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Chicago’s Strong Fire Insurance Group 





Marquette National Fire Insurance Company 
CHICAGO 


ANTHONY MATRE F. J. MATRE NAPOLEON PICARD 
Pres. Vice-Pres. Sec’y- Treas. 


Great Western Underwriters 


Policies guaranteed by 


Great Western Fire Ins. Co. and Marquette National Fire Ins. Co. 


F. J. MATRE & CO., General Managers 


Pittsburgh Fire Insurance Company 


Underwriting Offices, Chicago 
F. J. MATRE, Pres. 


In offering any of the above Companies to agents, 
we can guarantee capacity reinsurance facility. 
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The New York Underwriters Agency 


was one of the first organizations 

to form a Special Risk Department 
and to operate Service Bureaus in 

connection withit 


ODAY there is no branch of underwriting activity that has 
so thoroughly demonstrated its importance as the Special 
| Risk Department, composed of a group of experienced under- 
| writers who must be expert in the application of many forms of 
protection to large and important lines and special hazards. 

| One of the first to form such a department was the New 





York Underwriters Agency, and today the service given through 
this Department and its Service Bureaus is a practical form of 
assistance that is welcomed by every representative of ‘‘The 
| p New York Underwriters.’’ 
| Fj oa This is but one of the steps in the development of 
<7, this well known General Agency which has created a 
7 national organization of recognized efficiency, that is 
’ today offering all that is best in insurance service to the 
Z property owners of the United States and Canada. 


|"% NewYork Underwriters Agency 
I A.&JH.Stoddart 
ktm 100 William Street New York City 


The New York Underwriters Agency is an insurance underwriting headquarters that is repre- 
sented in all parts of the country. Since 1864 this General Agency organization has been 
a factor in the economical distribution of insurance protection and it has endeavored to 
merit the position of leadership that it occupies today in the insurance world. 
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c An Insurance Agent protects 


v you in case of loss 


Insurance Company of 


a 











“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 





Putting you in the minds of millions 


North America advertising is remind- It tells of your importance to com- 


ing millions of insurance prospects, ERETCE. 


every month to—‘‘Consult an insurance It tells of your importance to the in- 


99 dividual. 
agent. 


: ; 5 North America advertising in The 
It is putting the idea of the value of Saturday Evening Post is making policy 
the insurance agent into the daily selling easier for every North America 


thoughts of the public. em. 
: : Associate your organization with this 
It tells of your importance to in- — advertising—sell Insurance Company of 
dustry. North America policies. 


Insurance Company of 


North America 
Philadelphia 


and the 


Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 























COLLAPSE OF ST. LOUIS 
PACT MUCH REGRETTED 


Companies Would Not Be Sur- 
prised if Insurance Commis- 


sioners Took a Hand 


MAY OBJECT TO EXPENSE 


Some Offices Reduced Number of 
Their Agencies and Got the Hot 
End of the Bargain 


NEW YORK, Sept. 19.—Bitter dis- 
appointment is expressed in managerial 
circles here over the complete collapse 
the St. agreement, from the 
operation of which so much was antici- 
pated. 


of Louis 


The thought is now expressed 
that the underwriters, having signally 
failed to institute a reform in the busi- 
ness all concede to be necessary, the 
insurance department of Missouri will 
feel impelled to take a hand in the situ- 
ation and through official mandate en- 
force a course of action that the com- 
panies should have determined, upon 
voluntarily. Superintendent Hyde is 
quoted, though upon what authority no 
one is able to learn, as having expressed 
his entire willingness that companies 
pay whatever scale of commissions to 
their St. Louis agents they see fit, but 
he would refuse to permit any expense 
beyond the regulation graded scale be- 
ing charged against the cost of operat- 
ing in his state. 

Fault of the Companies 


Those best informed as to the trend 
affairs in St. Louis frankly admit 
that the failure of the agreement is the 
fault of the companies, and not of the 
local agents. When the plan was drawn 
up, concessions were made both by the 
local men and the company managers. 
The former decided to accept a reduced 
scale of compensation, while the man- 
agers in turn promised a limitation of 
agencies. Neither had authority to fully 
obligate their respective associates; 
merely promising to use their utmost 
efforts to bring them into line. In 
their endeavor the St. Louis agents 
were successful. For this they are en- 
titled to the warmest commendation, 
tor the task assigned them was anything 
but an easy one. 


of 


Some Yielded to the Terms 


The company men fell down com- 
pletely. Some offices, acting in good 
faith and expecting their associates to 
do the same, promptly took up a num- 
ber of agencies they had long maintained 
in the city and from which they were 
deriving a considerable revenue; thus 
restricting representation to the num- 
ber agreed upon. One strong western 
ofice was particularly prompt in fol- 
lowing the regulation, and as a result 
suffered the loss of half of its income. 
When it found that it had few followers, 
and that the great majority of its com- 
petitors were simply profiting through 
its adherence to the agreement, it wired 
its chief representative in St. Louis to 





RECOGNITION WANTED 


DETROIT EXCHANGE MESSAGE 


Agents of Fourth City Ask for Consid- 
eration at Hands of Western 


Union 


DETROIT, MICH., Sept. 18.—lf 
action is to be taken at the annual meet- 
ing of the Western Union regarding the 
excepted cities question the agents of 
Detroit want their city to be considered 
in the discussion. Following a meeting 
held here today the Insurance Exchange 
of Detroit sent the subjoined telegram 
to E. B. Hatch, secretary of the West- 
ern Union: 

“The Insurance Exchange of Detroit, 
fourth city in the United States, at its 
regular meeting tonight have discussed 
the question of agency limitations and 
excepted city. We feel that we are en- 
titled to consideration of this all-impor- 
tant question at this time. While you 
are considering other cities, we hope 
that the chaotic conditions in Detroit as 
to agency limitations and commissions 
will be remedied. We will gladly co- 
operate with a committee representing 
your organization.” 


go after business regardless of cost, and 
to appoint as many sub-agents as he 
saw fit. Perhaps this policy was not 
altogether wise; but the feeling of re- 
sentment had by the company over the 
lack of good faith upon the part of its 
competitors understandable. Need- 
less to say before the office in question 
joins another general movement, it will 
“have to be shown.” 


is 


No Reference to “Underwriters” 


When the agreement was drawn up, 
all reference to underwriters agencies 
was purposely omitted in the thought 
that an amicable understanding could 
be had outside. The suggestion has 
been advanced with respect to under- 
writers agencies that a line of demar- 
cation should be drawn between those 
formed to take over the business of a 
going company, as for example the Ro- 
chester Underwriters and the Delaware 
Underwriters, and annexes of the purely 
rubber stamp variety, the creation of 
which merely increases competition. 
The New York Underwriters has ever 
been regarded as being a unique organ- 
ization, maintaining a separate field and 
office force, and entitled to be consi- 
dered a distinct entity. That its insis- 
tence upon the right to have three 
agencies in St. Louis wholly regardless 
as to what the Hartford Fire might or 
might not do, was held to justify the re- 
fusal of a number of offices to live up to 
the local agency pact, is felt to be a 


mere pretext. 
Death of R. G. Fisher 
R. G. Fisher, vice-president and 


secretary of the Ohio Valley Fire & 
Marine, died last Saturday morning in 
Paducah, Ky. Mr. Fisher had been 
confined to his home for some time, 
being afflicted with heart and kidney 
trouble. He was a son of President 
Frank M. Fisher of the company. Vice- 
President Fisher was a young man of 
splendid talent who had develoyed into 
a very successful insurance man. 


| 





BIG COAST FIRE LOSS 


CALIFORNIA DAMAGE HEAVY 


Berkeley Suffers $5,000,000 Blaze and 
Neighboring Counties Are Equally 
Hard Hit 


SAN FRANCISCO, CAL., Sept. 19.- 
Swept by a disastrous blaze which 
started in brush and forest fires to the 
east, Berkeley, Cal., the university city 
across the bay from here, has added 
approximately $5,000,000 to the 1923 fire 
loss. Fifty-five city blocks, in an ex- 
cellent residential district, were de 
stroyed and close to 15,000 made home- 
less. There will be no definite figures 
to the for some days yet, 
the conflagration territory was so exten 
sive and covered so many valuable resi- 
dences that the corps of adjusters now 
at work on the task will not be able 
to piece together a [ 


as loss as 


report tor some 
time. 
All Work on Adjusting 
The first companies started early 


Tuesday morning, with the fires which 
started Monday still smouldering, to ad- 
just the losses sustained and all avail- 
able adjusters in the coast department, 
as well as a number of special agents, 
have been pressed into service. ‘Tem- 
porary offices have been established in 
the burned zones by the companies. The 
work will be expedited as much as pos- 
sible, but it will take several days to 
even give an approximate figure as to 
the loss. For the present it is estimated 
that the property loss will be $3,000,000, 
the personal property $2,000,000 and a 
great additional loss on automobile poli- 
cies. This is a very good residence sec- 
tion and the automobiles are numerous 
and of high values, so that the motor 
vehicle losses are expected to be a big 
item. 

The fire in Berkeley destroyed 55 
blocks, the fire zone being bounded by 
Hearst street on the south, Marin on 
the north, Walnut on the west and the 
city limits on the east. This north- 
eastern section of Berkeley was one of 
the most beautiful residence sections in 
the west. 


Fire Was Extensive 
The great fire loss of about $5,000,000 
in Berkeley does not represent the ex- 
tent of this week’s loss in California, 
however, for losses are being reported 


in great numbers from all sections 
around that part of the state. Reports 
from a number of counties east and 


north of San Francisco state that fires 
are raging with immense property loss. 
Most of the famous summer resorts and 
cities of summer homes north of San 
Francisco have been destroyed. The 
sugar pine lumber district and mill was 
destroyed in Fresno county with a loss 
that is said to be $250,000. San Fran- 
cisco itself had 20 fires reported on 
Monday. Newspapers in San Francisco 
published dispatches stating that fires 
were raging all day Monday and many 
of them still burning in eighteen coun- 
ties in California. 

3oyes Springs in eastern Sonoma 
county, El Dorado in El Dorado county 
and Markhams in Sonoma county were 
also swept by fire. It is reported that 

(CONTINUED ON PAGE 47) 





WESTERN UNION OPENS 
AN IMPORTANT SESSION 


Annual Meeting at Montreal to 
Thresh Out Many Vital 
Problems 


WATCH BIG CITIES ISSUE 


Feeling Predominates That This Will 
Be the Big Topic—See West- 
erner as President 


By G. A. WATSON 
MONTREAL, QUE., As 
was to have been expected, interest at 
the annual the Western 
Union, the opening session of which was 
held at the Mount Royal Hotel here this 
morning, the “excepted 
problem, little else having been 
considered thus far. 
the 
when 


Sept. 19 


meeting of 


centers about 
cities” 
At the conference of 
governing committee yesterday, 
to submitted this 
afternoon was finally reviewed, extended 
discussion was had about the failure of 
the reform effort at St. Louis and the 
effect it is likely to have upon the other 
centers in the territory. Whether a fur- 
ther constructive program will be agreed 
upon before the gathering finally ad 
journs remains to be seen, though in the 
present temper of many of the members 
this is doubtful. The suggestion of 
Manager Palmer of the Chicago Board 
for dealing with the agency situation in 
that city is favorably regarded by not a 
few managers and may serve as a basis 
for a new plan for application in all of 
the trouble centers. 


its report be 


Took Up Commission Question 


Acting President W. L. Steele in his 
annual address, after referring feelingly 
to the passing of John H. Carr and Judge 
Thomas Bates and paying deserved tri- 
bute to their worth and work, reviewed 
at some length the matter of commis- 
sion in the large cities, general acquisi- 
tion costs, rate making, public interest 
in fire insurance affairs and the need for 
a more intelligent campaign of educa- 
tion in the last mentioned direction. His 
reference to commissions was as here 
given: “At the meeting at Manchester 
last year a definite program was marked 
out for the revision of commission ar- 
rangements in the large cities. At a 
special meeting at Pittsburgh, authority 
was given to the committee in charge to 
proceed with the work of bringing these 
cities into line. This was a stupendous 
task and one which could not in the na- 
ture of things be carried to completion 
in a limited period. While the matter is 
not yet definitely settled encouraging 
progress has been made and our thanks 
are due the committee for the success so 
far attained. We may perhaps congratu- 
late ourselves upon having the courage 
to go forward with this movement when 
we consider that practically all that has 
been done to date has been done by this 
body and on its own initiative. The 
movement in a national way, seemingly 
has made little progress. The details 
will of course appear in the committee’s 











4 


report and I hope that all members ap- 
preciate the labor performed and the 
sacrifice made by each member of the 
committee and appraising them at their 
true value, will encourage them and sup- 
port them loyally in their further efforts 
to the end that complete success may 
follow and that speedily.” 


Defends Cost Analysis 


While much is heard about acquisition 
cost, Mr. Steele said little of the com- 
ment would stand concrete analysis, Ex- 
pense ratios and acquisition costs are not 
synonymous terms, he averred, many 
changes entering into the former ele- 
ment that have no part in business get- 
ting lf taxes, license, fire department 
and similar expenses were elimi- 
iiated, the real acquisition cost in fire in- 
surance Mr. Steele said, “would com- 
pare favorably with that of any other 
well managed industry.” Presenting a 
series of official figures showing the vast 
sums collected from insurance compa- 
nies in taxes, Mr. Steele quoted former 
United States Senator Beveridge of In- 
diana as making the statement that one 
person out of every twentv throughout 
the country is now a public employe, tor 
whose support the remaining nineteen 
must pay. 

Fire insurance rates, he asserted, are 
not made by the underwriters but by the 
people as a whole, the former merely 
apportioning the cost according to haz- 
ards created or tolerated by property 
owners as a whole. Urgent that in- 
creased support be given the publicity 
committee to the end that buyers ot 1n- 
surance be made acquainted with the 
burdens of taxation and other expendi- 
tures under which the companies suffer 
and for which ultimately property own- 
ers pay, Mr. Steele held that through 
such means an effective back fire would 
be started that should prove effective. 


dues 


Large Cities Questions Attracts 


Attendance at the meeting, the first 
held on Canadian soil since 1920, is un- 
usually large members being attracted 
by the larger cities question and the 
feeling that it would be threshed out at 
length. Sentiment among the western 
members apparently favors a Chicago 
man for the presidency of the Union 
rather than one, however otherwise 
qualified, resident in the east. While the 
nominating committee will not present 
its slate until tomorrow, the names ot 
C. W. Higley and J. C. Harding are 
freely mentioned in such connection. 
his evening, Wednesday, the custom- 
ary banquet of the members will be held. 
Charles J. Tolsome is to act as toast- 
master 


WANTS MESSAGE FROM COOLIDGE 


Chairman T. Alfred Fleming of the 
Fire Prevention Week committee of the 
National Fire Protection Association 
has requested President Coolidge to 
send a message to the first International 
Fire Prevention Congress, which will 
be held in New York in conjunction 
with the National Fire Prevention Ex- 
position during Fire Prevention Week, 
Oct. 8-13. Much interest is being taken 
in this program, as it brings together a 
wide range of talent and many men 
conspicuous in their several activities. 
Frank R. Bell, president of the Na- 
tional Association of Insurance Agents, 
was assigned the subject, “The Insur- 
ance Agents’ Part in Fire Prevention.” 
Mr. Bell has requested James L. Case 
of Norwich, Conn., former president, to 
take his place. 





REPORT ON THE TOKIO 


United States General Agent J. A. 
Kelsey of the Tokio Marine & Fire re- 
ceived the other day a cablegram from 
the head office stating that the Tokio 
office is intact and all the staff are safe. 
The cable states that the company holds 
no interest in affected securities, and 
therefore is fortunate financially. It 
states that its fire policies contain the 
earthquake exemption clause. It said 
that it has incurred probably some 


marine losses at Yokohama, but has re- 
ceived no information as yet. 
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DENY MARKET EFFECT 
TAKE EXCEPTION TO BABSON 


Fire Underwriters Say Statistician Is 
in Error in Claiming Japanese Losses 
Hit Companies Hard 


Fire underwriters are taking excep- 
tion to a recent report issued by Roger 
W. Babson, the prominent business sta- 
tistician, who has predicted that as a 
result of the Japanese catastrophe in- 
surance companies will be forced to un- 
load vast quantities of securities on the 
market and thus have an effect on the 
stock- exchange. Mr. Babson recently 
earned the disapproval of life under- 
writers with a recommendation which 
was looked upon by life underwriters as 
a violation of their code of ethics, and 
he now has gained the frown of disap- 
proval from fire underwriters for his 
recent pessimistic bulletin on the Jap- 
anese disaster as affecting insurance 
companies. 

Prediction Is Denied 


A prominent fire underwriter, in com- 
menting on Mr. Babson’s statement, has 
made the following statement, which 
was published this week in the Chi- 
cago “Journal of Commerce”: 

It is news to me that the great fire 
insurance companies will be obliged to 
sell a large amount of securities to meet 
their obligations resulting from losses 
due the earthquake-fire in Japan, or that 
litigation has been decided upon. So 
far as I have been able to learn, all fire 
insurance policies were written with a 
very strong earthquake clause, entirely 
acceptable to property owners in Japan, 
because of the great frequency of earth- 
quakes in that country, but what is more 
to the point as regards American fire in- 
surance companies is the fact that their 
liability is comparatively small. 

The situation in marine insurance is 
different I am advised, although it is 
much too soon for anybody to hazard 
even a guess as to what the losses of 
marine insurance companies will be. 
Press reports seem to indicate that there 
will be no losses to hulls, and there will 
be no liability for marine underwriters 
on merchandise actually in the ware- 
houses, I understand. It is impossible to 
have any inspections made of losses just 
Marine underwriters are still with- 


now, 
out advices from their representatives 
at Kobe, who will no doubt inspect the 


losses at the earliest possible moment. 


CONNECTICUT’S ANNUAL OUTING 

The annual picnic and field men’s con- 
ference of the farm department of the 
Connecticut, was held Friday and Satur- 
day of last week. A dinner was given 
the field men and office department 
heads at the Illinois Athletic Club, Fri- 
day evening, the picnic having taken 
place on Saturday at the Forest Pre- 
serve at Wheeling, II. 








NEW CLAUSE APPROVED 


U. & O. WITH COINSURANCE 





Minnescta Department Adopts the Form 
After Extended Interview With 
the Company Men 





Commissioner George W. Wells, Jr., 
of Minnesota has approved a new use 
and occupancy rider, and also a new co- 
insurance clause for Minnesota, follow- 
ing extended conferences with fire 
company managers, the use and occu- 
pancy committee, Walter I. Fisher of 
the General Inspection Company of 
Minneapolis, and J. V. Parker, manager 
of the Western Actuarial Bureau of 
Chicago. ; 

The companies desired a 100 percent 
coinsurance clause with use and occu- 
pancy, but in the new form it is agreed 
use and occupancy may be written with 
50, 80 or 100 percent coinsurance. Mr. 
Wells’ stand was that under the state 
law the companies had no right to tell 
the assured he must take 100 percent 
coinsurance. As it now stands, com- 
panies which do not wish to write use 
and occupancy with less than full coin- 
surance may simply decline such busi- 
ness. The new riders are approved for 
immediate use as soon as new rates are 
announced. 

How Tangle Started 

The use and occupancy tangle started 
with a Minnesota supreme court ruling 
in the case of Minnie Heim vs. Amer- 
ican Alliance, in December, 1920. Here 
the building owner was unable to make 
immediate repairs and the court held 
that the rider then used fixing liability 
merely for such a time as it was neces- 
sary to repair the building, the owner 
having been temporarily restrained from 
so doing, was illegal as limiting the 
liability of the standard form of policy 
contract prescribed by law. Later, the 
Brecher Furniture case in the same 
court followed the same holding as in 
the Heim case. 

At the 1923 session of the legislature, 
chapter 410 was enacted curing the lim- 
itation in the standard policy. In the 
meantime, companies have been largely 
holding off writing use and occupancy 
in Minnesota. 


New Use and Occupancy Form 


The new use and occupancy form 
reads as follows: 
The conditions of this contract are 


that if the building described above and 
(or) machinery and (or) equipment (in- 
sert “and (or) stock” if covering lia- 
bility for suspension of business due to 
damage to it, or destruction of stock, 
otherwise policy shall not so cover) 
contained therein be destroyed or dam- 
aged by fire occurring during the term 
of this policy so as to necessitate a total 








CONDENSED NEWS OF THE WEEK 








Sv. Louis local agents place the blame 
for the rupture of the compact in that 
city up to the companies. 


*x* * * 


The Western Union is holding its an- 


nual meeting at Montreal, Can., this 
week. 
*x* * x 
Frank R. Bell, president of the Na- 
tional Association of Insurance Agents, 


becomes chairman of it's conference com- 
mittee. 
*x* * * 


Oklahoma Insurance Board amends its 
rules in regard to extending credit by 
agents, by requiring in addition to the 
payment of all premiums by the 15th of 
the second month that the agent must 
ascertain whether insurance on property 
at issue has previously been cancelled 
for non-payment of premiums. 


* * * 


It is intimated that the insurance com- 
missioner of Missouri may take a hand 
in the expense limit controversy in St. 
Louis in view of the collapse of the 
agreement between the agents and the 
companies, 





Coinsurance clause for use in connec- 


tion with use and occupancy policies is 
approved by Minnesota insurance com- 
missioner, 

* * * 


Controversy over liquidation of Globe 


National Fire of Sioux City flares up 
with filing of suit for receivership. 
* * * 

Receivers of defunct Midwest’ Mutual 
of Wichita, Kan., plan assessment on all 
policyholders. 

* * * 


The Ohio Farmers is now issuing a “no 
amount” automobile policy. 
*x* * * 


The annual meeting of the Interna- 
tional Association of Casualty & Surety 
Underwriters and the National Associa- 
tion of Casualty & Surety Agents is 
being held this week at’ French Lick 
Springs, Ind. 

x xk * 

Surety difficulties in Pacific Coast field 
ironed out at conference in New York. 

es 

The United States Life & Casualty has 
been licensed in Illinois. It has its home 
office in Chicago and will take over the 
industrial health and accident business 
of the National Life, U. S. A 





— ———. 
——— 


or partial suspension of business, Thi 
company shall be liable under this polies 
for the actual loss sustained consistiny 
of net profits of the business y hich > 
thereby prevented and for x 


such fixed 

charges and expenses pertaining theret, 
. ) 
which would have been earned if opera 


tions had not been prevented or 
The period of indemnity under 
tract shall be limited to such length of 
time, “commencing with the date of the 
fire and not limited by the date of the 
expiration of the policy,” as would be 
required with the exercise of due dilj- 
gence and dispatch, to rebuild, repair 
or replace such part of the property de. 
scribed in said policy as may be de- 
Stroyed or damaged. 


reduced, 
this con- 


Percentage of Insurance 


(in consideration of the acceptance 
by the insured of a reduction from the 
established rate of —— to - 
it is a condition of this insurance that 
the insured will maintain insurance on 
risk identical with that insured hereby 


—___. 


to the extent of ————— percent of the 
use and occupancy charges and (or) 
values hereby insured for 300 days, as 
fixed’ by adjustment, and failing ‘80 “3 


do become a coinsurer for the deficit 


and bear the loss proportionally with 
this policy regardless of other rights 
of the undersigned, 


(Value and loss to be based upon the 
per diem loss that would accrue during 
total suspension had there been no fire, 
due consideration being given to the 
actual experience preceding it and the 
probable experience thereafter.) 
——————- Witness — - Assured 

(Footnote—Where the business is car- 
ried on without suspension on Sundays 
and holidays, the use and occupancy 
charges and (or) values to be insured 
with respect to coinsurance require- 
ments shall be for the period of 365 
days.) 

The new Minnesota coinsurance clause 
for use on policies aside from use and 
occupancy coverage, is as follows: 

Coinsurance Clause—In consideration 





of the acceptance by the assured of a 
reduction from the established rate of 
——- to — , it is hereby agreed that 


the assured shall maintain insurance 
during the life of this policy upon the 
property hereby insured, to the extent 
of at least ———— percent of the actual 
cash value at the time of the fire and 
that failing so to do, the insured shall 
to the extent of such deficit, bear his, 
her or their proportion of any loss and 
it is expressly agreed that in case there 
shall be more than one item or division 
in the form of this policy this clause 
shall apply to each and every item. This 
clause, at the request of the assured, is 
attached to and forms a part of policy 
No. ———— of the 


S. E. U. A. COMMITTEE MEETING 


Little Action Taken at Gathering of 
Executive Body—Agency Commis- 
sions’ Decision Deferred 


NEW YORK, Sept. 17.—While mem- 
bers of the executive committee of the 
Southeastern Underwriters Association 
were in session at Hartford on Friday 
and Saturday last, and an extensive 
program was considered, little action re- 
sulted, the most important matter slated 
for review, that of agency commissions, 
going over to a later date. Upon the 
promise of the Augusta, Ga., authorities 
to improve the fire protection facilities 
of the city, the suggested rate advance 
has been deferred. It developed that 
the loss record of Augusta, for the past 
5 years has been fully 90 per cent; and 
that without including the destruction 
of the big Bon Air Hotel, which was 
just beyond the city limits. Had this 
loss been taken into account, the record 
would have been over 100 percent. Al- 
though the loss record of Alabama war- 
rants a general advance in present rates, 
such action was not taken, though it 
may be at a later date unless existing 
conditions in the state markedly im- 
prove. The semi-annual meeting of the 
Southeastern Tariff Association will be 
held at Pinehurst, N. C., immediately 
following election day. Members of the 
executive committee en Saturday after- 
noon went to Springfield, Mass., | 4s 
guests of the Springfield Fire & Marine, 
and after enjoying a round of golf upon 
the local links were entertained at din- 
ner. 
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LITTLE WORD COMES 
ON JAPAN SITUATION 





Fire Companies Will Insist on 
the Earthquake Clause Be- 
ing Recognized 


WORDING IS VERY CLEAR 


Casualty Companies May Get Caught 
on Compensation Policies for Amer- 
ican Owned Vessels 


NEW YORK, Sept. 
communication 


19.—Although 


cable with Japan is 
again available and messages are being 
sent to and received from that country, 
little reliable information is to be had 
insurance 


losses, nor is it anticipated it will be 


regarding the extent of the 


Advices 
from London are to the effect that at a 
British 
fire companies represented in Japan, it 


forthcoming for some weeks. 
conference of executives of the 


“was decided to adhere strictly to the 
conditions common in all policies ex- 
empting the companies from liability 
for loss caused directly or indirectly by 
earthquake or the consequences 
thereof.” 

Clause Is Very Clear 

The clause is so specific in nature 
that no one here feels for a moment that 
an effort will be put forth by any policy- 
holder to collect a claim. The marine 
losses will be heavy, though London 
holds these will not be nearly so severe 
as was at first anticipated. What the 
Japanese life companies will be forced 
to pay, no one in this city has any 
means of anticipating, nor will hazard 
a guess. There is just a suggestion that 
perhaps some American casualty com- 
pany will have to meet claims under 
compensation policies carried upon sail- 
ors engaged on American owned ves- 
sels that chanced to be in Yokohama 
harbor at the time of the disaster. Cer- 
tain of the big foreign agencies of Amer- 
ican manufacturing concerns also had 
compensation insurance upon _ their 
\merican employes, and there may be a 
liability on this account. Sut this is 
mere speculation, no word to such ef- 
fect having been received by any of the 
home companies thus far. 

Associated Press dispatches assert 
that the estimated cost of construction 
work in Tokio and Yokohama as a re- 
sult of the earthquake and conflagration 
will approximate $5,000,000,000. “A 
nation-wide syndicate of bankers has 
been organized to assist the government 
in rebuilding the devastated area, and 
the empire is asked to devote all surplus 
funds to this purpose.” 


Big Loss at Breckenridge 

BRECKENRIDGE, MINN., Sept. 19.— 
Breckenridge suffered approximately a 
$200,000 loss when fire destroyed the 
Benesh and Pierce building last week. 
The entire stock of four merchants was 
destroyed and practically every business 
and professional man in the city was 
thrown out of quarters and equipment 
and possessions destroyed. There was a 
total loss on the Benesh and Pierce de- 
partment store stock, the E. J. McMul- 
lin drug store, the W. Harvey jewelry 
Store and the Wilson and Morrissy shoe 
store. Estimates of individual losses 
follow: 3enesh and Pierce, $60,000 on 
building and $50,000 on stock: MeMullin 
drug store, $11,000: James jewelry store, 
$10,000; Wilson shoe store, $12,000. 
on equipment in story 
$20,000. > 


Loss 


second offices, 


Hurst Is Agency Superintendent 


DALLAS, TEX., Sept. 18.—Trezevant 
& Cochran, Dallas general agents, an- 
nounce the appointment of Ernest L. 
Hurst as agency superintendent, cover- 
ing Texas, Oklahoma, Arkansas, Louis- 


lana and New Mexico. 





THE ‘NATIONAL 
RECEIVERSHIP SOUGHT 
SUIT OVER GLOBE NATIONAL 
Varied Charges Made by Stockholders 


and Officers of Sioux City Company 
and Hawkins Mortgage Co. 


SIOUX CITY, IA., Sept. 17.— 
Charges of fraud and conspiracy are 
being bandied back and forth by offi- 


cers of the Globe National Fire of this 
city, representatives of the Hawkins 
Mortgage Company and five stockhold- 
ers of the Globe National living in South 
Dakota. The latter are petitioning in 
the federal court here for a temporary 
receiver for the Globe National. They 
are P, P. Myran, J. E. Shull and Wal- 
ter J. Smith of Alpena, S. D.; J. R. 


McClennand Lumber Company of 


Kimball, and Mads Smith of Tabor, 
a. a 
Ed J. Doerfler, president; George 


A. Magoun, treas- 


Fulton, secretary; J. 
urer, and F. E. Gill, counsel of the 
Globe National, are sitting tight and 
continuing their program of liquidating 
the company in accordance with a reso- 
lution passed at a stockholders’ meet- 
ing June 4. They have already sent 
out checks to stockholders represent- 
ing $50 per share, for which the orig- 
inal stockholders paid $125 to $250. The 
applicants for the receivership claim, 
however, that the liquidation of the 
Globe National is the result of a con- 
spiracy on the part of its officers and 
of the Hawkins Mortgage Company of 
Portland, Ind., operating in some 12 
Iowa cities under the name of Welfare 
Loan Societies. 
What Suit Charges 


The complaining stockholders allege 
that contracts were entered into be- 
tween officers of the Globe National 
and the Hawkins company, whereby the 
latter was to trade its non-par-value 
stock for the stock of the Globe Na- 
tional. They say that the Hawkins 
people deposited $100,000 of their stock 
with the Sioux National Bank of Sioux 
City, of which J. A. Magoun, treasurer 
of the Globe National Fire, is president. 
They further claim that between the 
annual meeting of the Globe National 
and the special stockholders’ meeting, 
June 4, the representatives of both the 
Globe National Fire and the Hawkins 
Mortgage Company visited stockhold- 
ers of the insurance company in South 
Dakota and Iowa, and by their pes- 
simistic reports and alleged misinforma- 
tion induced many of the stockholders 
to part with their shares at prices rang- 
ing from $40 to $100 per share, while 
the company was carrying the shares 
at a book value of $150 at the time of 
the annual meeting. It is alleged by 
persons who attended the June 4 meet- 
ing when the liquidation of the Globe 
National was ordered, that officers of 
the insurance company and_ repre- 
sentatives of the Hawkins Mortgage 
Company voted practically 8,000 shares 
of the total of 10,000 originally issued. 
The same authority that at the 
annual meeting some months earlier the 
officers of the Globe National voted less 


Says 


than 1,000 shares. 
Hawkins People Also Sue 
That relations are not happy be- 


tween officers of the Globe National and 
the Hawkins Mortgage Company is in- 
dicated by the filing of a $25,000 dam- 
age suit by the Hawkins people against 
the insurance company for failure to 
live up to certain contracts. The alle- 
gations in this suit are similar to those 
contained in the application for a re- 
ceiver, in stating that the deal between 
the Globe National and the Hawkins 
Mortgage Company included a 4 per 
cent bonus to President Doerfler of the 
fire company on all Globe National 
stock turned over to the Hawkins Com- 
pany, in addition to a pseudo employ- 
ment at a salary of $10,000 for one 





UNDERWRITER 


W. H. MERRILL IS DEAD 





WAS HEAD OF LABORATORIES 





Founded Chicago Institution in 
and Has Been President Ever 
Since—Active Career 


1898 





William H. Merrill, founder and presi 
dent of the 
of Chicago, 


Underwriters Laboratories 
died last Monday at the 
Presbyterian Hospital in Chicago. Mr 
Merrill had poor health for 
about two months, and had been granted 
a leave of absence in order to recuperate 
Mr. Merrill organized the Underwriters 
Laboratories in 1898, and since that time 
has served as its chief executive. The 
institution, both as to its plant and its 
equipment and its influence in the build 
ing and manufacturing industries lb 
comes an enduring monument to Mr 
Merrill's talent as an organizer and ex 
ecutive, and as a crusader in a publi 
work of major importance. 


been in 


Active in Many Directions 


Mr. Merrill was a principal factor in 
bringing together the various interests 
which adopted and sponsored the first 
edition of the National Electrical Code, 
and thereafter he worked effectively to 
assure its recognition and enforcement 
in Chicago and other cities of the cen 
tral west. He served in turn as seer 
tary-treasurer and as president of the 
National Fire Protection Association 
His constructive influence in the work 
of that body was after recognized by 
election to honorary membership. Be 
cause of his pioneer interest in securing 
a reasonable safeguard for acetylene gas 
generating equipment he was likewise 
selected for honorary membership in 
the Compressed Gas Association. 


Service in War Time 


In 1918 he was drafted for war serv 
ice at $1 a year, serving as chairman 
of the Fire Prevention section of the 
War Industries Board. Mr. Merrill was 
born in Warsaw, N. Y., in 1868. He 
graduated from the Massachusetts In 
stitute of Technology in 1889, and 
shortly thereafter reported in Chicago 
for service in fire protection and pre 
vention. 

Mr. Merrill scored a big hit with the 
talk made at the dinner given last year 
in Chicago at the time that Raiph B 
Ives was elected president of the Aetna 
Mr. Merrill had just returned from a 
trip to Europe, and made the most witty 
and brilliant speech heard at the 
affair 


Ives 


vear, and similar salary for Secretary 
Fulton of the insurance company. 

According to published statements 
emanating from the Globe 
officers the company’s 
liquidated at around $125 per share. 
Secretary Fulton’ advises that the busi- 
ness of the Globe National has all been 
turned back to the original companies 
offering it to the Sioux City 
for reinsurance. The Globe National 
stock has been selling in Des Moines 
lately for $105 per share, and it is al- 
leged that certain Des Moines 
brokers are the real complainants in the 
receivership case. 


concern 


Arrange Minot Inspection 


MINOT, N. D., Sent. 18.—The executive 
committee of the Fire Prevention Asso 
ciation of North Dakota has set Oct. 4 
as the dates for holding the Minot con 
servation inspections, beginning Thurs- 
day morning and winding up with a 
banquet Friday evening. Fire Chief Leas 
of Minot, Geo. Kalbfleisch and Pmil 
Dugstad, the latter insurance men head- 
quartering at Minot, will look after the 
publicity. Trim Davis and Norm Thomp- 
son, Fargo, will arrange for advance 
hearings and assign speakers for clubs 
schools, ete It is expected Governor 
Nestos and Fire Marshal Reade will be 
present. 


National | ; 


stock will be | 


FIRE WASTE COUNCIL 


PUSHES CITY CONTEST 


Seeks to Induce Local Chambers 
of Commerce to Take Up 
Fire Prevention Work 


MANY ARE COOPERATING 


Thirteen Big Business Organizations 
Join in Movement—Good Ad- 
dresses at Meeting 


The National Fire Waste Council, 


| made up of representatives from 15 ol 
| the leading organizations of the coun 
| try, working actively to reduce the fire 
| waste, met at headquarters of United 
| States Chamber of Commerce in Wash 
ingt Thursday The council, through 

its organization, will endeavor to make 


the Inter-Chamber lire Prevention 
Contest, announced by the United States 
weeks ago, an unquali 


k.fforts will be 


( hamber a Icw 
hed success. made by 


all the 


bers of commerce to take an ac 


organizations to induce cham 


terest in hre prevention, appoint fre 


prevention committees and enter 
which is to deter 
may lay 
to having made the greatest progress in 


cities in the contest 
mine what community 


fire control during 1923 
Campaign Committee Named 


\ general campaign committee to 
boost and promote interest in the con 
test was appointed by Franklin H 
Wentworth, who was chosen by the 
members of the council as its chairman 
Members of this committee are T. Al 
fred Fleming of the National 
George B. Muldaur of the Underwriters 
Laboratories, R. E. Vernor of the West 
ern Actuarial Bureau, Eugene Arms of 
the Mutual Fire Prevention Bureau, B 
H. Loventhal, chairman of the fire pre 
vention committee of the National As 
sociation of Insurance Agents; J. E. 
West, chief of the Boy Scouts; J. W 


Stevens of the National Board, R. 1 





Richman of the Fire Marshals’ Asso 
ciation, W. W. Orr of the National 
Credit Men’s Association, H. L. Miner 
| of the DuPont Company, F. G. Jordan 
vice-pre sident ot the American Water 
| 


works Association, and Roland Clark of 
the insurance department of the United 
States Chamber of Commerce 

| The meeting ot the council was 
on ned by an address by Julius H 
| 


Barnes, president. Mr. Barnes has been 

particularly earnest advocate of fire 
prevention, as he explained, since he 
saw what education did to prevent grain 


dust explosions and fire losses during 
the war Over a period of two and a 
half vears, in the handling of over $600 


000,000 in values constantly, there was 
not a single dollar fire 
plosions After 
was relaxation and the losses again o¢ 


curred Mr 


loss by dust ex 


the war was over, there 


Barnes commented 





ipon 
the depreciation of the Germ: mark 
and upon the difficulty which unde 
writers would have in setting up a 
standard of value for the nayvment of 


indemnities in the 


losses where such an unstable sta 
as the mark exists 
Indianapolis Experience 
Elliott H. Goodwin, resident vic 


president of the chamber, said that no 
chamber of 
take a most interest in curbing 
| the fire waste of its community Frank 
Jordan of the Indianapolis waterworks, 
who is one of the leaders of the Indian 
apolis fire prevention movement, told 
what he considered the essentials of ef- 
fective chamber of commerce work in 
this field. He placed first the active 


commerce was too big to 
active 











6 


sympathy and cooperation of the mu- 
nicipal government, advising that pre- 
liminary work be carried to the point 
where the city would agree to finance 
the campaign out of city funds. This 
was done in Indianapolis. He said this 
the city would show to the 
citizens more clearly than anything else 
that the government was really behind 
the plan. Next, the plan of the cam- 
paign had to be sold to the leading cit- 
izens of the community through all of 
the community organizations. <A sur- 
vey of the city had to be made to de 
termine its fire. fighting facilities, its 
spots needing particular attention and 
an organization perfected to reach every 
district in the community. The cooper- 
ation of the schools was vital. In In 
dianapolis 45,000 letters were sent to 
parents through the school children. 
Finally a survey of fires had to be made 
to determine what causes of fire were 
most frequent so that an effort could 
be made to eliminate these In Indian 


apolis, it was the wood shingle roof. 


action of 


Plan State Organization 


Mr. Jordan went into detail to de 
scribe the work which has been carried 
on in Indianapolis and which is. still 
going forward. The work has been 
going ahead for about two and a half 
vears and the plans are to keep the 
work up for at least two and a half 


vears longer. Steps have already been 
made to get similar action in other 
Indiana cities so that there may be 


formed an Indiana Fire Protection As- 
sociation which will take in the fire 
prevention organizations of the leading 
cities of the states. Mr. Jordan decried 
any fire prevention efforts which were 
made for a brief period only and _ said 
that the absolute minimum time of a 
campaign ought to be set at five years 
Fleming’s Three Standards 


T. Alfred Fleming of the National 
Board set forth education, cooperation 
and permanency as the three standards 
of any campaign and said that all ef- 
forts should be made first to convert 
the local secretary of the Chamber of 
Commerce to the necessity of fire pre 
vention work. Fire Chiefs Sandidge of 
Lynchburg and Jones of Richmond, Va.. 
pledged the support of the International 
Association of Fire Engineers to the 
chamber contest. 

Others who spoke briefly were George 
W. Booth of the National Board, B. S. 
Mace, insurance manager for the Bal 
timore & Ohio; H. L. Miner, fire safety 
engineer for the DuPont Company; W. 
F. Shaw, for the Lumbermen’s Associa- 
tion: D. J. Price of the U. S. Bureau 
of Chemistry, J. D. Reis of the Amet 
ican Gas Association, James L. Madden 
of the insurance department of the 
chamber, Franklin H. Wentworth of 


the National Fire Protection \ssocia- 
tion, who urged interest in the observ 
ance of Fire Prevention Day. and J. H. 
Howland of the National Board, who 


standardization of hose 
couplings and gave a demonstration to 
show how neatly, inexpensively and sat- 
istactorily the work of standardization 


mav be today with the modern 


tools ay ailable. 


spoke on the 


done 


Judges for Contest 


President Barnes appointed George 
W. Booth, of the National Board, Eu- 
gene Arms of the Mutual Fire Preven 
tion Bureau and Franklin H. Went 
worth as the judges to determine the 
chamber of commerce which makes the 
best fire prevention record in 1923. A 
special committee is to be ippointed 
which will undertake a definite fire pre- 
vention program for future activities of 
trade organizations included in_ the 
membership of the Chamber of Com 
merce of the United States. The coun 
cil endorsed the movement for stand- 
irdization of hose threads and urged 
the appointment of state committees to 
promote passave of state laws requiring 
standard threads on all public fire hose 
connections. 


Insurance Institute Meeting 
The Insurance Institute of America 
will hold its annual conference at Hart- 
ford, Oct. 30, 








THE NATIONAL 


COMMITTEE SELECTED 


T. C. MOFFATT MADE CHAIRMAN 


National Association of Insurance 
Agents Creates Strong Executive 
Body of Experienced Men 


NEW YORK, Sept. 17.—Membership 


upon the executive committees ot the 


National Association of Insurance 
Agents has been selected, the appointees 
being: 


Thomas C. Moffatt, Newark, (chair- 
man); Frank R. Bell, Charleston, W. 
Va.; A. C. Chapman, Louisville; A. P. 
Cunningham, Dallas; E. B. Dunning, 
Duluth; Frank L. Gardner, Poughkeep- 
sie; Cliff C. Jones, Kansas City; David 
J. Main, Denver; L. A. Porter, Mont- 
gomery. 

Mr. Bell is president of the associa- 
tion, having been so chosen at the recent 
annual gathering in Buffalo. Last year 
he served as chairman of the executive 
cominittee. Mr. Chapman likewise 
served as a former chairman of the same 
committee. Mr. Cunningham is _presi- 
dent of the Texas State Association 
Mr. Dunning is a former president of 
the Minnesota association, and has been 
a territorial vice-president of the Na- 
tional association. Mr. Gardner is now 
president of the New York association, 
and is a former vice-president of the 
National association. Mr. Jones is the 
retiring vice-president of the National 
association for the Missouri Valley 
Mr. Main has for several years 
been the aggressive vice-president of 
the National body in the Rocky Moun 
tain states, while Mr. Porter is head of 
the Alabama State association. 

It is intended to hold a meeting of 
the executive committee early in Octo 
ber, instead of waiting until December 
as has been the custom hitherto. The 
data and place for holding the mid-year 
meeting of the National association has 
not yet been taken up, though it is prob- 
able the matter will be discussed when 
the executive committee 
month, 


states. 


meets next 


INDIANA BLUE GOOSE ELECTS 


C. O. Bray of the Hartford Named as 
Most Loyal Gander at Annual 
Meeting in Indianapolis 


At the annual meeting of the Indiana 


Blue Goose in Indianapolis, Tuesday, 
the following officers were elected: 
Most loyal gander, C. O. Bray, Hart- 


ford; supervisor of flock, W. P. Ray, 
Eliel & Loeb; custodian of goslings, A. 


W Lewis, Employers; guardian of 
pond, Clyde W. Blackard, North Amer- 
ica; keeper of golden goose egg, C. A 


McCotter, Grain Dealers National; 
wielder of goose quill, Irving Williams, 
“Rough Notes.” Delegates to the grand 
nest are R. O. Furgason, retiring most 
loyal gander, and C. O. Bray, with John 
Fitzgerald and Charles Richmond as al- 
ternates. 


Thirteen goslings were given their 
first swim: Robert G. Blair. Atlas: 
Robert S. Fitzgerald, adjuster; J. Bruce 
Dorsett, North British & Mercantile; 
Walter S. Havens, Aetna; Gerard L. 
Heinz, Springfield; Edwin M. Jessup, 


Western Adjustment: Lon D. McCon- 


nell, American; E. R. Phillips, Conti- 
nental; K. V. Robbins, Home; Frank 
A. Tedford, Aetna: N. H. Weed, 
“Rough Notes;’” Harold H. Wells, 


North America, and A. J. Wilson. 

One interesting feature of the initia- 
tion ceremony was the instruction of 
Robert S. Fitzgerald, a young adjuster, 
by his father, John Fitzgerald, state 
agent of the Queen, on how a loss ad- 
justment should be solicited. The meet- 
ing was well attended and followed a 
buffet luncheon. 

Other field meetings held Monday 
Tuesday were those of the Fire Pre- 
vention Association, Fire Underwriters 
Association of Indiana, Indiana Field 
Club and Indiana Insurance Society. 
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SOME PROGRESS MADE 
MOST FIELD MEN ENCOURAGED 


Feel That Present West Virginia Plan 
Will Be Adopted Despite Dis- 
quieting Reports 


WHEELING, W. VA., Sept. 17.— 
Local and special agents in this state 
are greatly interested in the progress of 
the new commission agreement now be- 
ing circulated for signature among the 
companies. While reports as to its re- 
ception are encouraging in the main, 
two or three rather disquieting stories 
are floating about, which, if true, would 
indicate that the adoption of the agree- 
ment is by no means assured. It has 
been intimated that certain underwriters 
hold that the adoption of a special rate 
of compensation for business in a state 
would be a violation of the pledge of 
uniformity toward which a committee 
of the National Board of Fire Under- 
writers committed that organization, and 
for which the insurance commissioners 
are ardently striving, as well as for 
uniformity in rating schedules and pol- 
icy forms. The local men here answer 
the charge of the Virginia agents that 
the commission rates in both states, 
upon coal breakers, for example, should 
be uniform, by declaring that in West 
Virginia more work is required in the 
handling of such risks than is true in 
the Old Dominion State. 

The present agreement was effected 
at a joint meeting of company managers, 
special agents and local agents held in 
New York City some months ago, and 
while concededly is not a perfect instru- 
ment is yet regarded as a very fair 
proposition for all parties at interest; 
its eniorcement, it is believed, would end 
the deplorable strife for business that 
has obtained in this “no man’s land” 
for years, and which has caused com- 
missions to soar to extravagant heights. 
The agreement has had the endorsement 
of the Eastern Union, and it is under- 
stood has been signed by the great ma- 
jority of its membership companies. 
Whether the opposition proves suffi- 
ciently powerful to block enforcement 
of the present plan or not, is a ques- 
tion that is greatly agitating the frater 
nity here, the members of which had 
fondly hoped that the agreement would 
at last end a situation that had long 
been irritating. 





Postpone Adjustment Conference 

NEW YORK, Sept. 19.—The conter- 
ence in the National Board rooms in 
this city between the managers of ad- 
justment bureaus from all sections of 
the country to consider possible meas- 
ures to improve adjustment condition 
lasted all day and was adjourned until 
Thursday morning on account of the 
absence from the city on Wednesday of 
W. E. Mallaleau, manager of the Na- 
tional Board. Managers attended from 
the General Adjustment Bureau, the 
Western Adjustment and_ Inspection 
Company, the Underwriters Adjustment 
Company, the Pacific Coast Adjustment 
Bureau and the Southern Adjustment 
Bureau. They met with the committee 
on adjustments of the National Board 
and with Allen E. Clough, secretary ot 
the committee on losses and adjust- 
ments of the New York Board. 


Stoddard Calls Casualty Meeting 


NEW YORK, Sept. 19.—A meeting 
of a number of the executives of leading 
casualty companies has been called by 
Superintendent F. R. Stoddard of New 
York for Oct. 8. He has requested that 
the chief executive of each company at- 
tend or that each company’s represen- 
tative be fully empowered to act. No 
intimation was given in the letter as to 
what phases of the casualty business are 
to be taken up. Manv feel, however, 


that the purpose includes some general 
casualty problems and possibly the ac- 
quisition cost agreement. 





PUT ENTIRE BLAM 
ON THE COMPANIES 


—— 
—<<— 


St. Louis Local Agents Point Out 
the Treachery in the 
Company Ranks 





MUCH CONFUSION FOUND 


Many Offices Are Demanding Full Com. 
missions on Business Written 
During July and August 

MO., 19.—St. 


insurance circles can appreciate 


Sk. LOUIS, 


Louis 


Sept 


how residents of Tokio felt immediately 
after the earthquake. The kicking over 
of the July 1 agreement has everyone 
in the Mound City in confusion and the 
eventual solution of the new problems 
is more than anyone can forecast. 
Generally 
Montreal for the first 
new day. All are anxious to see what 
the Western 
new St. Louis questions. 
predict that the 


eyes are turned toward 


indication of a 


Union will do about the 
Some pessi- 


mists Union leaders, 
aside from doing a lot of talking, will 
not accomplish anything of merit. 
Others more hopetul, expect that the 
meeting will bring some relief to the 
present chaos. They believe that the 
Western Insurance Bureau at its meet- 
ing later will be constructive. 


Want Action Made Retroactive 


In the meantime the St. Louis agents 
are flooding their home offices with de- 
mands that the July 1 agreement be dis- 
carded from its very outset and that 
they be paid on the July and August 
business on the pre-July basis. In sup- 
port of this position they contend that 
some companies were never in line and 
continued to pay the old rates through 
those two months and that they should 
not suffer in comparison. 

The companies are as much in the 
air as the agents. They don’t know 
what to do, or why. Some are prone to 
consider the new rates as to commis- 
sions and brokerage as still effective but 
may disregard the limit on No. 1 agents, 
etc. But the majority are watchfully 
waiting the Montreal meeting before 
proceeding to do anything. They are 
advising their St. Louis agents accord- 
ingly. 

Much Bitterness Is Felt 

The very atmosphere in St. Louis in- 
surancedom is filled with fire and brim- 
stone. The city seems to be a smolder- 
ing volcano, ready to burst into active 
eruption at any time. Conditions are 
ripe for a war to the bone on commuis- 
sions. Whether such a conflict would 
spread to the matter of rates is more 
than anyone can safely bet on at this 
stage. 

The St. Louis agents are practically 
unanimous in placing the responsibility 
for the failure of the July 1 agreement 
at the doors of the companies. The 
only division of opinion is to what com- 
panies to point the finger of guilt. hey 
say that the entire proposition was 
founded in the minds of the companies 
and that they brought it to the agents. 
Subsequently the burden of putting it 
over was mainly on the shoulders of the 
companies. They say that had the com- 
panies been 100 percent or even 95 per- 
cent in favor of the plan it could have 
been made effective. 

Some Lived Up to Agreement 

The -chief sufferers have been_ those 
companies that made an honest effort to 
live up to the agreement. Disregarding 
the fact that they had very sulsstantial 
agency connections in St. Louis, these 
companies honestly and courageously 
reduced their number of No. 1 agents 

(CONTINUED ON PAGE 8) 
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STRENGTH—REPUTATION—SERVICE 


The presence of any one of these qualities in a 


fire insurance company is a very desirable asset. 


The presence of all three in The Home of New 
York means the kind of insurance protection that 
local agents will always be glad to provide to 


property_owners. 


A policy in The Home of New York gives the 
assured the protection of America’s Largest and 


Strongest Fire Insurance Company. 

















Che HOME BSH8 NEW YORK 
| Elbridge G. Snow, President 
Organized 1$535 Cash Capital *18,000,000 
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In the early days 
of fire insurance 
when the under- 
. writers gathered 

in the London 
Authority Coffee Shop the 
vessels upon which insurance was 
sought were posted upon the black- 
board where the underwriters took such 
amounts as they saw fit. Shortly there- 
after a book, “Lloyd’s Register,” sup- 
planted the blackboard and today that 
registry is the most authoritative source 
for information on vessels. 


You likewise can register your assured 
with The Lloyd-Thomas Company, be- 
ing assured that that organization is an 
authoritative organization for the deter- 
mination of correct and provable insur- 
able values. 





The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





1128 Wilson Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Louis Milwaukee Pittsburgh Memphis 
Denver Toronto Minneapolis Kansas City 


{ \ 
mOCAP PRATSERS Gy ENGINEERS >> 








* “WHAT IS AN APPRAISAL?—It is a complete, classified inventory of insurable 
property (except stock, merchandise and raw materials). Each item of property is 
valued at today’s cost to replace new The amount of accrued depreciation is 
determined and the sound insurable value is given. 


ITS ADVANTAGES—lIst—It discovers insurable values that have long been written 
off the books through unscientific depreciation 2nd—It gives the agent, the assured, 
and the companies value facts of the property 3rd—It makes for adequate insur 
ance protection, for in nearly every instance it calls for additional insurance.’’ 
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A Company Is as Strong as Its Agency Force 


AGENTS, You Will Like Our Service 


We write Fire, Tornado, Automobile, and Hail Insur- 
ance. We make a specialty of all classes of farm risks, 
including Threshing Machinery, covering Machinery 
while in operation, as well as when stored. 


Write for Agency in Nebraska, Kansas, Colorado, lowa, Minne- 
sota, Illinois, Indiana, Ohio and Missouri. 


PAID IN CASH CAPITAL, $250,000.00 





Omaha Liberty Fire Insurance Company 
OMAHA, NEB. 


P. F. Zimmer, President R. J. Wachter, Secretary and Treasurer 














EARTHQUAKE POLICIES ~ 
MUCH IN DEMAND 





Japanese Disaster Has Awakened 
a Wide Interest in This 
Form of Insurance 


SAMPLE RATES ARE GIVEN 


Following the San Francisco Catas- 
trophe Considerable Insurance Was 
Written on the Pacific Coast 


NEW YORK, Sept. 18.—Unusual in- 
terest in the general subject of earth- 
quake insurance has been awakened 
because of the Japanese disaster, the 
number of inquiries made by agents and 
brokers regarding this form of indem- 
nity reminding underwriters of the ex- 
perience following the San Francisco 
catastrophe in 1906. At the time of the 
latter calamity, when a series of earth- 
quake shocks of such severity as to 
cause the complete collapse of a number 
of buildings and the more or less serious 
damaging of others occurred, a con- 
flagration followed, in the fighting of 
which the firemen were almost power- 
less because of the destruction of the 
waterworks system by the upheaval. 
Not anticipating earthquake shocks of 
anything like the seriousness that took 
place, no special reference to the hazard 
appeared in the fire insurance policies 
in general use in the city at the time. 
Such companies as at first denied liabil- 
ity based their attitude upon the general 
policy provision exempting them for 
liability “for acts of God.” 

Conferences Were Held 

\ppreciating that such defense would 
not stand in law, and would be most un- 
wise as a matter of business policy, the 
underwriters at a conference agreed to 
stand two-thirds of the property loss, 
their assured to be responsible tor the 
remaining one-third. Later this pro- 
gram was modified at a gathering of 
company executives in this city, when it 
was decided that the insurance com- 
panies would pay three-quarters of the 
damage; this supplying the famous “six 
bits” basis of settlement as it was known 
of the Pacific Coast. While several 
companies held to this agreement the 
great majority settled in full, save for 
several institutions that failed because 
of the extent of their liability, and a few 
German offices that “welched” com- 
pletely, retiring from this country. 

Following the disaster California 
adopted a fire insurance policy of its 
own, discarding the New York standard 
old form, that had been in use up to 
that time. 

To meet a demand for loss through 
earthquake, whether fire resulted there- 
from or not, a number of companies 
specifically assumed the hazard through 
the medium of a rider attached to the 
fire contract. For a time a brisk busi 
ness in the line was had, but as the years 
passed without further mishap, the call 
for the protection fell off. It is still 
written, though not to anything like the 
extent that was true of several years 
ago. The business is written either with 
or without coinsurance. 

Sample Rates Given 

The rates under the various contribut- 
ing clauses and for different type of con- 
struction are as follows: 


tate 

Co- Fire- Fire- 

insurance proof proof 
Clause Class A ClassB Brick Frame 

None eace 4 50 60 70 
50 percent.... 20 25 30 35 
60 percent.... 17 21 25 29 
70 percent’.... 15 19 22 26 
80 percent.... 13 16 19 23 
$0 percent. 2 15 18 21 


The deductible clause attached to the 
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es 
policy reads: “This company shal] not 
be liable for loss hereunder unless iin 
same exceeds 1 percent of the value of 
the property herein described at the time 
of the loss, or damage in excess of the 
amount hereby exempted; provided, how- 
ever, that in no event shall an exemp- 
tion hereunder be less than $50 or more 
than $500.” 

A contract for three years is granteg 
for two annual premiums. 
Used in Earthquake Zones 


In virtually all countries of the world 
subject to earthquake hazard (save jn 
Mexico, which has a standard policy of 
its own) the form of contract in use js 
that provided by the London Fire Office 
Rates for the indemnity vary according 
to locality. While it is known that a 
number of policies assuming the earth- 
quake hazard were carried in Japan 
either by British stock offices or by 
London Lloyds, they were limited, the 
protection only being issued upon the 
insistence of British interests having a 
financial concern in certain of the big 
hotels of Yokohama and Tokio, and de- 
siring to safeguard their investment in 
every conceivable manner. 


PUT ENTIRE BLAME 
ON THE COMPANIES 


(CONTINUED FROM PAGE 6) 


to the prescribed three. In some in- 
stances to do so it was necessary to cut 
adrift from agencies that had been with 
their companies for many, many years 
and had come to almost regard them- 
selves as a very part of the companies, 

And now these companies find their 
well-laid plans ruined. Unlike the 
“sharpshooters” who played it safe and 
never attempted in any way to carry 
out the provisions of the July 1 agree- 
ment, these companies that reduced their 
agents to three can’t very well ask their 
old agents to come back to them, 
Through July and August they sacrificed 
premiums for a principle and now ap- 
parently the principle has been thrown 
into an ash can, so to speak 


Up to Company Organizations 


Primarily the entire situation is up 
to the Union and the Bureau. They 
must prove their strength by first whip- 
ping their own members into line before 
asking the agents to come across. In 
short, they must come back to St. Louis 
with any new plan they may decide upon 
with something more than conversation 
and high sounding resolutions to back 
up their program, prominent agents say. 

Men in local circles realize that St. 
Louis is the keystone of the western 
excepted city situation. But they point 
to the failure of an agreement in Chi- 
cago as a proof of their charge that 
the companies broke faith first. 

Committee Wanted Delay 


Members of the joint conference com- 
mittee of the Union and Bureau had 
ample warning of what was going to 
happen in St. Louis and made an inet- 
fective attempt to block the move of the 
agents’ organization. Shortly after the 
executive committee on Sept. 6 had de- 
cided to recommend that the plan be 
abandoned, members of the joint conter- 
ence committee talked over the long- 
distance telephone with W. D. Hemen- 
way, president of the Fire Underwriters 
Association of St. Louis, and requested 
that the executive committee refrain 
from acting. Mr. Hemenway explained 
that the request had been received too 
late as the executive committee meeting 
had already adjourned. 

The next day he forwarded a letter 
to Chicago detailing just what action 
had been taken by the executive com- 
mittee. In response he received a letter 
from W. L. Lerch, chairman ol the 
Union governing committee, asking 10r 
delay. It was this letter that was read 
by Mr. Hemenway immediately prior 
to the vote by the association on John 
R. Harkins’ motion that the action ot 
the executive committee be approved by 
the association as a whole. 
on, Tex. 


r Galvest 
Alphonse Kenison of Galvé * sited 


accompanied by M. Y. Goudelock, 


Dallas last week, enroute to New York. 
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This Happens Every Chee be ina While 


Photograph from International News Reel 

This is probably the best photograph of an approaching cyclone that has ever been 
taken. It is certainly a remarkable picture. It was taken in Nebraska. It shows 
am force and fury of a driving windstorm. Twisters like this are somewhat rare, 
but high winds are common enough in all parts of the country. There is really no 
such thing as a “tornado season.” Windstorms occur throughout the year every 
place. If a property owner could see a storm like the one pictured above approaching 
he would be willing to buy almost any amount of tornado insurance. However, most 
property owners suffer some sort of windstorm loss from time to time, and should 
always be sold a combined fire and tornado contract. 


| “FIREPROOF” IS A MISNOMER 


No Structure Can Be Called Immune As It Is Liable to Be Damaged 


HAT the term “fireproof” is a mis- { building was of good brick construction 
T" nomer and should be replaced by | but the construction had nothing to do 

“fire resistive” is the conviction of | with the amount of the loss. In fact, 
a committee of the National Fire Pro- | the loss would probably have been less 
tection Association which has recom-|if the constructioa had not been so 
mended that the former term be discon- | good, The explosion of gas has never 
tinued. This belief is based on the fact | reached the point where it presents a 
that certain material will resist fire bet- | hazard that the insurance companies 
ter than others. Fire of sufficient in- | have seriously to worry about, never- 
tensity will damage and damage severely | theless it is an ever-present one and is 
any known substance. As the result of | no respector of a fireproof building. 
hot fires, steel girders will warp and 
twist, concrete will crack and stone and 
marble chip so that while not totally 
destroyed they are rendered unavoidable 
lor the use for which they were intended 


Relieve Policyholder of Uneertainty 


The purpose of insurance is to re- 
lieve the property owner of uncertainty. 
The records prove that gas holders are 
not in a class free from fire hazard. The 
| agent should not be loathe to tackle 

Gas plants have been considered im- | this business as it is futile to try to fig- 
pervious to the ravages of fire and it is | ure out what to insure and what not to 


Gas Plant Hazard 


argued that there is nothing about a gas | insure. The cost of insurance is a ner- 
plant to originate a fire in the first | pectly legitimate one and one which 
=. However, there was recentiy a| should be includen in some way in the 
1oss amounting to ose roximately $50,- | total expenses of operation as a basis 


() 2 ° ° 
100 on a plant of this kind whi ch was | for determining the proper rates to be 
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An Even Keel 


The Metropolitan-Hibernia is a staunch and 


Maintain 


dependable company. Its underwriting facili- 
ties are broad and dependable. It does not waver 
from its course. Temporary exigencies do not 
alter its course. It maintains an even keel and 
this same characteristic is imparted to the 
agency force. It is an ideal Illinois company for 


Illinois agents. 


Metropolitan - Hibernia 


Fire Insurance Company 


John Naghten & Co. 


General Managers 


W. E. Houk 


State Agent 
for Illinois 


Established 1863 and Indiana 


Insurance Exchange 
Chicago, Illinois 


Terre Haute, Indiana 





CHICAGO IN 1833 


























destroyed | by the explosion of gas. The! charged consumers of gas 





AGE— AND 
PROGRESS 


HE Eureka and Security 

Insurance Companies 
jogged along at Cincinnati 
for many years, doing a 
small business in a friendly 
way with agents who were 
old friends. The companies 
were separate but the stock- 
holders were friends and 
neighbors and there was 
only one management. A 
little money was made each 
year and part of it was ad- 
ded to surplus. 








OW the companies are joined together as one company under one 
name, but that name is the same as the old. ere is only a hy- 
phen in place of the ‘‘and.” They were always spoken of together. 


The joint assets make a neat little company. The capital is $250,000 
and the surplus to policyholders over $750, 000, with assets well over a 
million. The old friendly spirit is still there. We are glad of our old 
friends and hope to make new ones. 


ATS' is no bar to progress and we are able to give modern service 
Your customers like to feel that the companies you give them are 
well proven, and you like it yourself. You will like to deal with the 
Rasdin-asesing, and will take pleasure in delivering its policies. 


“OHIO'S OLDEST STOCK FIRE INSURANCE COMPANY™ 


The EUREKA-SECURITY 


Fire & Marine Insurance Company 


(The Cincinnati Underwriters) 


22 Garfield Place Cincinnati, Ohio 
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ORGANIZED IN 1883 


Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 








E. E. SOENKE, Secretary and Manager 














THE 


TOKIO 


Marine and Fire 
Insurance Company, Limited 





United States Fire Branch 


J. A. KELSEY, General Agent 
45 John Street, New York 


H. W. MURRAY, Supt. of Agencies 19 So. La Salle St., Chicago 
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Your Out-of-Town Business — 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 


UR BROKERAGE DEPART- 
MENT will give the same prompt 
and efficient attention to your Out-of- 
Town business that we pride ourselves 


on giving on New York and Brooklyn Caledonian of Scotland. 
Rie Firemen’s of New Jersey. 
owe United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 
198 MONTAGUE ST., BROOKLYN 


Telephone Main 6370 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 











HAIL RESULTS IN 1923 
WORST IN MANY YEARS 


Average Loss Ratio for All Com- 
Panies Is at Least 100 
Percent 


CANADIAN LOSSES HEAVY 





Several Companies Will Retire from 
Field Because of Unfavorable Ex- 
perience—Season Ending 


On Sept. 15 (last Saturday) the year’s 
hail insurance season came to an end, 
with the exception of a small amount 
of liability which will remain outstand- 
ing upon fruit and certain other minor 
crops. This has been the most disastrous 
year in the history of hail insurance, 
with the exception of 1916 when the 
experience was simply overwhelming. It 
is generally stated by those who are 
inclined to be conservative in their com- 
ment that the average company writing 
hail insurance this year has sustained a 
loss ratio of 100 percent with, in most 
cases, no increase in premiums. In Can- 
ada the average loss ratio is nearer 125 
percent. In the southwest, or specifically 
Kansas, Oklahoma and Colorado, most 
companies have had a loss ratio that 
ranges trom 125 to 150 percent. 

Dope Was Upset 


Such results, hail insurance men say, 
have been unavoidable from an under- 
writing standpoint. It has hailed repeat- 
edly in sections where hail was not ex- 
pected. The experience has been turned 
upside down. Localities regarded as 
more or less immune have yielded the 
companies disastrous results. The dope 
sheets of the past have been worthless 
as a guide for this year. The shrewdest 
and keenest underwriters in the busi- 
ness show for 1923 just about the same 
experience that the companies which 
have not made a particular study of the 
hail business are able to exhibit. All 
have been snowed under by excessive 
hail storms. j 

Companies te Retire 


There is no longer any question in the 
minds of those who are familiar with 
the hail insurance situation that at least 
10 companies will discontinue the writ- 
ing of hail business at the close of the 
present season. The pace is becoming 
too swift for many. A veteran hail un- 
derwriter who has made a close study 
of the results states that over a 10-year 
period the leading companies have a loss 
ratio on the average of 60 percent, and 
that some of the larger writing compa- 
nies make an even poorer showing for 
the past ten years. Some companies 
which operate extensive farm depart- 
ments will, of course, not be able to pull 
out of the hail business because such 
action would probably injure their other 
business. But there are a number of 
companies which have gotten into the 
hail game with the idea of swelling their 
profits; several of these will withdraw, 
in the opinion of old-timers in the hail 
business. 

Poor in all Territory 


The season has been a poor one 
throughout the hail territory. During 
the early part of the hail writing year 
the companies were given a terrific jolt 
in Kansas, Oklahoma and Colorado. A 
very large proportion of the total hail 
premiums collected in the United States 
comes from Kansas. The showing made 
in Kansas this year by all companies is 
a sorry one. In Oklahoma the Kansas 
experience was just about duplicated, 
and in Colorado the results were decid- 
edly unfavorable. Most companies just 
about split. even in Nebraska. It was 
hoped, earlier in the season, that a fa- 
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vorable experience in the northwest 
would, to a large extent, offset the heayy 
losses of the southwest. The figures 
show that the results in the northwest 
are only fair, that the loss ratio js, jn 
fact, rather high, and that most compa- 
nies have been lucky to split even jp 
Minnesota, the Dakotas and Montana. 


Complain of Adjustments 


The losses themselves have been bad 
enough to worry most underwriters dur- 
ing this vear, but, in addition, there are 
complaints of excess commissions paid 
by some general agencies, concessions, 
and liberal settlement of losses in order 
to influence business. For the first time 
the hail companies have settled their 
losses individually this season and the 
result has been, it is stated, generous 
settlements in order to stimulate busi- 
ness. The companies, it is declared, have 
bid against each other in the adjust- 
ment of claims. Some general agencies, 
it has been repeatedly charged, have 
held notes and certificates of deposit 
until the end of the season, although it 
was understood at the time the business 
was written that the notes and c. d's 
were to be cashed immediately, thus 
creating a cash transaction. This sub- 
terfuge has permitted the general agen- 
cies to pay cash commissions for what 
is in reality term business. 


New Schedule Upset 


One hail man of considerable experi- 
ence in summing up the results of his 
company said this week, “These big 
losses cannot be charged against hail 
underwriters of the country. We would 
go right back and write even bigger 
lines in the territory next vear where 
we were hit hard this year. This is not 
a case of poor underwriting iudgment 
being exhibited by hail men, but it is, 
instead, an example how uncertain the 
hail game is, and what a heavy wallop 
can be handed to the companies in any 
one season. At the beginning of this 
season we adopted a new rate schedule 
which provides for increased rates in 
some territory and cuts in others. The 
new rate schedule follows the experience, 
but the first year that we use the sched- 
ule we find that all of our done is 
knocked into a cocked hat, and that it 
hails all over the middle west irresnec- 
tive of locality, time of the year or any- 
thing else.” 


HEAVY ASSESSMENT IS LEVIED 


Superintendent Stoddard of New York 
Announces Liquidation Plan for 
Fidelity Cooperative 


NEW YORK, Sept. 19.—Superintend- 
ent Francis R. Stoddard of New York 
has levied an assessment of $20 for each 
$1,000 of insurance upon the members 
and policyholders of the Fidelity Co- 
operative Fire, formerly located at 
Alfred, N. Y. The company was placed 
in liquidation by an order of the su- 
preme court at Buffalo, April 17 of this 
year. At that time the company had 
5,311 policyholders with over $9,000,000 
of insurance in force. It. was a county 
cooperative operating on the assessment 
plan. Claims filed amounted to over 
$118,000,000 which were largely fire 
losses. Of these about one hundred and 
four million were allowed by. the 
liquidator. From the state examiners 
report, it is apparent that the company 
got into difficulties as a result of bor- 
rowing from the banks to pay losses 
instead of making assessments on the 
policyholders, such loans amounting to 
$69,000. Superintendent Stoddard’s plan 
to raise the $100,992 needed is to levy an 
amount sufficient to pay the liabilities 
and expenses. A first call of $18 on 
each $1,000 has been made, the pro rata 
levy being $20 per $1,000. 


Field men in the western department 
of the North British and affiliated com- 
panies will hold their annual conference 
at Excelsior Springs, Mo., during the 
first week in October. Several represen- 
tatives from the United States branch 
office in New York will attend the 
gathering. 
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Telling an interesting story ll 
of the Diamond Jubilee’ to : 
Five million Insurers 





\ Le 
BWM AS 


"THROUGHOUT the country, the reading public is being 
acquainted in an interesting manner with the notable 
Anniversary of the Liverpool & London & Globe, and its 
completion of 75years of service in the United States. 


The story is told in dignified style in a four-page illus- 
trated article that is appearing during September, October 


and November in the following national magazines: 


Atlantic Monthly, Harper's, Review of Reviews, 
Outlook, World’s Work, Scribner’s. 


The vivid narrative of the rise of this organization from a 
“one-man” agency in ’48 cannot but inspire the public with 
new confidence in the L. & L. & G. and its 10,000 agents. 






THE JIVERPO On, 
wo [LONDON 
“ GLOBE, 


Insurance CO.rrp 


FIFTH XX 
ANNIVERSARY 


Diamond Jubilee 
in the 
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of Watertonon. 11%. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
N. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Bastera 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
¥. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind 
O. T. PRICE, State Agent, Missouri, Kansas City Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kaas. 
B. 8. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E, W. PEPPER, State Agent for Minnesota, Minneapolis 
} D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 














Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 























O. P. ODE, President 


H. J. GREEN, Vice President 
F. M. MERIGOLD, Secretary 


L. S. HILL, Treasurer 






Ss s 
SAA Sahoo’ 

















F ire—Tornado—Hail 


General Agencies 


ELMER F. BAGLEY INVESTMENT CO. 
Topeka, Kansas 


WILLIAMS BROS. 
Hail Only 
Enid, Oklahoma 


REYNOLDS BROS. 


Fremont, Nebr. 


E. J. HEAVNER 
Tulsa, Oklahoma 


ELLIS & HOLLAND CO. 
Des Moines, lowa 


W. J. CARROLL, Hail Only 
Great Falls, Montana 


R. H. JENKINS 
Los Angeles, Calif. 


Write General Agents or Company direct for representation 
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MORAL HAZARD IN HAIL 


A moral hazard in hail insurance 
which was encountered more frequently 
during the past year than ever before, 
both by state funds and by the com- 


panies, was the practice of letting fields | 


of wheat stand without cutting. When 
the wheat had been damaged from other 


causes than hail, a claim for hail dam- ! 
age would be filed when hail chanced | 


upon such a field which the farmer had 
decided not to cut. As there are about 
20 different causes which may destroy 
a wheat crop, only the most careful ef- 
forts of the adjusters could prevent pay- 
ment of claims in such cases. Farmers 
gave the excuse of late planting or wet 
weather as reasons for not having cut 
the crop. Adjusters say that accurate 
reports from state agricultural depart 
ments as to the wheat crop conditions in 
various parts of the state would be an 
aid in handling these claims. 
* x 
PUSH FOR COUNTY BUSINESS 

The Chicago local fire companies are 
pushing hard for Cook county business. 
The most active are the Chicago Fire & 
Marine and the Marquette National Fire. 
30th have strong Cook county depart- 
ments and have some energetic pluggers 
at work. Both have — stockholders 
throughout the county, have banking 
connections and purchase securities. It 
is understood that the Great Lakes, 
which also is doing a nice county busi- 
ness, will push harder for it. The Chi- 
cago companies are setting forth cer- 
tain advantages and are making some 
very fine connections. 

.- - 
AFTER RECIPROCAL BROKER 


Frank Bishop, a Chicago broker, has 
sworn out a warrant for J. I. Novak, 
former manager of the Northern Cas- 
ualty Underwriters, and later a recip- 
rocal broker, charging him with having 
diverted to his own use funds given him 
by Mr. Bishop to be turned over to the 
attorney-in-fact for the Northern Cas- 
ualty Underwriters. It is charged that 
the premium was given to Mr. Novak 
for Mr. Bishop’s client, but was not 
turned over to the Northern Casualty 
Underwriters, according to the claim of 
J. A. Arken, attorney-in-fact. A loss 
under the policy was subsequently re- 
ported and the reciprocal then reported 
that it carried no such policy and had 
been paid no premium by this particular 
client. 

* ¢ * 
FIRE PREVENTION LITERATURE 


The Committee on Publicity and Edu- 
cation, 953 Insurance Exchange, Chi- 
cago, is prepared to furnish literature 
to those desiring to arrange an ob- 
servance of Fire Prevention Week in 
their communities. This includes the 
information necessary for organizing 
an observance, suggestions for fire pre- 
vention talks and considerable literature 
for distribution among householders, 
merchants, manufacturers, school chil- 
dren, etc. Unusual interest is being 
taken in the observance this year in 
view of the excessive fire waste, and 
insurance men are naturally expected 
to take the lead in such a campaign. 

* * x 
WATCH UNION MEETING 

The local agents in the large cities 
still await the results of the meeting 
of the Western Union this week before 
they know whether the companies in- 
tend to take a different tack, acknowl- 
edge that they cannot do anything with 
the excepted cities or whether negotia- 
tions will be resumed with the local 
agents. Some of the leaders in the 
ranks felt that the committee went too 
far at St. Louis and in the program that 
was outlined agreed to provisions that 
were impractical, whose results would 
have been no decrease whatever in ac- 
1utsition cost. 

Many companies are objecting to any 
concessions being made to class 1 agents 


who have the bulk of the downtown 
business in the cities. Companies have 
been going over their class 1 business 
and especially the business in class 1 
territory. It is claimed that very little 
money has been made on this. The 


| companies are seeking especially the 


dwelling, mercantile and all industria] 
business in the outside districts. The 
companies have made excellent profit 
on this. 

The average commission last year in 
Western Union territory outside of the 
excepted cities was 18.4 per cent. When 


| the excepted cities were thrown in the 
| average was raised to 24.4 per cent. 


This showed, of course, that commis- 
sions in many instances ran above 
per cent. 

Many companies feel that the com- 


do 


| missions should be fixed at 20, 25 and 
| 30 per cent for class 1 agents and 15, 20 





and 25 for others without any allot- 
ments. Some are arguing for a flat 
commission of 20 per cent with a 10 
per cent contingent for class 1 agents, 
At the Pittsburgh meeting the 1914 
agreement was ratified and put into 
effect. Supposedly the companies are 
now enforcing it, which, of course, they 
are not. 

The companies do not see how they 
can do anything in bringing about the 
enforcement of a rule limiting agencies 
because the New York Underwriters de- 
mands recognition as a separate com- 
pany. Other companies having annexes 
therefore demand equal rights. The 
large fleets also complicate the situa- 
tion, as they mean a lot of feeders for 
one organization. 

The agents on their part claim that if 
the companies are going to cut down 
the income of the producers there must 
be some compensating advantages. The 
agents claim that they will agree to a 
decrease in commissions, and will wel- 
come it provided the companies take 
action to eliminate those that are not 
seriously in the business and the para- 
sites that are infesting insurance. Fur- 
thermore, the agents on a commission 
basis claim that the companies them- 
selves should not compete with the 
agents as they do in many Cases, es- 
pecially in Chicago and in cities where 
there are branch offices. The agents 
claim that they are brought in direct 
competition with their own companies 
that are able to pay higher brokerage 
and offer more facilities than they do. 

The worst feature in connection with 
the large cities situation is the fact that 
company managers themselves do not 
trust each other. Therefore. each man- 
ager is afraid te take action for fear the 
business he sacrifices will be grabbed 
up by a competitor. This situation is 
an aggravating one and very difficult to 
handle. 

* * * 
BANQUET TO CLOSE SEASON 


The 1923 season of the Insurance 
Baseball League of Chicago will be ofh- 
cially brought to an end next week, 
when an informal banquet will be held 
by the league for all who wish to Jom 
the teams in the celebration, to be 
served Tuesday evening, Sept. 25, at 
the Mid-Citv, 216 West Adams street, 
at 6 p. m. Between 80 and 100 are ex- 
pected to gather at this festivity, which 
will mark the close of a successful base- 
ball season in which the Royal was 
again proclaimed unquestioned cham- 
nion. H. O. Larsen of the North Amer- 
ica. secretary of the league, has the 
banquet in charge and is making resef- 
vations for all who wish to attend. 

The Roval team came through the 
season without a defeat, winning thir- 
teen straight for the league champion- 
ship and an additional two games [of 
a post season contest with the Aetna 
team. holders of second place, for a set 
of sweater jackets, donated by Von 
Tengerke & Antoine of Chicago. The 
Royal thus won the silver loving cup ol 
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“On Guard” 





The CONTINENTAL Insurance Company 


HENRY EVANS 
Chairman of the Board 


NEW YORK CHICAGO MONTREAL 


NORMAN T. ROBERTSON 


President 


SAN FRANCISCO 
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Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 
Insurance Office 
555 Asylum Street 
Hartford, Conn. 
Address all Mail to P. O. Box No. 68 


CHAS. H. POST, U. S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 
Insurance Co., “onic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 


Capital Stock . . 2 « 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —1,583,255.75 
— Writing — 
Fire Tornado 


Sprinkler Leakage 


Rents Use and Occupancy 








The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cash Assets - - + + + - = » $236,633.84 
Liabilities - - . . 


$ 65,503.02 
171,125.82 236,633.84 
373,957 


E. J. FORDNEY, Pres. 


Presomt Rate of Dividend te Policyhekders 
25 per cent 














BREVOORT 


HOTEL. 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 
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the league and the sweaters, and the 
Aetna received watch fobs, as holders 
of second place. The final standing of 
the clubs in the league was as follows: 


Won Lost Percent 


SS rere 13 0 1.000 
0 ES EE ae eee 9 5 643 
re, MR. 06 0.0:00.0,0 0,06 a0 8 6 571 
Fireman’s Fund ......... 6 8 -439 
a eer 6 8 -439 
PROTCM ABIGPICR .cicccces 5 9 357 
[SPORE AMOTICAM 2... cscs 4 9 .308 
EGG. GE EMME, ccccisesece 4 10 .286 


* * * 
CHICAGO BOARD COLLECTS FUND 


The Chicago Board is closing its 
campaign for the Japanese relief fund 
and believes that it will go well over 
the quota of $6,000 alloted fire insur- 
ance in Chicago. Over $5,000 has al- 
ready been turned in and the commit- 
tee expects the final checks to go well 
over the mark. Four of the large 
agencies each sent $500 in response to 
the letter sent out by the Chicago Board 
under the signature of President Ly- 
man Drake and Manager Ernest Palmer. 


* *K x 
NORTH IN CHARGE OF TICKETS 


Thomas T. North, Chicago adjuster, 
with headquarters at 2165 Insurance 
Exchange, is in charge of the sale of 
tickets for the annual good fellowship 
dinner of the Blue Goose to be given 
this year at the Hotel LaSalle on the 
evening of Oct. 16. Mr. North will 
have complete charge of the sale of 
tickets and the making of reserv ations. 
Mr. North will sell the tickets ‘First 
come, first served.” Those who wish 
to reserve tables should make arrange- 
ments through Mr. North. The price of 
the tickets for this year’s dinner is $3.50 
each. 

oe * * 
H. J. WOESSNER’S CHANGE 


Henry J. Woessner has resigned as 





managing underwriter of the American 


UNDERWRITER 


General Fire of Chicago to become 
superintendent of agents of the Stand- 
ard American Fire of Chicago. Mr. 
Woessner was at one time western 
manager of the California Fire and was 
later underwriting manager of the 
Marquette National. 

He will be succeeded at the American 
General by C. A. Farwell, who has been 
acting as his assistant. Mr. Farwell 
was formerly secretary of the Iroquois 
Fire of Peoria and has had considerable 
underwriting experience. Benjamin N. 
Anderson, vice-president, has been in 
general charge of the affairs of the 
American General and will continue in 
that capacity. 

x 
TO MEET AT MAPLEWOOD 


The Maplewood will be hotel head- 
quarters for the annual meeting of the 
Western Insurance Bureau to be held 
at Pittsfield, Mass., Oct. 10-12. For 
years the Bureau has been holding its 
annual gathering at Briar Cliff Lodge, 
Briar Cliff Manor, N. Y. During last 
summer Victor Roth, vice-president of 
the Security of New Haven, was motor- 
ing through the Berkshires and while 
in Pittsfield stopped at the Maplewood 
which is at the edge of town. The hotel 
proved to be such a delightful spot, and 
the service was of such an excellent 
character that Mr. Roth recommended 
it for the next Bureau meeting place. 
Several other Bureau members were 
familiar with the hotel and decided to 
make a change this year. 

* * x 

Harry Moss, western manager of the 
Underwriters & Credit Bureau of New 
York, has changed his Chicago office to 
1929 Insurance Exchange. The bureau 
renders a credit service to fire insurance 
companies concerning the standing of 
policyholders. 

* OK Ox 

William H. Kenzel, United States man- 
ager of the Fuso Marine & Fire, is in 
Chicago this week. 
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CAMDEN FIRE ELECTION 

The directors of the Camden Fire 
have rearranged the official staff follow- 
ing the death of President E. E. Read, 
Jr. J. Lynn Truscott, the vice-president,, 
who has been the head of the underwrit- 
ing department and practically respon- 
sible for the development of the com- 
pany in recent years, succeeds to the 
presidency. Joseph K. Sharp becomes 
vice-president and treasurer; John F. 
Gilliams, vice-president, and Barry 
Truscott is promoted from assistant 
secretary to secretary. Mr. Sharp has 
been with the Camden for the last 36 
years, serving recently as secretary and 
treasurer. Mr. Gilliams has been with 
the company also for a number of years 
and has been secretary. Barry Truscott 
is the son of the president and is re- 
garded as a very successful young man. 

J. Lynn Truscott has been vice-presi- 
dent since January, 1910. He joined a 
Philadelphia local agency in 1872 and 
later become partner in the firm. In 
1881 he went with the Girard Fire & 
Marine to take charge of the Philadel- 
phia downtown district. Later he was 
elected assistant secretary and resigned 
that place to go with the Camden as 
vice-president. 

HAZARD OF SUMMER HOTELS 


A special agent recently home from 
an automobile tour through the Adiron- 
dacks was greatly impressed by the fire 
hazard of the majority of the hotels 
housing from 50 to 150 guests, and 
marveled that the building conditions 
noted were tolerated by the responsible 
public officials. The great percentage 
of the buildings, he said, were of light 
wooden construction, highly  inflam- 
mable, and utterly devoid of fire es- 
capes or means for checking incipient 
fires, the whole thought of the manage- 
ment seemingly being to crowd as many 
guests as was possible into the least 
possible space, regardless of fire or sani- 
tary conditions. As a rule the hotels 


VIEWED FROM NEW YORK 
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are distant even from village fire pro- 
tection, and in the event of fire the 
properties could not possibly be saved. 
Fortunately such fires as have occurred 
have taken place in the daytime. Had 
they happened at night a heavy loss of 
life would have been inevitable. 
LITTLE STRIKE INSURANCE 
Despite the sensational stories that 
appeared in the daily press, operators 
of the anthracite coal mines in north- 
eastern Pennsylvania apparently had lit- 
tle fear of an extended strike upon the 
part of the miners, or, if they had, 
they planned safeguarding themselves 
through some other method than riot 
and civil commotion insurance, for 
precious little of the indemnity was sold, 
notwithstanding the efforts of a num- 
ber of local agents in the territory and 
of Philadelphia brokers to place such 
business. When stories of threatened 
trouble first began to circulate special 
agents hurried to Scranton, Wilkes- 
Barre and other prominent centers in 
the hard coal territory and pushed for 


whatever agency balances were owing, 


in the collection of which they were 
generally successful. Citizens of east- 
ern Pennsylvania have become accus- 
tomed to labor upheavals, and pay far 
less heed to reports of impending 
trouble among the miners than do peo- 
ple living elsewhere. 
* 

TETRACHLORIDE EXTINGUISHERS 
Tests made by the Department of the 
Interior at the Pittsburgh experiment 
station of the Bureau of Mines relative 
to the hazards to fire fighters from 
gases and smoke resulting from the ap- 
plication of carbon tetrachloride ex- 
tinguisher to electric arcs, burning in- 
sulation, or fires such as may occur in 
electrical apparatus and mé achinery, are 
summarized in Serial 2499, by S. H. 
Katz, E. J. Gleim and J. J. Bloomfield. 

It was found that the application of 
one cubic foot of carbon tetrachloride 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING Co, 
2067 Southport Ave., Chicago, Ill., Non-ex. 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 


ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, , 
HARTFORD, CONN . 


CHARLES E DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, II]. 











President 


GEORGE 0.SMITH - - Manager 
SAN FRANCISCO 














Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie 
Manager 
Melvin Le Pitre 
2nd Asst. Manager 


F. H. Burke 
Asst. Manager 














INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 





— 


EGERTON W. KIBBEY 
CONSULTING ENGINEER 
650 BUILDERS EXCHANGE 
Tel.Ge. 5718 | MINNEAPOLIS, MINN. 


Investigation and Completion of 
Contract Failures 
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A “No Amount” Policy Answer 


Agent Believes Time Has Arrived for Removing Impediment 
in the Writing of Automobile Insurance 


THOUGHTFUL agent, who wishes his name 

withheld, sends us an interesting letter on the 
subject of insuring automobiles, froi1 which we quote 
as follows: 

“We are interested in Mr. J. D. Henderson’s 
article recently published in the Glens Falls ‘Forum.’ 
In our opinion the ‘no amount’ Fire, Transportation 
and Theft Automobile Policy is a necessity if the 
interest of the average country agent in writing this 
class is considered to be worth attention by the com- 
pany. 

“Our experience justifies the opinion that the in- 
terest of this agent is weakened by the friction gen- 
erated by present requirements. The commission 
on the average fire premium is small and does not 
compensate the agent for the effort required to con- 
vince the insuror that he is being treated fairly. 

“To tell an applicant that his automobile is not 
insurable for the sum he has in mind does not appeal 
to him, particularly when we add that we wish to 
have satisfied policy-holders in case of a claim for 
loss. Here is a case that will illustrate: 

“A man in town bought a new Studebaker and 
closed car and asked for rates covering Fire, Theft, 
Public Liability and Property Damage. We quoted 


rates in which the fire and theft charges were based 
on a 10°; reduced list price valuation. This did not 
satisfy the applicant, and he thereupon turned to 
another agent who wrote the insurance at the pur- 
chase price of the automobile. Of course, the other 
agent also wrote the additional lines and we lost the 
whole order. 


“‘We told the car owner that he was thus paying 
higher premiums for Fire and Theft Insurance than 
was necessary. We explained that a policy which 
was based on the cost of the car would be heavily 
discounted in case of a loss occurring six or nine 
months later. Did he believe this? He did not. 
He knew better. Didn’t he have a policy for a speci- 
fied sum? Would the company dare to refuse to pay 
this sum? It was manifestly absurd, and yet, of 
course, we know that it is the truth, in spite of all 
possibilities of misunderstanding. 


‘“‘No customer is grateful for our efforts to show 
him that the value of his car is below the price that 
he sets on it. The present situation is a distinct 
impediment to the business and we agree with Mr. 
Henderson that the time has come when it should be 
removed through the adoption of a ‘no amount 
policy.’ ’ 





Under the heading 


insurance subjects 





“THE GLENS FALLS 
FORUM” we run occasional discussions from 
those who have worthwhile ideas to express on 
ins j . This pageisopentoall. It 
has a great number of readers because it reaches 
the combined circulation of many insurance 
papers, and the freest comment is invited. This 
comment may be constructive or it may be 
destructive, but, in any case, it must be sincere. 


Address: 


INSURANCE COMPANY 
GLENS FALLS, N. Y 
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THECENTRAL STATES 
FIRE INSURANCE CO. 


WICHITA, KANSAS 





Nebraska 
Texas 


Kansas 
Oklahoma 


ROY E. EBLEN, Pres. 
S. M. LA ROSE, V.-Pres. 


DAN F. CALLAHAN, Sec. 
A. H. WATSON, Asst. Sec. 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins.Co. 
Girard Fire & Marine Ins. Co. (Underwriters owt) 
Nerthwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 


Patriotic Ins. Co. of America 








GEO. M. EASLEY 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 


GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Employers Liability Assurance Corpo- 
ration of London 

Sterling Fire Ins. Co. of Indianapolis 

Globe Indemnity Co. of New York 








EST 1680 







“A Staunch and Reliable American Company’’ 


D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
F. A. SCHULTE 


— 


42 Years of ‘‘Honorable Indemnity” 
Losses paid over $11,263,097.00 


WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








Cash Assets Over $250,000 


Paying 25° 
S. N. FORD, Pres. 


THE MERCHANTS’ & MANUFACTURERS’ 
MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Net Cash Surplus Over $150,000 


Licensed in 
OHIO, ILLINOIS, MICHIGAN, PENNSYLV ANIA 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 


Writing General Fire Business 
(, Dividends to Policyholders 


G. W. DEYARMON, Sec’y 











223 West Jackson Boulevard 


J. G. HUBBELL, Mgr. 


NATIONAL INSPECTION CO. 


CHICAGO 


A Clearing House for 


UNDERWRITING INFORMATION 


H. B. CHRISSINGER, Ass’t Mgr 








JAS. M. TEAHEN, Teeaemeee 





DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager 


WYNN C. GEROW, Secretary 
M. E. BLACK, Assistant Secretary 


OBERT R. BUCKNELL, Assistant Secretary 

















fire extinguisher to electric arcs and 


burning insulation in a chamber of 
1000 cubic feet capacity developed pees: 
gene, chlorine and hydrogen chloride 
quite dangerous concentrations. Can 
tetrachloride vapors, sulphur dioxide 
and carbon monoxide were also formed 
in less dangerous concentrations. Rats 
exposed for 15-minute periods to the 
gases evolved from the use of carbon 
tetrachloride on the arcs died or were 
seriously affected. 
_ These tests confirm conclusions drawn 
from previous tests by the Bureau of 
Mines that it is dangerous to breathe 
the gases that may be generated from 
one quart of carbon tetrachloride ex- 
tinguisher applied to a fire in a confined 
space from which escape is difficult or 
impossible, and from which the gases 
would not be removed by ventilation. 
So far as is known, carbon tetra- 
chloride extinguishers are the most ef- 
fective and satisfactory of any that can 
be applied to electrical fires with safety 
from shock to the operator. Arcs of 
60 amperes direct current and 220 volts 
and 35 amperes and 500 volts were 
easily extinguished with a 1-quart car- 
bon tetrachloride fire extinguisher. 
The purpose of these experiments of 
the Bureau of Mines was to determine 
the extent of the danger from _poison- 
ous gases arising from use of carbon 
tetrachloride extinguisher on electrical 
fires to promote safety of firefighters 
through their knowledge of those con- 
ditions. It is not the purpose to dis- 
courage the use of carbon tetrachloride 
extinguishers which are safe under all 
conditions excepting those of close con- 
finement of fire gases in absence of 
ventilation and lack of ready escape for 
the operator from the gases. Such con- 
ditions may occur in unventilated parts 
of mines, vaults and cellars. They do 








not usually exist in buildings or the 
entries of mines where electric loco- 
motives are used for hauling, since these 
customarily are well ventilated. 
NAMES OF CONFERENCE COM MITTER 
Frank R. Bell, president of the Na- 
tional Association of Insurance (gents, 
becomes chairman of its conference 
committee. This is the custom that has 
been followed before, the feeling being 
that this committee being a most impor- 
tant one should be headed by the chief 
executive. The other members of the 
committee are Thomas C. Moffatt of 
Newark, N. J., chairman of the national] 
executive committee; former Presidents 
E, M. Allen of Helena, Ark.; James L, 
Case of Norwich, Conn., and George D. 
Markham of St. Louis; Will J. 


. : seggs of 
Cleveland, O., a member of the national 
executive committee last year; Charles 


!. Lunsford of Roanoke, Va., one of the 
leading agents of “ south; W. T. 
Rambo of San Jose, Cal., president of 
the California association. 
* * x 
EASTERN UNION MEETING 

The Eastern Union had its first regu- 
lar meeting following the vacation sea- 
son at Hartford last week. The session 
was well attended and several out-of- 
town visitors were welcomed by Presj- 
dent Wyper. The routine business and 
committee reports were taken up and 
the program for the coming season out- 
lined. Among the guests were C. J, 


Holman, former in: inager of the Pacific 


Coast department of the Commercial 
Union; F. Rhoades, recently ap- 
pointed Pacific Coast manager for the 
Aetna; E. G. Stokes, general manager of 


the Royal Exchange, and Hugh R. Lou- 
don, former manager of the Liverpool & 
London & Globe, now an_ hosorary 
member of the Eastern Union. 








CHANGES IN. THE F IELD f 





Robert T. Cairns 


Following the retirement of Gustavus 

3. Holt as New England special agent 
for the Northern of New York, Robert 
T. Cairns has been appointed his suc- 
cessor, effective Oct. 1. A son of E. 
T. Cairns, manager of the eastern de- 
partment of the Firemans Fund, Robert 
T. Cairns has been with the New Eng- 
land Insurance Exchange for the past 
two vears, his particular work being in 
the schedule rating department. A 
graduate of Yale, he saw service in the 
world war, securing his discharge as a 
second lieutenant at the conclusion of 
hostilities. His immediate predecessor 
in the ficld for the Northern was Mr. 
Holt, who is now associated with the 
Boston local agency of William H. 
Brewster Co., while before that in turn 
the territory was covered by William 
Williams, now general agent at the com- 
pany’s head office. 


John M. Fast 


John M. Fast has been appointed 
special agent for the National Liberty 
in Montana and North Dakota, with 
headquarters at Billings, Mont. Mr. 
Fast has covered this territory for sev- 
eral years and is thoroughly equipped 
to give high class service to agents in 
that territory. 


E. B. Stebbins 


Cobb, Miller & Stebbins of Denver, 
Colo., general agents for a number of 
companies in Colorado, Wyoming, New 
Mexico, Kansas, Utah and Oklahoma, 
have opened a branch office at Wichita. 
Kan., to give better service to agents in 
Kansas and Oklahoma. Special Agent 
E. B. Stebbins will be in charge of this 
ofttice. He will leave the 
states territory, where he has been trav- 








mountain | 


eling for the firm during the last five | 


years. 


— G. Allan 


Leo G. Allan, who has been special! 
agent of the Atlas in Kansas and Iowa, 





has resigned to become state agent of 
the National Union in the same terri- 
tory. 


W. W. Sukow 


W. W. Sukow has been appointed 
special agent for the recording depart- 
ment of the Fidelity-Phenix in Wiscon- 
sin. Mr. Sukow has been special agent 
of the sub-agency department of the 
company in Missouri. He will be suc- 
ceeded in Missouri by John Leichten- 
ber} zg, who has been with the sub-agency 
department in Chicago. Mr. Leichten- 


hore will make headquarters in St. 
Louis 
Charles L. Crane, Jr. 
Charles L. Crane, Jr., has been ap- 


pointed special agent of the Continental 
in Missouri with headquarters in Kansas 
City. He has been special agent for 
the Firemen’s of Newark in Kansas for 
18 months. Mr. Crane for four years 
was connected with his father’s office in 
St. Louis. The agency of Charles L. 
Crane in St. Louis is one of the leading 
ones in the west. 


H. H. Troutman 


H. H. Troutman, who has been han- 
dling per diem work for the farm de- 
partment of the Home in Kentucky, 
has been made a special agent on a 
full time basis for the farm depart- 


ment. His home is in Boston, Ky. 
A. W. Melchoir 
A. W. Melchoir, formerly with Rup- 


ert Warner agency of Fargo, has been 
appointed special agent with the North 
American National of Des Moines 


Allen Kennedy of the firm of Kennedy 
& Albert. Fort Smith, Ark., who is presi- 
dent of the Ark: insas Association of In- 
surance Agents, vent from Buffalo, 
where he attended ‘the national conven- 





tion of agents, to Canada for a visit be- 
| fore returning to his home 
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Fred S. James Geo. W. Blossom Wm. A. Blodgett 


FRED S. JAMES & CO. 


UNITED STATES MANAGERS 
123 William Street 


New York 

GENERAL FIRE ASSURANCE CO. URBAINE FIRE INSURANCE CO. EAGLE, STAR & BRITISH 
of Paris, France of Paris, France DOMINIONS INS. CO., Ltd. 

of London, England 

Established 1819 Established 1838 Established 1807 

ASSISTANT UNITED STATES MANAGERS 
Carroll L. De Witt O. F. Wallin P. A. Cosgrove 
Western Department Pacific Coast Department 
175 W. Jackson Blvd. 108-110 Sansome Street 
Chicago San Francisco 


Underwriting Service Throughout the United States 








“MORE THAN A CENTURY OF SERVICE 


WESTERN DEPARTMENT PACIFIC DEPARTMENT 


insurance Exchange Bldg. 4 nsur ra ‘glee Tor m eye sf 219-221 Sansome Street 


CHICAGO SAN FRANCISCO 
Hartford, Connecticut 
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Sec’y and Mgr. 


Gross Surplus for Protection of Policy-Holders, $183,409.44 

















CHARTERED A. D., 1794 





GUSTAVUS REMARK, JR., 
SAMUEL P. RODGERS, Secretary 


308-310 WALNUT ST., PHILADELPHIA, PA. 


President 


JOWH J. P. RODGERS, Vice President aed Treasurer 
J. H. GIFFORD, Secretary 


CASH CAPITAL...........0--0eeeeceeees $1,000,000.00 
TOTAL ASSETS .............-ceeeeeeenee 5,187,113.11 
SURPLUS TO POLICYHOLDERS...... 2,068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY INSURANCE 
AGENTS WANTED WHERE NOT REPRESENTED. 








Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 
Losses Paid Since Organization, $1,480,796.59 


J. R. VERNON, 


President 


SALEM, OHIO Net Cash Surplus $296,727.19 


J. AMBLER, Secretary 
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EXCESS 
INSURANCE 


For INSURANCE COMPANIES 
and SELF INSURORS 


Liberal Coverage—Unusually Low Rates—Unmeasured Service 


The Underwriters’ Service Corporation 
30 North La Salle Street 





Automobile—Workmen’s Compensation 
yeneral Public Liability—Fire —Hail— 
Tornado—placed in the strongest, safest 
and most liberal carriers in the insur- 
ance world. 





CHICAGO 














eho gammy soa y Far in the Lead 


Ohio’ 


Automobile 


MANSFIELD, OHIO 


s Largest and Strongest 
Tecuvenes Company 





' Gamay YY The fact that approximately 

one car out of every ten in 
i ~ Ohio is insured by The Great 
her] American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile insurance 
company.” 








H. M. BARFIELD 
President 





CHARLES H. HARRADEN 


H. S. BASSETT 
Secretary Managing Underwriter 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


Surplus to Policyholders - - 














The Best Field in the Insurance Business 

Today is Live Stock Insurance 

We want good men who work among farmers and stockmen to communicate with us 
Territory in Ohio, Indiana, IHinois, Missouri, lowa and Pennsylvania 


THE KASKASKIA LIVE STOCK INSURANCE CO. 





Heme Office 


INCORPORATED 
Shelbyville, Illinois 























Now Being Studied 


NEW YORK, Sept. 17.—The various 
committees of the National Automobile 
Underwriters Conference are giving 
careful study to the question of four- 
wheel brakes upon automobiles, though 
it is not expected that the conference 
companies will fall in line with the Na- 
tional Liberty in allowing a credit for 
cars equipped with four-wheel brakes. 
The majority of automobile underwrit- 
ers state that the experience has not 
justified an allowance and that, should 
a credit be given, it would simply be a 
matter of meeting competition. The 
Underwriters Laboratories is now work- 
ing on the question of four-wheel brakes 
and, although no announcement has 
been made of its finding, it is understood 
that no justification for a rate credit has 
been found. Pressure is being brought 
to bear upon the conference by automo- 
bile manufacturers and agents, who 
claim that the entry of increasing num- 


bers of cars with the four-wheel brakes 
makes this item a matter of severe com- 
petition in the field. W. P. Young, man- 
ager of the National Automobile Under- 
writers Conference, has announced, 
however, that at the present time the 
conference will not sanction a cut in 


collision rates for automobiles so 
equipped. 


Voice Strong Objections 


members are 
nished with bulletins regarding four 
wheel brakes, issued by the Rolls-Royce 
Company and the Studebaker Company, 


Conference being fur- 


both of which are opposed to the adop- 
tion of four-wheel brakes. The objection 
to the four-wheel brakes and the reason 


for believing that no rate credit is justi 
fied are summed up by the Rolls-Royce 
people. They say that the movement is 
not new and has proven unpopular in 
some of the past experiments, They say 
that the fault lies in the danger of front 
wheel skids, which are uncontroilable 
and far more dangerous th,» rear wheel 
skid. The front wheel steering depends 
on the rolling motion of the car and, 
when this is prevented by braking the 


front wheels, the driver loses control of 
the car and the resultant skid is often 
disastrous, where the old style rear 
wheel brakes would have enabled the 
driver to avoid an accident. It has also 
been found that the four-wheel brakes, 
on a dry pavement, cause the car so 


equipped to stop so suddenly that the 
other cars in the traffic hit it. 


Wants Separate Petty Theft Cover 

Commissioner McMurray of 
says that he is still in favor of a 
automobile coverage for petty 


sixth 
thefts. 


His idea would be to have the regular 
theft policy cover the automobile in its 
entirety and then make an accessories 


additional premium to be 
option of the assured. 


cover for an 
taken at the 


Then a better rate could be made on 
the theft proper coverage and much of 
the present annoyance of the business 
would be eliminated for, in his opinion, 
not manv owners would attach the 
petty theft cover. 


Indiana Schedule Changed 


INDIANAPOLIS, IND., Sept. 18—Notice 
has been received by the Indiana insur- 
ance department that South Bend has 


back in the Class A automobile 
schedule This leaves only Indianapolis, 
Terre Haute and the Calumet region in 
the Class B_> schedule Mr. M¢ = og 
thinks the Class B schedule should be 
modified, as agents complain they are 
not able to hold their business where 
Schedule A is in force. He says that he 
is opposed to a special schedule for any 
one city. such as Terre Haute, as some 
companies have proposed, for, in his opin- 
ion, this would be in violation of the 
anti-discrimination laws of the state 


been put 








Indiana | 
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Kansas Mutual 


The two receivers for the Midwest 
Mutual of Wichita, Kan., may order an 
assessment against all the policyhold- 


ers of the company to enable the com- 
pany to protect the policyholders and 
pay the claims now outstanding against 
it. The receivership was secured by 
both the state and some friends of the 
company who had advanced it consider- 
able sums of money in recent months. 
R. E. Bird represents the state and J. ] 
Farley represents the investors. 

The company had 6,000 policyholders 
and it is contemplated that an assess- 
ment of $2 on each policyholder would 
meet all the claims against the company 
and place it in a position where all the 
business could be reinsured or put the 
company on such a footing that it could 


continue its protection to the policy- 
holders. An assessment was authorized 
by the insurance department in August, 


by the officers and 
revealed the company 
in such condition that the state had to 
take charge. It may be that a pro rata 
assessment may be ordered instead of a 
flat basis for each policyholder. 

The company was a mutual organiza- 
tion writing automobile lines chiefly but 
carrying some other lines. The com 
pany was organized several years ago 
and then reorganized under the new 
mutual law, but had failed to build up 
its reserves as the insurance department 
required it to do. 


but it was not made 
the examination 


RAWLINGS TO BE RE-ELECTED 
Present Head of Western Automobile 
Underwriters Conference Will Be 
Voted Into Office Again 


executive 
Automobile Under- 
was held last week 


A meeting of the 
tee of the Western 
writers Conference 
with Elwin W. Law, chairman and 
western manager of the Royal, presid- 
ing. It was decided to hold the annual 
gathering of the Western Conference 
on Oct. 2. Ralph B. Rawlings, of 
Rawlings & Hewitt. western managers 
of the Boston and Old Colony, is presi 
dent of the Western Conference and 
will undoubtedly be elected at this 
year’s annual meeting. Mr. Rawlings 
assumed the presidency of the Confer- 
ence at a time when there was con- 
siderable strife and disturbance. He 
has succeeded in bringing some of the 
recalcitrant company members __ into 


commit- 


line, and during his administration a 
better feeling among members has 
been engendered. Mr. Rawlings is 
in close touch with the field, has a wide 
acquaintance among automobile com- 
panv officials and agents, and it is the 
feeling of a majority of the members 
of the Conference that it would be un- 
wise and undesirable to do anything 
but elect him to the presidency for a 


second term. 


Results From Dyer Act 


ST. LOUIS, MO., Sept. 18.—Congress- 
man L. C. Dyer of St. Louis, father of 
the Dver interstate federal automobile 
theft law. has just released an itemized 
report of the accomplishments of his 
law since it has been on the federal stat- 
ute books. It became effective Oct. 19, 


covers the 


1919, and Mr. Dyer’s renort 

period to July 1, 1923. During that pe- 
riod 4,420 automobiles stolen and carried 
into other states have been recovered: 
persons arrested, 4.445; indictments, 
2.246; convictions, 1,503; acquittals, 84: 
sentences, 4.391 years 11 months 13 days: 
fines, $84.325; open cases, 1,895; closed 
cases, 1,584; persons investigated, 6,467- 


act has been especially ef- 
Louis. Prior to its enact- 


The Dyer 


ective in St 
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DARGAN & TURNER 
Mers South-Eastern Dept. Mgr. Mississippi-Louisiana Dept. 
AT.ANTA, GEORGIA NEW ORLEANS 


Established 1835 


Union Insurance Society 
of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 


CHICAGO 


The Union of Canton merits the confidence of local 
agents through a conscientious desire to maintain a 
company to which any agent can point with pride. 


MARSH & M=LENNAN 


United States Managers 


C. G. WHIPPLE 


General Agent Western Department 


CHICAGO 
JAMES B. ROSS 


ULRIC S. ATKINSON 
Assistant United States Manager 


CRAVENS, DARGAN & CO. 
anagers for Texas 


HOUSTON, TEXAS 


L. B. LEIGH & CO. 


General Agents for Arkansas 


A. F. SANFORD 


General Agent Eastern Department 


NEW YORK 
STANDART & MAIN 


Genl. Agts.for Colorado, W. ing, Ni i 
LITTLE ROCK, ARK. meee *DENVER, COL. —- 



































A Company for Good 


Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands theconfidence 
of every local agent. From an idea 
in 1905 this institution has grown to 


one of $1,750,711.46 assets and 
$500,000 paid up capital. 
Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 


of Little Rock, Arkansas 

































Over A Century of Faithful Service 


The 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 


A. R. MONROE, T. L. FARQUHAR, 
President Vice Pres. and Secy. 


Capital *500,000 
Surplus *1,259,741 


A company which is truly appre- 
ciative of the efforts of its 
agents and extends help to them 
in every way. 


Established 1811 
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You May Be The Man 


Are you a young man? 
Do you have salesmanship ability? 


Are you willing to travel away from home for several 
weeks at a time? 


Do you have some knowledge of the fire or life insur- 
ance business? 

Do you have at least a high school and preferably a 
college education? 


Are you willing to start on a moderate salary in a posi- 
tion which offers splendid opportunities for advance- 
ment? 


Do you think you would like to represent the National 
Underwriter Company, publishers of this journal, The 
Casualty Review, Fire Protection, Underwriters’ 
Hand-books, the Diamond Life Bulletins, the Argus 
Charts and numerous other aids and helps for insur- 
ance men? 

Send a complete outline of your experience, your rea- 
sons for believing that you might meet the require- 
ments of this position and the names of three 
responsible people who know you or know something 


of your work. 
Address 


The National Underwriter Company 
420 E. Fourth St. Cincinnati, Ohio 


Department B 














1923 


“‘Superior Service Satisfies”’ 


1871 


Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Pelicyhelders’ Surplus 
$800,000.00 $3,806,949.41 $1,514,962.03 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 


a 








CLEARY anp WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 


29 South La Salle Street 
CHICAGO 
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| southern 


thieves 
chain of 


of auto 
had a 
throughout 


bands 
Louis 


organized 
in St. 
Rarages 


operating 


crooked scattered 


Illinois where they readily dis- 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


posed of their (loot, However, a few 
penitentiary sentences broke up this sys- 
tem and it is very rarely now that a | 
Stolen car is carried into Illinois from 
St. Louis, 

WRITES NO AMOUNT POLICY 
Ohio Farmers Announces New Pian for 
Taking Care of Its Automobile 
Policyholders 





The Ohio Farmers has gotten out a 
simplified automobile policy known as 


i 
the “Cash Value Automobile P. licy.” 


It covers automobiles and all improve- | 
| ments and extra equipment against loss 





fire, lightning, theft, transportation 
ind tornado with a flat premium. The | 
policy is fully reinstated on settlement | 


harge. 


loss without additional c It 
a “no amount policy,” as no specified 
amount ot insurance given. The 


1s 


policy provides, however, tor payment 
of an amount equal to its actual cash 
value. The rate book is very simple 


and can be carried in one’s vest pocket. 


The rate book contains the premiums | 
for each make and type ol automobile. 
The “no-amount policy” undoubtedly 


The 


policy 


is growing in popularity. National 
Liberty adopted a_ similar 


other day. 


Thefts Decreased at Lincoln 
LINCOLN, NEB., Sept. 18.—According 
to the police records of Lincoln, 138 cars 
were stolen in the county during the 
past year, which is a decrease of 32 from 
the previous year, Kighty-one were 
either recovered by the police officers or 


reported as found to the department. 
The police are of the opinion that a 
number of others were found but no 
report made. The last organized gang 
of auto thieves, in the opinion of the 


authorities, has been broken up, and that 
whatever thefts now occur are by young 
men temporarily hard up who take this 
of getting away and making a 
some distance. 


means 
sale at 





Where Is the Minus 35 Per Cent? 

“We have written 67 percent of all 
auto insurance in Indiana,” is the state- 
ment of the State Auto Insurance Asso- 
ciation in an advertisement in an In- 
Gianapolis daily paper on Monday of this 


week. In the next column is an advertise- 
ment of the Woodsmall general agency, 
which operates the Union Insurance 
Company, carrying the statement: “We 
write more automobile insurance than 
any other company in Indiana.” One 
rapid calculator in the insurance frater- 
nity figures, accordingly, that these two 


companies are writing 135 percent of the 
automobile insurance in the state, since 
to write more than the state’s 67 percent 


the Woodsmall company must write at 
least 68 percent. To carry the calcula- 


tion a step further, this figure shark 
wants to know how the minus 35 percent 
which the other companies wrote has 
been distributed. 


Cedar Rapids Seeks New Code 
CEDAR RAPIDS, IA., Sept. 18.—Re- 
quest for an adequate building code for 
Cedar Rapids was made last week by 
the committee representing the insur- 
ance interests before Mayor Houston and 
Commissioner Roth. A report of the code 


committee which has been in existence 
since the last city administration was 
requested. This action of the insurance 


men resulted from the fire in the Rude 
Auto Company building recently, the loss 
being a direct result of an improperly 
constructed building. 


the 


| Chicago Premiums and 





September 20, 1993 


Losses Since the Great 
Fire of 1871 Are Shown 








HE subjoined table showing net 
premiums and losses in Chicago 
since 1872 will be of interest. These are 
official figures compiled by the fire jp- 
surance patrol. They contain the 
premiums and losses in the corporat, 
limits of the city.’ Of course, h the 
county business outside of the city jp- 
| cluded, the loss ratio would be reduced 
| The figures will be studied h keen 
interest. The table is: 
Year Pret L 
1872-189 $ 62 $ 36 . 
1894. 1.71 8 g5 
1895 3,87 6 66 
1896 2,813,654 58 
1897 ‘ ) ( 56 
1898. 1,0 ) 65 
1899 5, 84 
1900 4 
Leo ' 
190 55 
1903 54 
1904 4X 
1905 47 
( 15 
49 
56 
49 
42 
54 
1 56 
1 16 
1 52 
1 45 
11, 48 
1: 42 
1 42 
1 7,55 7 47 
2 11,036,794 54 
1 ‘ 11, 800.000 GR 
17,220,000 14,800,000 86 
Totals. ..$366,475,603 $203,293,108 55 





Several Pennsylvania Losses 


“The Woods,” the beautiful three-story 
brick and stone summer mansion of 
James F. Sullivan, at tadnor, Pa., a 
suburb of Philadelphia, was destroyed by 
fire last Saturday. Fire companies had 
to lay a half-mile hose line and use two 
engines to force the stream. 

Six buildings of the Phoenix-Portland 
Cement Company, half a mile from 
Nazareth, Pa., were destroyed Sept. 14 
by fire that caused of more than 
$400,000. The whole plant was virtually 
wiped out, but some of the 50,000 barrels 
of stored cement can be reclaimed, 

Fire of undetermined origin destroyed 
the plant of the Sharon Furniture & 
Manufacturing Company at Sharon, Pa, 
last week, causing a loss of $30,000 

The Quarryville Body Building 
pany plant near Lancaster, Pa., 
by A. Eshelman, was destroyed 
week. Loss estimated at $25,000. 


loss 


Com- 
owned 
last 


Settle on World-Wide Tourist Floater 


Gibson, Moore & Sutton, Richmond, 
Va., recently settled for a loss on a full 
world-wide tourist floater policy issued 
to Perey Grant, representative in the 
Orient of the British American Tobacco 


Company, the face value of the policy 
being $1,000 and the amount of settle- 
ment $362.50. Mr. Grant had been on a 
furlough at his old home in Richmond 
and was planning to return to the Far 
East when he took out the policy. He 


sailed in July from Seattle on the Presi- 
dent McKinley and was nearing the port 
of Kobe, Japan, when his state room 
was entered and robbed of a suit of 
clothes and a box containing a quantity 
of jewelry. Under the provisions of the 
policy, settlement was made for one- 
fourth of the value of the jewelry. The 
policy was issued by the North British 
& Mercantile which settled promptly 
upon receipt of the proof of loss. 








ESTABLISHED 1891 


Insurance Exchange 


INCORPORATED 1910 


A. F. SHAW & COMPANY 


175 W. Jackson St. 


INSURANCE OF EVERY DESCRIPTION 


CHICAGO, ILLINOIS 





Including **BLOCK’’ JEWELERS’ POLICIES—EXCESS COMPENSATION Also 


Radium, Tourist’s Effects, Trophies, Salesmen’s Samples, Personal Jewelry, Personal Furs, 
Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowest possible rates 
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Revised List of State 
Insurance Department 
Supervising Officials 
N view of the many changes in insur 
ance cO missioners in recent months, 


it will be of interest to many insurance 
< | ‘ | 
t 


men to know just how the list stands 
at this time The roster ot! commnission- 
ers or supervising officials having charge 
of insurance matters in the various 
states. brought down to date, is as tol- 
lows 

Alabama—Frank WN, Julian, Commis- 
sioner 

Arizona—Lucille Harlan, Chief Clerk, 
Insurant Department. 

Arkansas—Bruce T. Bullion, Commis- 
sioner. 

California—Geo. PD. Squires, Commis- 
sioner 

Colorado—Jackson Cochrane, Commis- 


sioner. 


Connecticut Howard P. Dunham, 
Commissione! 

Delaware Charles M. Hollis, Commis- 
sioner. 

District of Columbia—Burt A. Miller, 
Superintendent, 


Florida—J. C. Luning, State Treasurer, 
Georgi: W. A. Wright, Commissioner 
Idaho—Howard J. Brace, Director of 
Insurance 

Illinois—Thomas J. Houston, Superin- 
tendent. 


Indiana—Thos. S. McMurray, Jr., Com- 
missioner. 

Iowa ~~. = & 
sioner. 

Kansas—Wm. R. 
ent. / 

Kentucky—A. M. Wash, Commissioner, 

Louisiana—James J. Bailey, Secretary 
of State. 

Maine—Wilbur D. Spencer, Commis- 
sioner, 

Maryland—Harvey L. 
missioner. 

Massachusetts—W. L. Monk, Commis- 
sioner. 

Michigan—L. T. Hands, Commissioner. 

Minnesota—Geo. W. Wells, Jr., Com- 
missioner. 

Mississippi—T. M. Henry, 
sioner 

Missouri—Ben C. Hyde, Commissioner, 

Montana—George P. Porter, State 
Auditor and Commissioner. 

Nebraska—Mrs. M. A. Fairchild, Chief 
Clerk. 

Nevada—George <A. Cole, Controller 
and Ex-Officio Commissioner, 

New Hampshire—John E. 
Commissioner. 

New Jersey 
missioner. 

New Mexico—W. B. Wagner, Deputy 
for Insurance. 

New York—F. R. Stoddard, Jr., Super- 
intendent. 

North Carolina—Stacey W. Wade, 
Commissioner. 

North Dakota 
sioner. 

Ohio—Harry L. Conn, Superintendent. 

Oklahoma—E. W. Hardin, Commis- 
sioner. 

Oregon—Will Moore, Commissioner. 

Pennsylvania—Samuel W. McCulloch, 
Commissioner. 

Rhode Island—Philip H. Wilbour, Com- 
missioner. 

South Carolina—John J. McMahan, 
Commissioner. 

South Dakota—W. N. Van Camp, Com- 
missioner. 

Tennessee—A. S. Caldwell, Commis- 
sioner. 

Texas—John M,. Scott, Commissioner. 

Utah—John W. Walker, Commissioner. 

Vermont—Robert C. Clark, Commis- 
sioner. 

Virginia — Joseph 
sioner. 

Washington—H. ©. Fishback, Commis- 
sioner. 

West Virginia—John C. Bond, Auditor 
and Commissioner. 

Wisconsin—W. Stanley Smith, Com- 
missioner. 

Wyoming—H. A. Loucks, Commissioner. 


Kendrick, Commis- 


Saker, Superintend- 


Cooper, Com- 


Commis- 


Sullivan, 





Edward Maxson, Com- 


S. A. Olsness, Commis- 











Button, Commis- 


Veteran New York Agent Dies 


William JT. Roberts. vice-president of 
Gordon Roberts & Company, insurance 
brokers, died Sent. 16 at his country 
home near Cuddlebackville, N. Y. Mr. 
Roberts has been continuously in the 
surance business as an agent and bro- 
ker for 50 years. 
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It is pertinent 
to take note of 
the factors which 
led Mr. Wana- 
maker to interest 
himself in life in- 
surance, because 
it bears directly 
upon what is 
being developed 
to such an extent 
at the present 
time, in the life 
insurance busi- 
ness. 

At a critical 
point in his busi- 
ness career Mr. 
Wanamaker real- 
ized that he was 
operating upon a 
cash basis which, 
in and of itself, 
was not sufficient 
to carry the 
credit necessary 
to conduct a 
business of large 
proportions. 

He therefore 
concluded to take 
out a large line 
of life insurance 
and very soon 
found in actual 
experience, that 
he could trade 
more success- 
fully on the 
credit created by 
this insurance. 


Mr. Wanamaker stated that as a result 
of taking the life insurance he made 
more profit than if he had placed the 
amount expended for life insurance pre- 
miums in his business. 


SO ey aon 
Tee NOD LGOIE, 





a 4 te 





HE death of John Wanamaker whose _ the credit was of m 
stores in Philadelphia and New York 
have become famous the world over, called 
attention to the fact that he was one of 
the heavily insured business men. It is 
reported that he carried $3,000,000, 


cash premiums inve 
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lt Is Almost a Crime to| 


Bring Up a Family Se 


in affluence and for its master | 
or chief not to arrange his af-| 


fairs so that they shall not be| ( hi 
exposed to sudden and severe! 


poverty in case of death, when, | 

by forethought and the help | 00 
of substantial insurance com-! * » 
panies, he can put something 
aside out of his earnings for 
the mother and each child| 
without being dishonest with 
his creditors. 


In many instances known to 
the writer the wife has been 
the best partner the man had, 
and helped him materially in| Full 
making his business_a success 

















In other words, 


LiFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 


i\ 
One thing of inter 

































John Wanamaker’s Insurance 


moment than the 


st in this connection 
is that Mr. Wanamaker believed in earry- 
ing endowment insurance as well as ordi- 
nary life. Many of these endowments he had 


already realized 
in cash, asin case 
of one in the Joh: 
Hancock. "The 
amount of ma- 
tured enadow- 
ments was very 
substantia ° 

lor many years 
it was thought 
not necessary for 
very rich men to 
carry life insur- 
ance. Even to- 
day this notion 
prevails to some 
extent, But 
Mr. Wanamaker 
looked at it in a 
different light, 
and many of our 
richest and most 
successful men 
now carry very 
substantial a- 
mounts of life in- 
surance, prima- 
rily because they 
realize that fi- 
nance and invest- 
ment at its very 
best, carries with 
ita large element 
of insecurity, 
while life insur- 
ance is safe and 
secure. 

It is always 
worth 100 cents 
on the dollar 
payable immedi- 


ately, without legal entanglements. No 
man, however rich or sagacious, can really 
afford to be without an amount of life in- 
surance prc yportic ynate to the interests which 
his wealth and business success represent. 


Home Office Building, 197 Clarendon Street, Boston, Massachusetts 
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Its Name Indicates Its Character. 


Operating Along Sound Lines. 


COLUMBUS, 


OHIO 


American National Fire Insurance 
Company 
Capital $500,000 


CHAUNCEY B. BAKER, President 


JOHN A. DODD, Secretary 


Progressive, Yet Conservative. 
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Opportunity for Agents 


LocaL agents of the couritry have a 
stimulate the 


local 


community by urging their chambers ot 


splendid opportunity to 


fire prevention interest of their 


commerce to enter the national Inter 
Chamber Fire Waste Contest. This is 
the contest which the NaAtionaL Fire 


Waste CouNnci. is promoting through 
the Unitep States CHAMBER OF CoM- 
merce. A definite schedule has been 


drawn up to measure the effectiveness 
of the fir 


ous communities 


e& prevention work done in vari- 
that 
showing the 


and commercial 


organization best results 
for 1923 will be awarded a prize by the 


national organization. 


Standardization 


THE campaign that has been carried 


on for a number of years to bring about 


the standardization of fire hose threads 


has made great advances. In fact the 
average man would assert off-hand that 
departments have 


almost all fire now 


standard hose threads. It is amazing to 
read in the recent address of J. How- 
LAND of the NATIONAI before the 
National Fire Waste Council, that of ap- 
8,000 protected cities and 
United States, 
fourths still have 


BOARD, 


proximately 
towns in the ibout three 
non-standard threads. 
work in 


Undoubtedly the agencies at 


bringing about standardization in this 
direction have used much publicity and 
have endeavored to awaken local inter- 
est, but there has been much inertia that 
has not been overcome. 

Major How Lanp stated that all that 
was necessary to bring about standardi- 


zation was to purchase a set of tools 


Incorporated Agencies and Taxes 


A LOCAL agency that is unincorporated 
seeks information as to what is most de- 
tax standpoint, 


sirable from an income 


whether to conduct the agency as it is, 
being classed as a personal service busi- 
ness, or to incorporate. 
A few 


able doubt as to where the incorporated 


years ago there was consider- 


agencies would land. The tax returns 
were made on a personal service basis, 
but the internal revenue department 


questioned a number of these state- 


ments, claiming that in the big cities espe- 


cially these agencies were not in the per- 
sonal service class, as they depended on 
many brokers, solicitors and feeders to 


provide business. 


The 1922 law, however, placed incor- 


It is not too late for a city to make 


a good showing for 1923. An educa- 


tional credit of 40 per cent is given and 
as the schools are just opening and Fire 
Prevention Week is still to come, many 


cities may qualify for almost the en- 


tire 40 per cent credit on this point 


certain 
next 


Moreover it is almost 
that 


vear will have its fire prevention work 


alone. 


that the city wins the prize 


and organization well under way before 

the beginning of 1924. 
Take with the 

the local Chamber of Commerce and see 


this up secretary of 
that your city gets in on this important 
movement. 


of Hose Threads 


costing $250, procure the necessary au- 


thorization from the city or town offi- 
work and then see that 
ways and means are provided for some 


cials to do the 
experienced mechanic to supervise the 
work of standardization. It would seem 
that 
behind 


many live civic bodies would get 


this movement, appropriate the 


$250 and see that the work is carried 
through. 

Not one of the fire companies respond- 
depart- 
York and 
,altimore 
conflagration in 1904 could connect with 
Major How- 

fact that in 
of the tremendous cost incident to 


metropolitan fire 
New 
Washington at the time of the 


ing from the 


ments of Philadelphia, 


the Baltimore hydrants. 

LAND calls attention to the 
spite 
this condition, this perfectly feasible and 


inexpensive remedy has not yet been 
ap»lied in places which should have 
taken the lead in it. 

porated insurance agencies on the same 


basis as other corporations. There is now 
no doubt as to where these agencies stand. 
Most of the _ people 
through the income tax proposition advise 


agencies not to incorporate if 


who have gone 
there are 
no weightier considerations than the tax 
problem. In some offices it seems highly 
desirable to incorporate in order to define 
definitely the 
There are many 


involved. 
questions coming up as 
to taxation of corporations. 


more interests 
The personal 
service agency is more simple and is not 
confronted with the doubt that may sur- 
round a corporation from time to time as 
to what are really 


profits, what can be 


deducted and so on. Individual consid- 


erations must control. 
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PERSONAL SIDE OF THE BUSINESS 








Frank §S. Chase of Bloomington, IIL, 
one of the veterans in the Illinois field, 
died on Monday, following a severe ill- 
ness of nearly six weeks. Mr. Chase 
Was state agent in Illinois for the New 


Hampshire, with which company he 
started in the business and worked 
through the ranks. Mr. Chase started 


with the New Hampshire at its home 
office in Manchester 25 years ago as an 
office boy. He worked through the of- 
fice to the position of examiner and 
about 14 years ago was transferred to 
the western department, where he en- 
tered the field as special agent under 
M. F. Moore in Illinois and Indiana. 
Shortly after taking up his field work 
the territory was divided and Illinois 
went to Mr. Chase. 

Robert N. Martin, assistant secretary 
of the St. Paul Fire & Marine, died last 
Monday following a stroke of paralysis. 
Mr. Martin was in charge of the St. 
Paul’s marine department. 


M. J. Averbeck, chairman of the board 


of the National Liberty, and his wife 
escaped serious injury last week when 
their automobile, in which they were 


enroute to a wedding, 
trolley on the Boston Post Road in 
Greenwich, Conn. The car was thrown 
60 feet, badly damaged and overturned, 
and the gas tank smashed, the interior 
of the car and occupants being soaked 
with gasoline. Mr. Averbeck received 
a severe laceration of the scalp and one 
leg was badly wrenched, but he was 
back at his desk last Saturday morning, 
liandling the usual routine of business. 
His wife, however, is still confined to 
the hospital from nervous shock. 

Ira H. Woolson, consulting engineer 
of the National Board, who has been ill 
of typhoid fever for several weeks, is 
now improving and may be able to 
leave the hospital within a few days. 
Mr. Woolson was stricken when be- 
ginning his vacation in the Maine woods 
and had to be transported on a stretcher 
carried by several men for many miles 
in order to reach a hospital. 


was struck by a 


R. P. Hare, recently appointed assist- 
ant general agent for the Philadelphia 
Fire & Marine at Chicago, was called 
to Cincinnati last week for the monthly 
meeting of the Fire Underwriters Field 


Club and the Fire Underwriters Asso- 
ciation of Ohio, which, in joint ses- 
sion, presented Mr. Hare with a hand- 
some gold watch and _ chain. Mr. 


Hare was one of the active members of 
the Fire Underwriters Field Club and 
mixed in all joint field efforts, when he 
was state agent of the North America 
in Ohio prior to his promotion. He is 
now busy responding to numerous in- 
quiries from his friends as to the time. 
Gen. Chauncey B. Baker of Co- 
lumbus, O., president of the American 
National Fire, who was recently elected 
commander of the American Legion in 
Ohio, is ill and confined to his home. 
F. R. Bigelow, president of the St. 
Paul Fire & Marine, has just returned 
from a two months’ trip to Europe. 


H. Phelps Smith of Gale, Smith & 
Co., prominent local agency at Nashville 
and president of the Tennessee Associa- 
tion of Insurance Agents, is a busy 
man this week. He is superintendent 
of gates and admission at the State Fair, 
which is being held at Nashville this 
week. 
daughter 
William P. Forbush of 


Miss Rachel Byard Forbush, 
of Mr. and Mrs. 


Oak Park, Ill., was married to Capt. 
Jaret Erwin Wood of Washington, | ¢ 
D. C., last Friday evening in the Unity 


church house, Oak Park. Mr. Forbush 
is manager of the Underwriters Salvage 
Company of Chicago. 








Miss Edith For- ; 


bush, sister of the bride, acted as maid 
of honor. Captain Wood is st tioned at 
present in Washington, D. C., Miss 
Forbush is a gr raduate of Sweet 3riar 
College in Virginia and of Western Re- 
serve University. She was connected 
with the government in the far east in 
establishing libraries at army posts, 


Ferdinand J. Springmeier, Jr., 
special agent for the Retail Druggists 
Retail Fire of Cincinnati, will be mar- 
ried Sept. 20 to Hazel M. Goodwin. Mr. 
Springmeier is well known among insur. 
ance men in Ohio and is prominent jn 
Cincinnati insurance circles. Mr. and 
Mrs. Springmeier will make their home 
in Cincinnati. 


Ohio 


Secretary M. A. Reynolds of the Mil. 
lers National of Chicago has been laid 
up a number of months with heart 
trouble. He is now getting along very 
satisfactorily and expects to be at his 
desk in the course of a few weeks. Dur- 
ing his absence, Assistant Secretary 
Frank S. Danforth, the old wheel horse 
of the company, has been in charge and 
the machinery has been running like a 
well-oiled clock. 

Hendon Chubb, of the 
marine underwriting firm of Chubb & 
Son of New York city, is a candidate 
for the nomination for Republican as- 
semblyman from Essex county, N, J, 
Mr. Chubb is of an exceptional type, 
alert, keen, thoroughly progressive and 
straight as an arrow. The New Jersey 
legislature or any other legislative body 
would be materially strengthened 
through his membership in it. 


prominent 


The Ohio Farmers announces that 
James L. Case has been appointed local 
agent of the company at Norwich, 
Conn., starting Oct. 1. Mr. Case at- 
tended the 75th anniversary celebration 
at the home office in LeRoy, O., and 
was much pleased with the atmosphere 
of this company. 


J. Frank Edmonds of Denver, for- 


merly manager of the Commercial 
Union, has been on a visit to Alaska. 
He is now in southern California. 


P. J. V. McKian of Chicago, associate 
editor of the “Insurance Post,” starts 
this week as secretary of the Chicago 
Life Underwriters Association. Harper 
Moulton, general agent of the Minnesota 
Mutual Life, remained in office until 
after the National Life Underwriters 
convention in Chicago. Mr. McKian is 
put on a salaried basis and will look 
after the detail work and membership 
promotion of the association. 


Walter D. Williams, western manager 
of Security of New Haven, is bereaved 
owing to the death of his father, W. D 
Williams. Mr. Williams attended the 
funeral at Duluth, Minn., last week. 


Louis W. Fisher, assistant secretary 
of the Buffalo Insurance Company, has 
served that company for 50 years. Mr. 
Fisher began work for the company at 
the age of 13 years and has a record 
of never having missed a day except for 
vacations. 


Herbert R. Clough, reinsurance _inter- 
mediary in London, sailed for the United 
States on the Leviathan Sept. 18, accom- 
panied by his wife. They expect to re- 
main in this country about two months. 
Mr. Clough was formerly prominent in 
fire insurance in this country. 

Chauncey S. S. Miller, advertising 
manager of the North British & Mer- 
cantile, will address the Hartford Adver- 


tising Club Oct. 9, his subject peing 
“Some of the Common Wastes in Ad- 
vertising and How They Can Be 


Remedied.” 
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) ee en a a 
—————— —<—< a = — was worth $400,000 on March 1, 1913 
Also, assume that your total net income 
OHIO AND WEST VIRGINIA without considering any depreciation 
upon building, consists, of the rent of 
the building less expenses and this 

amount to be $15,000. 
USE OF THE TAX APPRAISALS | “Actual Cash Value” as written in the $15,000 is not your net income because 
7 na insurance policy In case of loss, the | you have failed to deduct anything fo1 
loss will be paid on the “Actual Cash depreciation If you deduct 2 percent a 


James R. Hale Shows How Much 
Additional Fire Insurance Can Be 
Gotten By the Agents 


lames R. Hale of Cincinnati, district | 
manager for the Lloyd-Thomas Com- 
pany of Chicago, appraisers and engi- 
neers, shows that tax appraisals are oi 
interest to insurance men in that they 
are an indirect source through which 
a large volume of additional business 
may be written. Mr. Hale finds that 
many insurance men feel that it requires 
a thorough knowledge of the tax laws 
in order to discuss the subject with the 
assured. Such is not the case, he de 
clared, as practically all refunds in taxes 
have been made as a result of a spe 
cial ruling by the Treasury Department | 
or supreme court decision. \ work- 
ing knowledge of some of these deci- 
sions rulings and a few sections of the 
1918 and 1921 law is sufficient to discuss 
this subject with the assured, according 


| from 


Value.” 
Definition of Tax Appraisal 


A tax appraisal briefly stated is noth- 
ing more than a historical valuation 
made up in accordance with the particu- 
lar requirements of the law, but with 
practically every tax appraisal that is 
made, an appraisal is also made showing 
today’s replacement new 
amount of accrued depreciation 

By deducting the accrued depreciation 


cost and the 


today’s replacement cost new, we 
show the “Actual Cash Value.” When 
the assured has this information it is 


not a difficult task to increase the 
as the “Actual Cash Value” 
preciation over original cost. 


line, 
includes ap- 


| levied on 


| therefore, the 


| the building. All 


Many corporations have overpaid their | 


taxes for the that prior to the 
sixteenth amendment of the United 
States constitution they made a practice 
of charging to expense property items 
that should have been capitalized. When 
the sixteenth amendment was made Feb 
25, 19138, this allowed Congress to levy 
a tax on income. Therefore, it is a sim- 
ple matter to appreciate there 


reason 


can be 


year on the March 1, 1913, value ($8,000) 
you arrive at your correct net’ income 
because the building was worth $400,000 
on March 1, 1913. 

If you deduct 2 percent on the 

1905 valuation ($4,000) a tax is being 
$4,000 of your income accrued 
prior to the time it constitutional 
to levy a federal tax on and 
March 1, 1913, 


$200,000 


was 
income, 
value must 
govern. 

When one considers the high tax rates 
that were in effect in 1917-18-19-20, it is 
not hard to realize what a $4,000 deduc 
tion from net income would mean. 
also possible to depreciate on the 
1, 1913 value, for the remaining life of 
this is authorized in 
‘Bulletin F, 1920 Depreciation and Ob 
solescence 

By pricing the 


building used in the 


illustration on today’s replacement cost 
|} new and deducting the accrued deprecia 
tion, you would perhaps have an insur 


able value of approximately $650,000, 


To Investigate Cleveland Fires 





cepting a payment on the basis of in- 
demnity for suffered seeks to take 
advantage of the Howland valued policy 
law and collect the face of the policy. 


loss 


Covers Shrine Circus 

The F. J. Chapple 
land wrote a policy 
tecting the Shrine 


Company of Cleve- 
in the Hartford pro- 
Circus in that city 
tenth of an inch rainfall be- 
hours of 6 and 9 o'clock each 
Aug. 31 and Sept. 10 


against one 
tween the 
week night between 


in the sum of $2,500 each night On 
Thursday night, Sept. 6, there was an 
lactual rainfall during that period 
amounting to .16 inch The company has 
therefore made its check to the Shrine 
committee for $2,500, 

The Shrine Circus was held under the 
auspices of the \l Koran Temple and 
wa ivery 


uccessful affair. 


Woman Deputy Fire Marshal 


Mrs. H. Peabody has been appointed a 
deputy tate fire marshal by Fire Mar 
shal Louis Miller of Ohio and will devote 
her time to lecturing before parent 
teacher associations, women's clubs and 
other similar organizations in the inter- 
est of fire prevention in the public 
school She will ucceed Mrs. Adah 
Dodd Poince, who has retired, Mrs, Pea 
body was a candidate for the legislature 
on the Democratic ticket last year but 


was defeated 








to Mr. Hale. Continuing his comment | no tax on income by the federal govern- Steps have been taken to investigat: — 
he said: a. = net income accrued prior to! the mild epidemic of dwelling and Covering Specially Rated Risks 
: March , 1913, because th constitution — . on 
One local agent in a city of approxi- | qig not permit such bane ontil Mtainty 4 apartment house fires which have been One of the underwriting violations 
| ) §s 4 « avie 4 LI ’ 

mately 30,000 people has doubled his bus- | 4912 taking place in Cleveland at locations | which it is difficult for an audit bureau 

ss as ¢ res , 328 sg “aisals i ieee tea = T S os re ' 0 scove s the tinge of ¢: ] , 
iness aS a result of 3 ‘appr tisals ~ ide | Determination of Net Income where thes building were under con t di ver i h writing of a dwelling 
inone year. This increased business came | ; struction Labor troubles are believed | house policy on a dwelling situated in 
because the agent was able to give in- | In order to yo moe “re income, it is | tq account for these fires though there | SUch @ way as to carry a b eneagpe rate 
formation and advice that no other agent | ne ee ssary to dec uct depreciation on is some evidence of moral hazard in the Dwelling house risks are seldom checked 
in his city was giving, i. e., he showed | buildings and equipment As an ex- cnt thet 'S \di rr as to location, but only as to construc 
his prospect how to save money, and by | ample, suppose you own a building which | /4 lat DUNGINES are COVEre™ he cenn- | tion and rate ind the consequence is 
cooperating with the appraisers and | cost $200,000 in 1905, but owing to the | t€ sum to about the value of the com- | that conscientious local agents have been 
auditors he brought this condition about. | fact that you may have made a good pur- pleted structure while work of building | known to lose dwelling house risks be 

It is the duty of every agent to ex- | chase, and considering the appreciation, | 1S gomge tor ward. Sometimes when a 1use other agents, not acquainted with 
plain to the assured the meaning of | your building in its depreciated condition | loss occurs, the owner instead ot ac- | the community where the dwelling house 
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FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $2,250,000.00 
All other 

liabilities. . 9,004,301.01 
Net Surplus.. 4,436,386.20 





Seer $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 





THE 


irard F.¢M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ... . .$1,000,000.00 

All other 
liabilities. . 2,665,678.50 


Net Surplus.. 1,110,233.48 





eee $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











THE 


MECHANIC 


INSURANCE CO. 


of Philadelphia 
Organized 1854 
Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ..-$ 600,000.00 
\ll other 
liabilities. . 
Net Surplus.. 


1,916,251.22 


945,537.10 





ere $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 











ational 
en Franklin 


FIRE INSURANCE CO. 


of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1923 
ASSETS AND LIABILITIES 
Capital ... ..$1,000,000.00 
\ll other 
liabilities. . 
Net Surplus.. 


1,329,033.00 


1,452,589.00 





Tctal Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 











Western Department— 137 South La Salle Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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is situated, writes such business at the 
regular dwelling house rate. The writ- 
ing agent as a rule does not know that 
he is taking a specially rated dwelling 
risk, but on the other hand he does not 
make any inspection or special investi- 
gation to determine its location. It is 
difficult to decide what might be done to 
prevent 
it would be 
check all dwelling 
for location, 


occurrance of such cases since 
obviously impracticable to 
house daily reports 


Ohio Field Clubs’ Outing 


CINCINNATI, O., Sept. 18—About 70 
special agents and 23 Cincinnati local 
agents enjoyed the outing of the Fire 


Underwriters Field Club and Ohio Asso- 
ciation of Fire Underwriters at Tom 
Cody’s farm in Kentucky last Wednes- 


day. Louis H. Schweer was chairman 
of the Cincinnati entertainment com- 
mittee. 


Check Traffic ‘Congestion at Fires 


Police at Columbus, O., have been given 
orders rigidly to enforce the regulations 
against the congestion of traffic around 
the scene of fires A few days ago fire- 
men fighting a blaze in a warehouse 
were greatly handicapped by motor 
vehicles which crowded every street in 
the vicinity. 


See Incendiarism at New Straitsville 


Incendiarism is suspected in connec- 
tion with the fire at New Straitsville, O., 
Sept. 14, which caused a loss of more 
than $100,000, eleven buildings being 
destroyed. A bundle of oil-soaked rags 
was found on the stairs leading to the 
Elks Club rooms in the Griffiths build- 
ing. Among the business places burned 
were Slater’s Hotel, Mechanics’ Club, 
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Elks’ Club, Masonic rooms, Knights of 
Pythias rooms, Courney & Hayes confec- 
tionery stores, Soliday & Koon millinery 
shop, Shettleworth’s drug store and 
Spencer’s and Richards’ dry goods and 
Neighboring towns sent 
fire apparatus to help extinguish the 
blaze. 


grocery stores. 


Ohio Notes 

Lewis Clawson, local agent at Mason, 
©., died the other day. 

The New Vienna canning factory at 
New Vienna, O., was destroyed by fire 
with a loss of $30,000. Authorities are 
investigating in an effort to ascertain 
the cause of the fire. 

L. J. Schweer, state agent for the 
Automobile in Ohio, was called to Pitts- 
burgh last week to confer with G. R. 
Fulton, secretary of the company. Mr. 
Fulton was visiting a number of eastern 
agencies, 

Henry Eckes, manager of the Berning- 
Eeckes Insurance Agency Company in 
Cincinnati, has gone on a three weeks’ 
trip to Europe. Mr. Eckes will visit 
France, Engtand, Germany, Switzerland 
and the Netherlands. 

The Importers & Exporters and the 
Fireman's Fund have gone into the office 
of the Earls-Blain Company in Cincin- 
nati, the East & West into the office of 
Allen G. Tow and the New Haven Under- 
writers into the A, R. Witham Insurance 
Agency Company 

Titus Robinson, son of Special Agent 
J. T. Robinson of Gallipolis, O., Was 
killed the other day. He with three 
other boys was driving in an automobile 
and came in contact with a live wire 
which had probably blown down. One 
of the other boys was killed. Young 
Robinson intended to return to the Uni- 
versity of Ohio at Columbus this fall. 

o’Connor & Wilmoth of Elkins, W. Va., 
have sold their agency to W. R. Crom- 
well of the same city. This transfer be- 
came effective Sept. 1. 
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GETS UP ILLINOIS PROGRAM|PLANS OF MICHIGAN AGENTS 


Preparation Being Made for the Annual Arrangements for Annual Meeting of 


Meeting of the State Association 
at Springfield 


Secretary Shirley E. Moissant of the | 


Illinois Association of Insurance Agents 
was in Chicago Monday arranging the 
program for the state meeting to be held 
at Springfield at the Leland hotel, Oct. 
g A. J. Anderson of Kewanee, III. 
president of the organization, will be in 
charge of the meeting and preside. C. 
M. Cartwright of THe NATIONAL UNDER- 
WRITER will be toastmaster at the ban 
quet. Among the banquet speakers will 
be John F. Stafford of Chicago, western 
manager of the Sun, and Clifford Ire- 
land, Peoria, Ill, who is director of 
trade and commerce. Mr. Ireland is a 
former congressman and at one time 
was president of the old Western Live 
Stock Insurance Company. It is ex- 
pected that President Frank R. Bell of 
the National association will be present 
and speak. 

John G. Yost, assistant secretary of 
the Fidelity & Deposit, in charge of the 
western executive office at Chicago, will 
speak at the morning session on “Fi 
delity Bonds.” Mr. Yost was for many 
years one of the fidelity underwriters 
at the head office, but is now in the 
promotion department. J. A. Giberson 
of Alton, Ill, president of the 
Illinois association, will lead the dis 
cussion on “Automobile Insurance.” 
Ralph Freese of Bloomington will talk 
on “Agency 


orniet 


Si rvice.” Jean * Pope 
of Moline will speak on the best meth- 
ods of obtaining use and occupancy and 
leasehold insurance. J. M. Newberger 
of Chicago will lead in the 
“Loyalty to Companies That Are Loyal 
to Agents.” 





Mill Loss Uninsured; “Rate Too High” 


Fire totally destroyed the large plan- 
ing mill of the Ferguson Lumber Co, at 
Rockville, Ind., Friday evening, result- 
ing in a loss of about $50,000. 
said to be no insurance loss, however, 
inasmuch as the owners carried no in- 
demnity on the mill “because the rate 
was too high.” The burned building 
covered nearly a half block and the fire 
threatened other property for a time 


There is 


| exceptionally 


Association to Be Held in Detroit 
Next Week 


DETROIT, MICH., Sept. 19.—An 
strong program has been 
arranged by the Michigan Association 
of Insurance Agents for the annual 
meeting of the organization which is to 
be held here next Wednesday and 
Thursday at the Statler Hotel. It will 
be a joint convention with the Insur- 
ance Federation of Michigan. The fed- 
eration meeting will be held on the 
afternoon of Sept. 27, and the two 
gatherings will be closed with a ban- 


| quet at the Statler Hotel Thursday eve- 


| ning. 


discussion ot | 


This will undoubtedly be the 
largest convention the Michigan Asso- 
ciation of Insurance Agents has ever 
held, and every effort is being made 
to make it a success. The gathering 
will open Wednesday noon, and dur- 
ing the first session there will be an 
address by Edson S. Lott, president of 
the United States Casualty. Wednes- 
day evening will be devoted to an ex- 
ecutive session to which agents only 
will be admitted. 

Good Addresses Thursday 


On Thursday morning there will be 
Spencer Welton, vice- 
president of the Fidelity & Deposit, and 
Claris Adams of the law firm of Turner, 
Adams, Merrill & Locke. Mr. Adams 
weeks ago made a series of ad- 
dresses in Michigan before Rotary 
clubs for the purpose of making clearer 
to the average buyer the functions of 
insurance. 

The principal speaker at the Feder- 
ation meeting Thursday afternoon will 
be Thomas B. Donaldson, former insur- 
ance commissioner of Pennsylvania. 

The banquet which will close the 
meeting will be presided over by Ernest 
Palmer, manager of the Chicago Board. 
The speakers will be James L. Case, 
former president of the National Asso- 
ciation of Insurance Agents; James V. 
Jarry, vice-president of the Metropol- 
itan Life and former insurance com- 
missioner of Minnesota; Mark T. Mc- 
Kee, of the Insurance Federation; Fred 
Guenther, local agent at Detroit, 


addresses bv 


some 





and O. A. Jenison, local agent at Lans- 
ing, Mich. 


COMMITTEES ARE APPOINTED 


President B. V. Legg of the Michigan 
Underwriters Association Announces 
the Personnel of His Cabinet 


B. V. Legg, Michigan state agent for 
the Liverpool & London & Globe, who 
is president of the Michigan Underwrit- 
ers Association, has appointed the com- 
mitttees of the organization for the year. 
They are as follows: 

Executive—M. M. Hawxhurst, London 
Assurance, Chairman; Clarence Dafoe, 
Commonwealth; Oscar Wiche, Phoenix 
of London, 

Conference—R. N. Menzies, Glens Falls, 
Chairman; Ralph Hastings, Great Ameri- 
can; Benj. Phillips, Hanover. 

Clearance—W. H. Gabriel, National of 
Hartford, Chairman; Arthur Baude, 
Queen; C. A. Hallberg, Norwich Union. 

Loss—E, P. Rogers, North America, 
Chairman; C. A, McClure, Rochester; Ed. 
Chaufty, Fire Association. 





Indiana Insurance Directory 

The new Indiana Insurance Directory 
has been issued by Tue Nationa UNper- 
WRITER. This is a complete directory 
of the state, giving the names of all 
the cities and towns together with their 
insurance agents and the companies 
they represent. The company directory 
is full of information, giving all the data 
that one desires to know in looking up 
an institution. The statistics giving 
premiums and losses are interesting for 
comparative purposes. There is a digest 
of the Indiana insurance laws by Guil- 
ford A. Dietch, compiler of the “Insur- 
ance Digest.” One of the features of 
the book is a list of all the national, 
state and local organizations that have 
jurisdiction in Indiana. The book is 
very complete in every way. 





Indianapolis Hearing Oct. 2 


The hearing on Indianapolis fire 
rates before Commissioner McMurray, 
which has been postponed from time to 
time, has now been set for Oct. 2. Com- 
missioner McMurray says the depart- 
ment’s engineer has completed his sur- 
vey and that the department is ready 
for the hearing. Transcripts of all the 
testimony and examination at previous 
hearings have been made and comprise 
eighty closely typewritten pages. 
Copies have been furnished the city of 
Indianapolis and the fire insurance 
company __ representatives. Mr. Mce- 
Murray says that he is desirous of get- 
ting this matter settled and that there 
is nothing in the way that he can now 
see which will prevent the hearing to 
go through to a conclusion, even if it 
takes a week. 





Illinois August Losses 

Lightning was the biggest factor in 
Illinois fire losses in August, according 
to State Fire Marshal Gamber, It caused 
167 fires and a loss of $224,503. These 
losses all occurred on buildings which 
were not equipped with lightning rod 
protection, The total loss in the state 
for the month was $1,408,487. 








Other leading causes were: Explo- 
sions, $147,323; spontaneous combustion, 
$76,338; exposure, $74,723; sparks on 


roofs, $33,448. Occupancies suffering the 
largest losses were: Barns and stables, 
dwellings, factories, 


stores, $95,762; ice 





houses, $93,- 





Chimney Fires Starting 

The season for numerous dwelling 
losses in Indiana due to the combination 
of soft coal, sooty chimneys and dry 
shingle roofs is at hand. The cool spell 
of last week ended a long period of 
inactivity for the fire department in 
Terre Haute, and there were several 
of these roof and attic fires, one or two 
of which resulted in losses running over 
the thousand dollar mark. 


Consider Rerating Manistee 
MANISTEE, Mich., Sept. 17.—The city 
commission of Manistee is making a 


Mich pom for a rerating, with lower fire rates, 











September 20, 1993 


City Manager John Shields having been 
directed to investigate the ratings of 
neighboring towns and report its 


- < - find- 
ings. It is believed that the city has 
made the improvements called for three 


years ago in a report that suggested 


reduction in rates, provided such redaane 
mendations were carried out, 
Meyers Goes With Agency 

C. KE. Meyers, who was formerly con- 
nected with the western department of 
the Boston and Old Colony at Lansing 
Mich., has been made manager of the in. 
surance department of Austin & Hudson 
of that city, who are prominent real es. 
tate men. They represent the Columbian 


National, Northwestern F. & M., New 
Zealand, Great Western 
and Auto Owners Mutual. 


Underwriters 


Fire Prevention Meeting 


A meeting of the Illinois Fire Preys n- 
tion Association will be held at Peoria, 
Ill., Oct. 9 and 10. An inspection of the 
city will be made. George Feindt of the 
Great American is president of the as- 
sociation and will be in general charge 
at Peoria. At least one well known 
speaker will be secured to talk at the 
banquet which will be held on the even- 
ing of Oct, 9, fire prevention day. The 
cooperation of the Association of Com- 
merce of Peoria and the various civic 
bodies has been secured There will 
probably be a parade and demonstration 
run by the fire department. 

During the two days that the inspec- 
tion of Peoria is on, fire prevention ad- 
dresses will be made at the meetings 
of the Association of Commerce, Rotary. 
Kiwanis and Lyons Club. R. BE Schramm 
of the State of Pennsylvania is chairman 
of the local committee and visited Peoria 
last week and made the 
rangements 


necessary ar- 


Indiana Notes 


The East & West of New Haven has 
been admitted to Indiana. 

The Globe Mutual Automobile has been 
organized at Fort Wayne, Ind., and is 
writing business, 

The American Employers of Boston has 
been admitted to Indiana to write cas- 
ualty lines. The International Indemnity 
of Los Angeles has also been admitted to 
the state to write full coverage automo- 
bile insurance. 

George J. Richman of Greenfield, Ind. 
has purchased a half interest in the John 
Finley Agency at Brazil, Ind. The Fin- 
ley Agency at Brazil is one of the old- 
est in that city. Mr. Richman is a for- 
mer county superintendent of schools 
for Hancock county and has just left a 
full term in the Greenfield  postoffice. 
He is a cousin of Charles J. Richman, 
state agent of the American, 

-_ 

Another illicit white mule still blew 
up and caused a fire in Terre Haute, Ind., 
last week The blaze destroyed a barn 
and spread to an adjoining shed, which 
was also consumed. Suspicious circum- 
stances led to an investigation by the 
following the fire,.and parts of 
the still as well as two barrels of mash 
were seized. The colored operator of 
the still, David Uzzle, is in jail. 








Explosibility of Ammonium Nitrate 


A preliminary study of the properties 
of ammonium nitrate that influence 
safety in storage, handling and use has 


been completed by the Department of 
the Interior through the Bureau of 
Mines This work is conducted in co- 


Research 
committee 


with the National 
Council, which established a 
for the investigation of the explosibility 
of ammonium compounds, as the result 
of a number of explosions of ammonium 


operation 


nitrate, in chemical works and other 
places. The committee is composed of 
members of the Bureau of Explosives, 
army, navy, Fixed Nitrogen Research 


Mines. Am- 
used In 


Laboratory and Bureau of 
monium nitrate is extensively 
making mining and military explosives 
and in the manufacture of fertilizers. 
The bureau’s experiments have yielded 
data on the effects of heat, pressure and 
density of packing on the stability and 
sensitivity of ammonium nitrate. 


Miscellaneous Notes 


Cc. A. Ludlum, vice-president of the 
Home of New York, returned last week 
from a European visit of several weeks. 

State Fire Marshal Gamber is aiding 
police at Springfield, Ill., in the probe 
to determine the origin of the fire which 
caused $35,000 loss to the H. A. Liedel & 
Son grain elevator. It was the firms 
second disastrous fire in five months, 
causing a total loss in that period of 
$60,000. Insurance covered part of the 
loss 


oo 
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WISCONSIN AGENTS’ PROGRAM 


Case, Welton and Flickinger to Be 
Principal Speakers at Meeting at 
Madison, Sept. 25-26 


MADISON, WIS., Sept. 18.—Final 
arrangements have been completed for 
the annual meeting of the Wisconsin 


Association of Insurance Agents, to be 
held here Sept. 25-26. The local com- 
mittee under J. N. Hobbins, general 


chairman, has prepi ired for the greatest 
meeting in the history of the association. 
Every insurance agent in the state has 
been personally invited to attend the 
meeting, and reports from various cities 
in the state indicate that sentiment for 
the meeting is strong. 

James L. Case of Norwich, 
past president of the National Associa- 
tion of Insurance Agents, will be one of 
the principal speakers. He will discuss 

“The National Association, Past, Pres- 
ent and Future.” Spencer Welton, vice- 
president of the Fidelity & Deposit, will 
speak on selling casualty insurance lines. 
W. B. Flickinger, assistant western 
manager of the North America, Chicago, 
will be the remaining speaker on the 
program, discussing some _ insurance 
aspects of “Cooperation.” 


Conn., 


Besides the inspirational and educa- 
tional program, the committee has ar- 
ranged for entertainment features that 


will assure delegates of a good time 
while in Madison. A sightseeing trip 
through one of the most beautiful state 
capitals in the United St ates and a din- 
ner on the‘night of Sept. 25 at the Madi- 
son Club, besides numerous special 
treats, are features of the entertainment 
arrangements. 

An open forum for the discussion of 
pertinent problems confronting mem- 
bers will be one of the important items 
on the program at both sessions. Con- 
vention headquarters will be maintained 
in the Cameo Room at the Beaver build- 
ing. P. O. Fish of Fish & Schulkamp, 
Madison insurance agency, is chairman 
of the hotel and entertainment com- 
mittee. W. B. Calhoun, Milwaukee, is 
president, and Joseph Grundle, Milwau- 
kee, secretary of the association, 

Reorganizing St. Paul Exchange 

ST. PAUL, MINN., Sept. 17.—The In- 
surance Exchange of St. Paul is being 
reorganized to permit the extension of 
membership privileges to casualty and 
surety agents as well as fire agents. The 
reorganization plan of the exchange 
calls for admission of all agencies in 
St. Paul except life insurance. A report 
of a special committee appointed to in- 
vestigate this plan will be presented at 
the Cctober meeting of the exchange and 
acted upon. This committee is composed 
Frank M. Angell of the Hoyt-Phinney 
agency, John McGee of the William A. 
Lang agency, W. H. Clowther of T. P. 
Lowe & Company, George I. McCredie of 
Fitzhugh & Robert A. Burns 
Maas of the Matteson agency. 

In the report of the 
various plans of organization are 
lined and a suggestion for the St. Paul 
exchange is presented. It is stated that 
underwriting conditions in St. Paul will 
be greatly benefited through 
move, one feature being the 
of brokerage commissions to automobile 
dealers and garages, which has been the 
cause of much dissatisfaction 
tomobile underwriters. The change will 
also permit a reduction in individual as- 
sessments for operation of the exchange, 
as the annual income will not have to 
be increased, but the increased member- 





out- 


elimination 


ship will permit of a reduction of indi- | 


vidual assessments. 


News of Wisconsin Blue Goose 
“Quacks,” official monthly organ of the 
Wisconsin Blue edited by Frank 
L. Daniel, wielder of the goose quill, is 
almost ready for distribution in its Sep- 
tember number and contains m:z iny items 
of interest to the insurance frate rnity of 
Wisconsin and other states. According 
to “Quacks,” Gander Swartout of the 
T, E. Brennon Company, Milwaukee ad- 


Goose, 


justers, is the proud daddy of an eight- 
pound baby girl and every one is doing 
fine. Gander H. J. Bickford of Gott- 
schalk & Hargarten was married recently 
to Miss Edna Kavel, a ganderess of the 
pond through her membership in the 
Wisconsin Inspection Bureau force and 


the happy couple will soon take up 
their residence in Milwaukee. A new 
gander, H. W. O'Neill, has just alighted 
in the Wisconsin rice fields after taking 
flight from the Alberta pond at Calgary. 
“Quacks” also announces that the Mon- 
day noon luncheons held by the nest at 
the Blatz hotel start Monday, Sept. 17, 
and will continue throughout the winter 


months, 


Install Much New Equipment 


Officials of the 
Bureau, Milwaukee, 


Wisconsin Inspection 
report that fire pre- 
vention work and equipment installation 
by fire departments in many cities of 
Wisconsin is going on more rapidly than 
at any time in the past few months. The 
city of Marshfield, long suffering from 
a shortage of water which created a 
serious fire hazard, is now being supplied 
with sufficient water for all purposes, 
through contract with a Chicago engi- 
neering firm which guarantees to extract 
a daily specified volume from the terri- 
tory surrounding the city. Oconomowoc is 
making changes in the fire department 
and its equipment as well as in the water 
works system which will entitle her to 
a better rating from the bureau, Water- 





and Melvin | 


} 
special committee | 


such a, 


among au- | 


town is also seeking a better classifica- 
tion through carrying out suggestions 
made by bureau engineers about two 
months ago. At Oshkosh and Green Bay 
fre department equipment is being re- 
aewed and purchased and development 
of water systems is under way. 





Insurance Angle in Hotel Case 
Arguments for and against the 
ance of an injunction restraining the 
Northland Hotel Company of Green Bay, 


issu- 


Wis., from adding a tenth story to its 
new building, thus exceeding the 100- 
foot limit set by the recently passed 


insurance 
broadly. 


state law, brought out the 
aspect of the question very 


Robert M. Reiser, deputy attorney gen- 
eral, presenting the case for the state, 


dwelt particularly on the fire hazard of 
high buildings resulting in their disap- 
proval by the National Board. Attorneys 
for the hotel company claimed that the 
matter of fire protection had little 
weight, as every building over 38 feet 
high requires special fire protection 
equipment. It was also pointed out that 
the insurable value of the _ building 
would be greatly increased by addition 
of new stories, an angle of interest to 
the fire underwriters present at the 
hearing. The new hotel is incidentally 
one of a chain in Wisconsin backed by 
the Chris. Schroeder & Son agency of 
Milwaukee, general insurance and real 
estate operators. 


More Protection for Hartford 


Chief John Grimm of the Hartford, 
Wis., fire department appeared before 
the common council in that city to ask 
for purchase of additional hose, construc- 
tion of larger water mains in certain 
sections of the city, and purchase of new 
pumping equipment to augment present 
facilities. Destruction of the Uber tan- 
nery in Hartford with loss of $100,000 
| showed the need of better fire conditions 
in the city, he said. He recommended 








special equipment such as that tested 
out at the Kissel Motor Car Company 
for the Kenosha fire department, which 


attached to the city fire truck was oper- 
ated continuously for 12 hours, develop- 
ing a nozzle pressure of over 100 pounds 
| and throwing a strong stream of water 
| more than 100 feet. 


Gives Fire Prevention Talk 


MOUNT HOREB, WIS., Sept. 
Smoking in bed is one of the bad habits 
indulged in by Wisconsin people that 
make the annual fire loss 75 percent 
greater than it ought to be, according 
to Deputy Insurance Commissioner John- 
son, speaking before the Mount Horeb 
Advancement Association. 

He listed bad habits that add to the 
fire hazard as burning rubbish near 
| buildings, tar boiling over, careless 
| handling of candles and lamps, careless 
| throwing away of cigarettes and cigar- 
ette stubs, children playing with 
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matches, hanging’tlothes too near stoves 
and stove pipes, leaking gas pipes, gaso- 


line explosions, oil rags and waste too 
close to fires, over-heated stoves and 
heaters, grease and lard boiling over, 


besides the habit of individual smoking 
in bed or in other places equally inflam- 
mable. 

“In spite of the steady development of 


fire fighting equipment and fire protec- 
tion engineering, there has been a 
steadily increasing fire loss year after 
year. The figures are now reaching such 
tremendous proportions that organiza- 
tions interested believe that it is justifi- 
able in making an appeal to all persons 
in a position to inform and to make a 


sustained effort during the present year 
to spread the gospel of fire prevention.” 





Fargo’s Insurance Budget 


FARGO, N D., Sept. 18.—Fargo's 
1923-24 budget which has just passed its 


first reading, contains the following 
items of interest in the insurance world: 

For maintenance of the fire depart- 
ment, including salaries, light, heat, fire 


alarm system, supplies, and all other ex- 
penses (in which amount is included 
$3,240.18 received from the state as the 
tax on insurance premiums in the year 
of 1923), $47,550; for insurance premiums 
on city property, $1,300; for premiums to 








the North Dakota workmen’s compensa- 
tion department, $4,800; for the purchase 
of the new pumper for the fire depart- 
ment, $12,500; for fire protection under 
the provision of section class 1 of 
ordinance No. 416 upon the basis of 513 
hydrants at $24.00 each, $12, 


Fargo Expects Better Classification 

FARGO, N. D., Sept. 18.—August' Han- 
son, commissioner of the fire and water- 
works departments, declares that Fargo 


has every reason to expect a better in- 
surance classification within a _ year. 
When this new classification is secured 


it will mean a saving of between $50,000 
and $100,000 to policyholders. Mr. Han- 
son is in receipt of a letter from the 
General Inspection Bureau which out- 
lines a list of recommendations which 
will establish Fargo in class 24,. Fargo 
now is in class Several of these 
recommendations have already been car- 
ried out. 


3%. 





Wisconsin Fire Prevention Association 
coming year's activities 
of the Wisconsin State Fire Prevention 
Association were outlined at a meeting 
of the recently elected officers in Milwau- 
kee A slogan advanced by President 
Nicholson, “Work for Wisconsin,” was 
unanimously adopted, Plans were drawn 
up for active participation by the agents 
in Fire Prevention Week and for greater 
activity in inspection and elimination of 
hazards in the state, during the winter 
months. Officers of the association pres- 


Plans for the 


ent at the meeting included President 
Roy L. Nicholson, state agent Michigan 
F. & M Vice-President J, C. Brown of 


Secretary- 
Philadel- 


and 
the 


the National Liberty, 
Treasurer W. W. Jost of 
phia F. & M 


Paying Forest Fire Claims 
DULUTH, MINN., Sept. 18—Between 
$8,000,000 and $8,500,000 far been 
paid out by the United States railroad ad- 
ministration on forest fire claims in the 
territory traversed by the Great North- 
and the Duluth, Misabe & Northern 


has so 


ern 


railroads in the region adjacent to Du- 
luth. including Cloquet, Brookston, Al- 
born and other neighboring towns along 
these lines. 

It is estimated that about half that 
amount has been paid out to claimants 
on the Soo line territory, which includes 
Moose Lake, Kettle River and Mac- 
Gregor. making a total of $12,000,000 or 
over paid out to date by the federal 
government 

In the former territory the govern- 
ment offered settlement in November, 
1921. and completed payment wherever 


1922 


Names Nominating Committee 


possible Jan. 24, 


MINNEAPOLIS, MINN., Sept. 18. 
President D. E. MacLennan of the Min 
neapelis Underwriters Association has 


named the following as a nominating 
committee to report at the annual meet 
ing in January J. P. Johnson, F. H. 
Wagner and Jacob Stone 


Minneapolis Insurance Club 


MINNEAPOLIS, MINN., Sept. 18—The 
Insurance Cub of Minneapolis resumed 
its fall activities tonight with a supper 
and program at the Elks club, It was 





planned to have an address by Commis- 
sioner Wells on the work of his depart- 
ment, but the commissioner was unex- 
pectedly called to Duluth to testify in a 
damage suit. In his absence several in- 
teresting features were presented and 
an enjoyable program presented, 

The club purposes making an active 
campaign for additional members during 
the fall months. Meetings will be held 
once monthly with one or more good 
speakers promised for each gathering. 
The committee in charge of the program 
is made up of William Brinkman, F. C. 
Esterly, W. S. McCartney and Paul 8. 
Taylor. 


May Cut Fire Department Funds 


MINNEAPOLIS, MINN., Sept. 18—In- 
surance men are somewhat agitated by 
a move in the city council to cut down 


the appropriation for the fire department 
next year. The revised budget calls for 
an appropriation of $1,266,682 for the fire 
department for next year and it is felt 
that this sum is none too large for a city 
growing at the rate Minneapolis is now 
doing. 


Will Inspect Albert Lea 
State Fire 


inspect 
with a 


Prevention 
Albert Lea, 
public meet- 


The Minnesota 
Association will 
Tuesday, Sept. 25, 
ing at night. 

The Minnesota Association is also plan- 
ning a very extensive campaign for Fire 
Prevention Week, cooperating with the 
Civic and Commerce Association and the 
Minneapolis fire department. Members 
of the speakers’ bureau of the associa- 
tion will make fire prevention addresses 
to over 20,000 pupils in the junior and 
senior high schools in that week. They 
will also furnish some speakers for Du- 
luth and St. Paul school addresses in the 
same week 

Minnesota expects to carry on 
work with still greater vigor than during 
last year, as the officers and executive 
committee are all on their and 
ready to go. 


toes 


Wisconsin Notes 


Ashland, Wis... has authorized $95,000 
insurance on the new addition vo the 
high school. 

G. H. Adam, local agent at Port Wash- 
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ington, Wis., has been elected mayor 
of his town. He was formerly city clerk. 

Walter Schroeder, president of the 
Chris. Schroeder & Son agency of Mil- 
waukee, is in the east on a ten-day busi- 
ness trip. 

P, L. Lynch 
agency office 
Madison, Wis., 
headquarters from now on. 

Lawrence Walz and Adolph Zingen of 
Zingen & Braun, Milwaukee, general in- 
surance agency, have been admitted vo 
membership in the Milwaukee Board. 

Arthur T. Donnelly has joined the staff 


has moved his insurance 
from Baraboo, Wis., to 
where he will make his 


of Auer, Inc., general insurance agency 
at Milwaukee. Mr. Donnelly has been 
comnected with the Milwaukee branch 
of the Equitable Life for several years 
past. 

The Madison Insurance & Investment 


Company, 
ness as a 


which has been doing busi- 
partnership, has filed articles 
of incorporation. The  incorporators 
were Paul S. Warner, president; Cecelia 
» Warblon, vice-president, and A. G 
Schmedeman, secretary and treasurer, 
The capital is $100,000. 

Henry Eckstein of the C. F. Hibbard 
agency. Carl P. Dietz, independent agent, 
and William F. Reinke, independent 
agent, have been appointed a fire preven- 
tion committee by the Milwaukee Board. 
The committee is already at work 
drawing up plans for active participation 


by 3oard members in fire prevention 
week and for fire prevention activity 
throughout the coming seasons. 


Minnesota Notes 


d : Meeker, superintendent of 
agencies for the Concordia Fire of Mil- 
waukee, spent several days of last week 
in Minneapolis, visiting company rep- 
resentatives in that city. 

Ik. A. Sherman, secretary of the Minne- 
sota Association of Insurance Agents, 
returned to Minneapolis the first of the 
week from a short business trip to west- 
ern Minnesota and North Dakota. 

Robert Sherman, son of Secretary FE, A. 
Sherman of the Minnesota Association 
of Insurance Agents, was married at 
Minneapolis Sept 10 to Miss Elberta 
Broadwell. They will make their home 
at Fargo, N. D., where Mr. Sherman is in 
business. 

Flovan Andrews and Edward KletchkKa 
Paul have been bound over 

jury on charges of arson 
of the burning of Kletchka’s 
months ago. The arrest of 
followed an investigation by 
fire marshal’s office. 


\ Cc 


to the grand 
“crowing out 

home several 
the men 
the state 
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SMALL TOWNS’ RECORD WORSE 


Experience There Responsible for In- 
creased Loss Ratio in Missouri— 
Farm Situation Is Better 


ST. LOUIS, MO., Sept. 18.—Gener 
ally speaking, fire insurance loss condi- 
tions in Missouri are slightly less fav- 
orable so far than for the corresponding 
period in 1922. St, Louis is by far the 
best spot in the state. In this city the 
loss for July, due to several large fires, 
was in excess of that of the sarhe month 
in 1922, but the first six mouths of the 
year were better than in 1 based 
upon the fire department’s estimates of 
fire losses. Fires in July at the Shat- 
tinger and Lehman music stores, Mey- 
ers Brothers: Drug Company and in a 
few other commercial structures brought 
up the loss ratio. 





Farm Situation Improved 


The farm fire loss situation in Mis- 
souri is slightly better than it was a 
year ago, but in the smaller communi- 
ties conditions are bad. Several times 
recently whole rows of buildings have 
been wiped out in small Missouri towns 
because of the lack of proper water pro- 
tection and fire fighting apparatus. 
Missouri is far down the list of states 
in regards to water works, ranking last 


proportionately in that regards com- 
pared with 19 other middle western 
States. 


Missouri Loss Ratio Poorer 


Generally speaking the Missouri fire 
loss ratio is about 10 points poorer than 
for July, 1922, 

One department that has shown con- 
siderable improvement is tne automo- 
bile. There have not only been fewer 
automobiles burned than for the same 


period in 1922 but the average loss per 
machine is less. 


Asks What He Might Have Earned 


LINCOLN, NEB., Sept. 18.—The Ne- 
| braska supreme court has been called 
upon to say whether an agent who 
makes a contract for salary and com- 








missions with an insurance company may 
recover for the probable amount of the 
commissions he would have earned if 
he had been permitted to go out and sell 
policies instead of being tied down to 


office routine. H. W. Lansing had a con- 
tract for $250 a month and commissions 
with the Bankers Automobile, now in 


process of liquidation. He 
for $3,470 as commissions 
he would have earned if 
had not kept him doing 
save instructing agents. 
of trade and 
the liquidation, 
vention asking 


brought suit 
that he says 
the company 
nothing else 
The department 
commerce, in control of 
filed a petition in inter- 
for judgment for $166, 
premiums retained. It got this judg- 
ment, and Lansing lost his claim for 
commissions. He has appealed. 


Adjuster Discusses Hail Insurance 

W. J. Moe, 
Adjustment at 
before the Fire & Casualty 
ers of that city stressed 
hail insurance in 
that bankers have now included 
mortgage requirements 
the borrower shall carry hail insur- 

The the Dako- 
tas and Nebraska this year will, he said, 


Western 
address 
Underwrit- 
the large in- 
that section. 


manager of the 
Sioux City, in an 


crease in 
He said 
in their 
that 


ance, 


clauses 


numerous losses in 


be a discouragement to the state hail 
funds which were overtaxed last year, 
much dissatisfaction arising therefrom. 
The hazard of the business was shown 
when Mr, Moe pointed out that 15 stock 
companies writing hail insurance retired 
from that branch of the business after 
the disastrous year of 1916, and many 


county mutuals suspended, 

Speaking of the striking reduction the 
last five months in Sioux City fire losses, 
Mr. Moe paid a compliment to the fire 
department, not only for effective work 
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but for cooperation in the matter of 
scanning the condition of premises when 
firemen arrive. This latter assistance 
recently resulted in saving an insurance 
company a large sum of money. When 
the firemen arrived, several rooms had 
been divested of all furnishings by jin- 
terested neighbors, but the claim sheet 
indicated that all rooms were well fur- 
nished when the house was destroyed 


Report on Amana, Ia., Fire 


An investigation of the fire which de- 
stroyed the famous old mills of the 
Amana colony on Aug. 11, entailing a 
loss of $300,000, has been made by State 
Fire Marshal Tracy of lowa and disclosed 


the fact that the fire was due to spon- 
taneous combustion. Mr. Tracy states 
that there is no reason to believe that 
the fire was of incendiary origin. At 
the time the buildings caught fire they 
Were not in use and a watchman was 
on duty. The mills had not been used for 
years and there were large collections 
of dust in the old wooden frame. The 
mill being closed caused an excessive 


heat in these dust piles which probably 
Started the blaze. No investigation js 


being made of the fire in the woolen 
mills at Nashua on Sept. 2, as the reports 
to the state office show that the fire 
was due to carelessness, 


Push Claims on Guaranty Fund 


LINCOLN, NEB., Sept, 18.—The North 
American Fire and the Maryland Cas- 
ualty company will have to defend in 
supreme court their right to recover 
$15,000 and $5,337 respectively from the 
deposit guaranty fund of the state, Re- 
ceiver Ackerman of the American State 
Bank of Aurora, against which the 
judgments were rendered, having ap- 
pealed to that tribunal. The bank was 


operated by Charles W. Wentz, who also 
ran a big insurance and loan agency. 
He secured $15,000 worth of Liberty 
bonds from the fire company and issued 
a certificate of deposit in the bank. He 


sold the bonds and put the proceeds in 
the bank to his agency account, later 
transferring half of the sum to the 
credit of the bank. The district court 


said that this did not rob the company’s 


deposit of its legal character. In the 
other case he had taken the $5,337 pre- 
mium paid by a paving contractor fora 
bond in the Maryland Casualty and de- 
posited it in the American bank to the 
credit of his agency, embezzling the 


money. The lower court said that as 


he was also running the bank the latter 


had legal notice as to the trust charac- 
ter of the fund. Wentz is now in the 
state penitentiary. Unless allowed as 


claims against the deposit guaranty fund, 
the companies will receive nothing, as 
a gerreral claim is valueless, 


Seek Receiver for Hail Company 


A receiver for the American Hail In- 
surance Company of Hutchinson, Kan., 
has been asked for in the district court 
in Sedgwick county. This company had 


Walter Grundy as its president Grundy 


is now a fugitive as the result of the 
closing of the Fourth State Bank at 
Hutchinson some weeks ago. The Kan- 
sas department is examining the com- 
pany and the state may take charge of 
the company if the assessment ordered 
by the directors does not materialize 
The examination was held up pending 
the collection of the assessment 

©. B. Hall, a farmer, brought suit to 
collect about $3,000 from the company 


in payment of hail claims on 400 acres of 





wheat. Hall and the company were 
unable to reach an agreement on the 
loss. \ supplemental petition seeking 
the appointment of a receiver has been 
filed in the original case. 
Plans of “Cats Meows” 
ST. LOUIS, MO., Sept. 18 The Cats 


) -ows plan to hold a large reception for 
new members early in October. Member- 
ship in this organization is very limited 
and is confined to the younger successful 
insurance men and those in affiliated 
lines The social affairs of the organiza- 
tion are exclusively for the members and 
their families and sweethearts. The or- 
ganization strives for the better- 
ment of the insurance business generally. 


also 


Kansas Companies Reduce Capital 


TOPEKA, KAN., Sept. 18.—The 
of the Preferred Risk Fire of Topeka has 


capital 


been reduced from $500,000 to $250,000 
and the capital of the Sunflower Fire is 
to be reduced from $300,000 to $150,000 
The state charter board has approved 


the capital of the Pre- 


the reduction of 
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ferred Risk and the notices are now 
being published on the Sunflower. 

The Miller brothers control these com- 
panies in Tope “ka. The Preferred Risk 


originally was organized to do a reinsur- 
business only and was required to 
a large capital. It has since begun 
writing of direct business and so 
large a capital was not needed. The 
Sunflower formerly was the Capital Live 
Stock but was changed a few years ago 


ance 
have 
the 


and has been writing fire business ex- 
elusively. The officers felt that the 
capital was so large that a substantial 
saving in taxes could be made without 
impairing the protection to the policy- 
holders. The stockholders will receive 
a distribution of cash for their stock 
and the surplus but each company will 
maintain a large surplus account as the 


decrease in capital. 


St. Louis Blue Goose to Elect 


ST. LOUIS, MO., Sept. 18.—The St. 
Louis Blue Goose will hold its annual 
election of officers on Oct 1 at the Ameri- 
ean Annex Hotel. Several applicants 
will be admitted membership. The 
organization alre has more than 100 
members. 


result of the 


to 
ady 





Missouri Blue Goose to Meet 
KANSAS CITY, MO., Sept. 17.—The 


Missouri-Kansas pond of the Blue Goose 
has been called for a rally on Sept. 25 
at the Coates House in Kansas City. At 
this meeting the question of changing 
the name of the pond will be taken up, 
as a result of the formation of a sepa- 
rate pond by the Kansas members. Fol- 
lowing the meeting there will be a stag 
party and smoker and several goslings 
will be given their first splash. 


Get General Agency 


3urns Brothers Company, Des Moines, 
are now general agents for Iowa for the 
Great Lakes of Chicago and the Inde- 
pendence Indemnity. A. E. Read, secre- 
tary and manager of the insurance de- 
partment, announces that E. Lee Price 
has been appointed special agent. Mr. 
Price has had previous field experience 


and has also had local agency experience 
as well. Owing to the diversified inter- 
ests of the company and the large num- 


ber of banks embraced in its clientele, 
many of which are already writing in- 
surance, the success of the general 


agency is virtually assured 
Wichita Association Elects 
WICHITA, KANS., Sept. 
Smith, member of the 


17.—Dwight 


a agency firm of 






D. W. Smith & Son, was elected presi- 
dent of the Wichita Fire & Casualty 
Underwriters Association at its annual 
meeting last week. Other officers 
elected for the coming year are: James 
W. Campbell of the Wheeler, Kelly & 
Hagny agency, vice-president; Duane 
Stover of Harris, Irwin & Ingham, sec- 
retary; and Robert Magill of Reese & 
Co., treasurer. Mr, Stover and Mr. Magill 
were reelected. Mr, Smith succeeds Fred 
Reed of Wheeler, Kelly & Hagny as 
president, and Mr. Campbell succeeds 
Ray Johnson of Dulaney, Johnson & 
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feels aggrieved over the reports in cir- | other questions to be discussed are an | has repealed a city ordinance assessing 
culation relative to an attack of anthrax | inspection of Springfield and several | an annual tax of $5 on insurance com 
among the cattle on the United Farms | other towns The night of the meeting | panies. 
in Ida county. The report left the im- | the local Blue Goose will hold a stag Carrollton, Mo., has made elaborate 
pression that Governor Jackson alone | im honor of the visiting ganders plans for Fire Prevention Day, Oct. 9. 
was the owner of the landed estate and Field men operating in that section 
the reported insurance on the cattle was have been invited to participate 
wholly wrong. Somebody claimed that Attending Mutual Meeting I W. Grup assistant manager of 
j TT Re . . : _ ” e ‘ 3 - ¥ 4 ' f as Sts 3 li er oO 
it etna iret cont nded that the cattle W. B. Gasche, president of the Alliance | the western department of the Northern 
foun¢ dead had been struck by lightning. | Cooperative of Topeka, is the head of a Assurance spent several days in St. 
It was said insurance adjusters making | party of Kansas mutual insurance men | Louis branch office going over the St. 
ra ee failed to find ev idence of | who are attending the annual convention | Louis situation. 
death from this cause and veterinarians of the National Association of Mutual James EF. McCann has purchased the 
ed called to disprove the lightning Insurance Companies in Detroit this | interest of his partner, Ernest G. Sunkel, 
ny The facts are that the cattle on | week. Mr. Gasche is a past president | in the St. Louis Adjusting Company, and 
— farm were not insured and never | of the national asso iation, a member of will operate the agency exclusively. Mr 
have been, so this completely explodes | the board of directors, a member of the , Sunkel has not decided on his future 
the adjuster part of the story and makes | executive committee and chairman of the | Plans. 
er a t re gn eee an attempt was | necrology committee. | The Forrest Lumber Company and the 
ade to faste . +: > als ry " . , ‘ 
arf —e the de ith of the animals ——— (nion Sash & Door Company of Cape 
pon le elements when the cause of the Iowa Notes Girardeau, Mo., were destroyed by fire 
epidemic was known from the inception Sept. 8 The loss was estimated at $250,- 
of the trouble. The United Farms, Inc.. Warehouse of the Puritan chair fac- | 660 and was covered by insurance The 
consist of 1,600 acres of choice land in | tOTY: at lowa City, Ia., erected 40 years | blaze originated in the engine room, pre- 
Ida county. It is a stock company and | “50 burned to the ground last week | sumably from a crossed electric wire. 
. “ea ie eal .| With $15,000 building loss and $8,000 on : 
former Governor Frank D. Jackson of | contents, Insurance of $8,000 was car- The Fire Underwriters Association of 
Des Moines is a stockholder along with | ried on building and materials. St Louie mae acnettes E page ne T Gant. 
ar s ‘r parties J se far vie oa fes representing the Northern Assurance, to 
versus other parties, I pon these farms Fire partly destroyed the Highland the active membe rship class to succeed 
are over 1,000 head of high class Here- | Park Presbyterian Church in Des Moines|@ ¢ Dickinson, resigned. L. H. Trout 
; fords, said to be the finest herd of this | early Friday morning. The building was| has also been approved as an employe 
popular breed of cattle in the entire | erected six years ago at a cost of $75,-| of Muckerman & Cushman Mrs. Mar- 
country. — | 008. ae a aake . eyo " oe garet Grott, an associate member of the 
} organ costing 310,000 was to lave een issociation has resigned her member- 
Report on Kirksville Fires | installed in the burned section next] ship. She is retiring from the insurance 
} week. The church edifice was fully in- | business 
Fred Bock, engineer of the Missouri sured . , 
Inspection Bureau, has made interesting | Clarence E. Freeto has become asso- 
| reports on the recent fires at Kirksville, | ciated with the C. E. Kneedler Agency | . 
Mo. One blaze on Sept. 2 did $285,000 | at Sioux City, Ia. Mr. Freeto started | Insurance Stock Quotations 
damage » building and stock of the iis insurance career with the Kansas ill a 2 , 
eo 4 ¥ the Oe “peas arty es Inspection Bureau. He later became as- | NEW YORK, Sept. 19.—Quotations 
Shyrack Grocery Company with $127,500 | a 3 : iene Mo : d on 
eats on « “A : 2 aiq | Sociated with the Chicago Board and be- | on the most active insurance stocks 
insurance. The second fire, Sept. 3, did | fore assuming his position with the ‘nished by J. K. Rice, Jr.. & C a 
$130,000 damage to the building and con- Kneedler Agency was doing inspection furnished by J. » NICE, JT., € 0., are: 
tents of the Kirksville Trust Company | work for Alfon E. Bahr of Chicago. Par 
and adjoining buildings. Insurance car- Officials of the Kossuth county fair at | Value. Div. Bid. Ask. 
ried was $55,800. Mr. Bock concluded | Algona, Ia., missed collecting $3,5( by Renee Alliance..$100 20% 340 360 
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engine pumper for $12,500. The water | utes after the protection expired. and| Glens Falls ...... 10 240, 52 57 
system is being improved. by 2:30 p. m, more than an inch of rain | Globe & Rutgers.... 100 200, 640 ; 
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| the coming year will be taken up, Among The city council of Centerview, Mo., | Westchester 10 25% 41 43 
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Yankey, as vice-president. This marks : m id ' 7 
the beginning of the association's sec- e e . ° 
ond year and the prospects for the com- Total Losses Paid Since Organization of Company 
ing season are excellent. 
Report Was Not True $1 10,481,398.43 
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OKLAHOMA RULE ON CREDIT|OKLAHOMA PROGRAM IS OUT 


New Amendment Requires Agent to 
Find Out Whether Insurance Can- 
celled for Non-Payment 


OKLAHOMA CITY, OKLA Sept. 
18 The Oklahoma Insurance Board 
has made new rulings relative to the 
payment of premiums on certain kinds 
of insurance, and the writing of insur 


ance by agents without having informed 
themselves if other insurance might 
have been cancelled. The board’s order 
holds that “all premiums for insurance 
on all risks classified as fire, marine, 
casualty or miscellaneous must be paid 
on or before the 15th day of the second 


month succeeding the month in which 


the policy or contract or renewal there 
of is effective. Payment may be made 
in cash or by note bearing interest at 
the rate of 6 percent per annum. (This 
ruling does not apply to insurance on 
lives, or on property ol the state, or 
municipalities, or on school buildings, 
farm property or hail insurance.)” 

It is further ordered by the board 
“that no agent authorized to do busi- 
ness in the state of Oklahoma is per- 
mitted to write insurance on any prop- 
erty in this state until he ascertains 
whether or not another agent has can- 


celled insurance on the property in ques- 
tion on account of the assured not hav- 
ing paid his premium within the period 
as above stated.” 

In the first instance 
$500 and jail sentence of 12 months for 
violation of the law, and in the second 
the license of the agent may be revoked. 
This ruling is made as an amendment 
to agency rule No. 2, adopted some time 
ago by the board. 


there is a fine of 


New Adjustment Office 


The Oklahoma Adjustment Company 
) 


has been established at 215 L. & 

huilding, Tulsa, Okla. James B. Logan, 
Ir., the manager, was formerly with the 
Bates Adjustment Company, having 


been connected with that company for 
the last four years, working out of both 
Dallas, Tex., and Tulsa. Prior to that 
time he was staff adjuster for the West- 
ern Adjustment at St. Louis. R. V 
Smith, who is one of the organizers of 
the new adjustment company, has been 
a staff adjuster for the Bates Adjust- 
ment Company for the past two years. 





Name Fire Prevention Committee 


FORT WORTH, TEX., Sept. 18.—D. G. 
Foreman, secretary of the Insurance Ex- 
change, has announced a committee com- 
posed of W. E, Bideker, A. G. Hunt, T. M. 
Gooch and J. L. Parker to cooperate with 
the Fort Worth chamber of commerce in 
fire prevention activities this year. The 
members of the committee are prominent 


fire insurance men. Fort Worth is one 
of the contestants in the nation-wide 
fire waste contest among chambers of 


commerce and civic organizations. 


Suit to Forfeit Charter 


AUSTIN, TEX., Sept. 18.—The state of 
Texas, through the attorney general's 
department, has filed suit in the district 
court at Austin against the National Ex- 
change Insurance & Trust Company of 
Waco, for forfeiture of the company's 
charter on grounds of insolvency. The 
charter was granted under a special act 
of the legislature in 1871. 


Oklahoma Blue Goose Class 


OKLAHOMA CITY, OKLA., Sept. 18— 


Nelson Gary of the Bates Adjustment 
Company, Oklahoma City; Ruscomb 
Speed of the L. N. Ewing Company, 
Tulsa; H. R. Smith of the United States 


Oklahoma In- 
Winter of the 
Rittenhouse 


Fire; H. S. Henry of the 
spection Bureau; H. P. 
Continental, and George B, 


of Oklahoma City comprise a class of 
goslings to be initiated into the Okla- 
homa City Blue Goose Monday night, 


Sept. 24. 


| Insurors Convention at Enid to Have 


| being 


Many Prominent Speakers and 
Elaborate Entertainment Program 


ENID, OKLA.., Sept. 18.—The pro- 
gram for the annual convention of the 
Oklahoma Insurors, to be held here 
Oct. 9-10, has been announced by Sec- 
retary L. M. Furnas. The Enid Board 
has arranged for an elaborate program 
for the two-day session, a fell-rounded 
mixture of business and entertainment 
provided. One of the unusual 
features of the convention is a beauty 
contest among agency stenographers, 


| the winner to be given a free vacation 
in the convention city during the con- 
vention. The program, as announced 
by the secretary, is as follows: 
Tuesday Morning 
Invocation—Dr. I, N. MecCash, president, 


Philips University. 
Address of Welcome 

mayor of Enid 
Address of Welcome—R, M. 
Oklahoma City. 
President—J. Stewart Pe 


John M. Carr, 


Response to 
EKacock, 

Report of 
Tulsa, 

Report of Executive Committee 
M. Brice, McAlester. 

Report of Sec. & Treas.—L. M. 
Enid. 

Appointment of Committees. 


arce, 
Charles 


Furnas, 


Afternoon 


Charles N 
American 


Address 
manager, 


Gorham, assistant 
of Newark. 


Zank Agencies—Geo, W. Yeager, Dun- 
can. 

60-Day Ruling on Collections—H. S. 
Shelor, Muskogee. 

Proposed Legislation—vU,. S. Hart, Shaw- 
nee, 


Evening 


Special Program by Oklahoma Fire Pre- 
vention Association—Convention hall. 
Dance—Convention hall, 


Wednesday Morning 


Automobile ride around the city and visit 
to Champlin refinery. 
Address—Henry S. Ives, 
ualty Information 
Advantages of Local Boards—D. 

len, Tulsa. 
Automobile 
Cansler, 
Effect of Amended Oklahoma 
sation Law on Rates—Jack 
Blackwell. 


secretary, Cas- 
Clearing House, 
A. Mul- 


Fire 
Enid. 


Insurance Rates—Chas. 
Compen- 
Thayer, 


Afternoon 


Address—Albert N. Wold, assistant sec- 
retary, Insurance Federation of Amer- 
ica. 

Address—By a member of the 
derwriters Club. 

Report of Committees. 

Unfinished Business. 


Field Un- 


tvening 


Banquet and Dance—Convention hall. 


Texas August Losses 


AUSTIN, TEX., Sept. 18.—Fire insur- 
ance losses in Texas during August ag- 


gregated $348,663, an increase of ap- 
proximately $100,000 over the losses in 
July, according to reports received by 


the Texas Fire Insurance Commission. 
These reports do not include losses in 
Dallas, Houston, El Paso and Waco. If 
reports of losses in these four cities were 
available, the total losses would go far 
beyond the total figure reported. 

Fires of unknown origin, numbering 
31, with losses aggregating $113,931, head 


the list. Defective wiring caused seven 
fires with loss of $58,037. Five in- 
cendiary fires caused a loss of $11,750 


and loss of $37,550 resulted from 14 ac- 


cidental fires Carelessness caused 14 
fires with losses of $23,985. Children 
playing with matches started two fires 


resulting in loss of $1,070. Unclassified 


fires caused $73,000 loss. 


Oklahoma Losses About Normal 





OKLAHOMA CITY, OKLA., Sept. 18.— 


| wee exception of one or two fires in- 
volving large losses;, with loss ratio 
}running about average to lower, com- 


| pared with last year, there is about the 
| usual condition as regards losses in Ok- 


NATIONAL 
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lahoma this year, according to adjusters 


and field men here. 
Some of the big fires have been the 
Booterie and the Dead Shot Chemical 


Oklahoma 
smelter at 


Company, both in 
burning of a large 


City; the 
Blackwell, 


and the Whitchurch garage at Ardmore. 
The first two involved large loss, with 
some salvage. 

All agree that there is no special class 
of property that has been prominent in 
fire losses Farm losses compare very 
closely with last year. Since companies 
are making use of the three-fourth value 


clause, the loss 


Surance 1s 


automobile in- 
lower, in the opinion 


ratio on 
running 


of men interested in that class of insur- 
ance. It indicates that the owner is 
becoming more interested in his prop- 
erty since part, of the burden has been 


shifted to his shoulders, 


Appoint John R. Young & Co. 

Bailey & Collins of Dallas, Tex., 
have appointed John R. Young & Co, of 
Houston as agents of the Fidelity Union 
Fire and Fidelity Union Casualty. As 
recently announced, the two companies 
are now operating on a local agency ba- 
sis instead of through branch offices on 
the direct plan as heretofore. 


$350,000 Loss at Norman, Okla. 
Fire 
Berry 
man, 
brick 


originating in a 
Mercantile 
Okla., 
store 


rear room of the 
Company store at Nor- 
destroyed seven two-story 
buildings in the block and 
damaged two others. The fire is thought 
to have originated from an electric iron 
or cigarette. Loss is estimated at $350,000 


with $132,000 insurance. The following 
business houses and offices were de- 
stroyed: Lewis Taylor hardware, W. N. 


Rucker (two stores), Security National 


tank, Berry Mercantile Company, Mc- 
Ginley Grocery Company, Heatherington 
Racket Store and Kellough Insurance 


started about midnight 
and was not extinguished until early the 
next morning. The prompt arrival of 
the Oklahoma City fire department in 
Norman doubtless saved the town from 
having a more serious conflagration. 


Agency. The fire 


Oklahoma Fire Prevention Association 


OKLAHOMA CITY, OKLA., Sept. 18— 
The Oklahoma State Fire Prevention As- 
sociation is making extensive plans for 
the cause it sponsors, for the current 
year. The first inspection and fire pre- 
vention meeting will be at Bristow, Sept. 
19-20. The first night will be featured 
by a moving picture film showing the 
danger incurred in various fire hazards. 
The activities of the association will be 
resumed at the Oklahoma state fair at 
Oklahoma City Sept. 22-29. A booth has 
been secured and will be presided over 
by a committee with Herbert K. Lininger 
as chairman. 

For the state convention of local 
agents at Enid, Okla., Oct. 8-9, the fire 
prevention association is preparing a 
dramatic skit, called “The Trial by Fire,” 
in which it will be assisted by officials 
from the fire marshal’s office. 
Atkinson of the Oklahoma Inspection 
Bureau, secretary of the association, will 
be among the principal speakers at the 
Enid meeting. He will speak on 
relation of local agents to fire preven- 
tion. Joe J. Galem of Oklahoma City 
will also speak. His subject will be 
“Hot Shots.” 


Push Riot Insurance in Oklahoma 


OKLAHOMA CITY, OKLA., Sept. 18— 
With the declaration of martial law for 


James A. | 


the | 
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the state of Oklahoma, comes some 





|} alarm expressed among representatives 
| of eastern bankers, owing to the fact 
that fire insurance policies in Oklahoma 
|} do not include fire losses due to riot or 
| commotion of any sort. Under st indara 
| form insurance policy of this stat, fire 
|} insurance companies are not liabl for 
| “losses caused, directly or indirectly, py 
| riot, invasion, insurrection, civil war oy 
} commotion or military or usurped p wer, 
|} or by order of any civil authority By 
| placing the state under martial law, Goy 
|ernor. Walton has practically declare@ 
| it to be in a state of insurrection, insur 
ance men declare. Several of the lead- 


have 
writing 


ing companies 
paigns for 


inaugurated can 
riot insurance: 


Oklahoma Notes 


| 
The Chichasha Cotton Oil Co inv 
recently suffered a damage to its felting 
plant at Chickasha, estimated at $2,500 
Choctaw City and Vici, Okla., have 
| been rerated, according to announcement 
| by C. T. Ingalls, manager of the Okla- 
| homa Inspection Bureau, 
| Agents’ rights were cancelled to Cc. ¢ 
; Armstrong of Okmulgee and Stuart My 
|} Quirk of Shidler, Okla., at a meeting of 
} the Oklahoma State Insurance Board 
Tuesday. 
Insurance to the amount of $19,000 was 


involved in a_ recent fire at Cushing 


Okla., when the White Manufacturing 
Company was entirely destroyed. The 
loss was total. 


\ dwelling and oe hold goods, prop- 
erty of W. B ghtower at Dunean, 
Okla., was de aaene d by fire one day last 


week. Insurance was carried by the 

Maynard-Morton Investment Company. 
The fire loss in Oklahoma City for 

August was lower than in many previous 


months, the report submitted to Bob 
Parman, commissioner of public safet'y, 
reveals. The total loss, less the insur- 
ance, amounted to $7,445. 

Thomas E. Braniff of Oklahoma City 
returned Wednesday from Dallas and 
San Antonio, Tex. He and Mrs. Braniff 


left the following Thursday to attend 
the French Lick, Ind., convention. They 
were accompanied on the eastern trip by 


W. Lyle Dickey, L. D. 
Stuart Pierce of Tulsa. 


Branson and 





Texas Notes 


The Concordia Fire has transfe rred its 
agency at Waco, Tex., to E. Mar- 
shall & Co. 

Eliasville, 
loss Sept. 11, 
buildings 
boom. 

W. L. Riggs of Glenn Walker, Collett 
& Riges, Fort Worth insurance agents, 
has returned from vacation on _ the 
Pacifie coast. 

H. C. Walton and 
Gartner & Walton, insurance agents of 
Fort Worth, have returned from an ex- 
tensive tour of western states. 

The inspection and location party for 
the future Dallas water reservoir visited 
Wylie last week for the purpose of in- 
specting the proposed site there. 

Ennis, Tex., has voted bonds to the 
extent of $50,000 for the damming of 
Waxahachie creek, four miles west of 
Ennis ,at the completion of which Ennis 





Tex., suffered a 
which took the 
erected during a 


$40,000 fire 
last of the 
recent oil 


wife of Mitchell, 


will be assured of an adequate water 
George W. Burroughs, delegate of the 


Fort Worth Insurance Exchange to the 
| national meeting at Buffalo, has_ re- 
| turned to his post. He spent some time 
| in Boston after the convention of insur- 
ance agents. 

| The Fuller-Stute insurance agency, 
which has maintained an office in the 
building at Fort Worth and a 
| branch office in the Reynolds building, 
has consolidated the offices and taken 
| larger quarters in the Reynolds building. 


| supply. 
| 
| 























KENTUCKY AND THE SOUTH 











WILL HAVE MANY ADDRESSES 





Notables Will Be Present at Annual 
Convention of Tennessee Associa- 
tion of Insurance Agents 





Plans are progressing for the annual 
meeting of the Tennessee Association of 


Insurance Agents to be held at the 
Hotel Hermitage, Nashville, Oct. 11-12. 
This will be the 29th annual meeting. 


H. Phelps Smith of Nashville is presi- 


dent and he and the secretary, Miss 
Julia Hindman, are arranging the pro- 
gram. Among the speakers who will be 


at the meeting are Vice-President John 
L. Mee of the National Surety, Manager 
George E, Turner of the C 


Casualty Infor- 


mation Clearing House of Chicago, Vice- 
President Spencer Welton of the Fidel- 
ity & Deposit, Charles L. Gandy of 
Birmingham, Ala., regional vice-presi- 
dent of the National Association of In- 
surance Agents; Fred H. Warren, spe- 
cial agent of the Royal in Tennessee, 
and Insurance Commissioner A. S. Cald 
well of Tennessee. 


Atlanta’s Fire Prevention Plans 


ATLANTA, GA., Sept. 
vention Week will be 
lanta to the “nth” degree. At a meeting 
of the fire prevention committee of the 
Atlanta Chamber of Commerce last week 
it was decided that an active campaign 
along lines that’ will rouse widest possi- 
ble interest be started at once. Follow- 
ing suggestions by the National Cham- 





Fire Pre- 
observed in At- 
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ber of Commerce the local organization 
will attempt to reach every man, woman 
and child with some form of message on 


the conservation of life and property 
from fire dangers. 

In the past Atlanta has not entered 
into the spirit of fire prevention in a 
manner befitting a city of its size. The 
Chamber of Commerce, however, is 
whole-heartedly behind the movement 
this year and has carefully selected the 
committees to arrange the details In- 
cluded in these committees are some well 
known fire underwriters of the city. 


Chief Cody has als 
in the matter. 


Fire » taken an active 


interest 


UNCERTAIN ABOUT COVINGTON 


Many Companies Apparently Ignor- 
ing New Agreement as Regards 
Northern Kentucky Cities 





hich hewing 
agree- 
New- 
restless. 
the 
seen 
the 
still send 
their old 


Companies w have been 
line in carrying out the 
relative to Covington and 
erowing a little 
being done by 

mn not 


the 


to 
ments 
port, Ky., are 
Just what 1s 
panies in Covingt 
be apparent. The agents, for 
part, declare that they are 

ing in their reports and taking 
Some 


com- 
to 


1 t 
most 


does 


commissions of them have re- 
ceived letters from the companies call- 
ing attention to the fact that new com 
mission arrangement is in effect and 


requesting that action be taken accord- 


ingly. Thus far this request seems to 
be as far as any company has gone. 
Some of the agents who have sent in 


their reports on the old basis say that 


special agents of the companies have 
visited them since their reports have 
gone in and have said nothing about 


commissions. Special agents whose 
companies are taking a stand in urging 
their agents to conform to the new 
standards say frankly that they are 
losing business and in view of St. Louis 
history, they are not inclined to con- 
tinue to lose business to the advantage 
of their rivals. 





New Agency in Atlanta 
ATLANTA, GA., Sept. 18—The Wynne- 


Crowell Insurance Agency has been or- 
ganized in Atlanta by Morgan T. Wynne 
and John Crowell. The firm has pur- 
chased the insurance department of the 
Berry-Collins Company which was man- 
aged by Mr. Crowell for eight months or 
more. It will represent the St. Paul F, 
& M., Minnesota Underwriters and Rich- 


mond Fire. 


Abandon Joint Secretary Plan 


In the opinion of the executive com- 
mittee of the Virginia Association of 
Insurance Agent's, it would not be prac- 
tical to join with North Carolina in the 
employment of a _ full-time secretary 
who would be expected to share time 
between the two states. This decision 
was reached at a meeting of the com- 
mittee in Richmond. The question was 
discussed at the annual meeting of the 
Virginia association in June and was 
referred to the new executive committee. 
Whether or not the association would 
be justified in going to the expense of 
employing such an officer itself will be 
threshed out at the next meeting of the 
committee, it was stated. The body for- 
merly had a paid full-time secretary in 
the person of the late John C. Osburn, 
but after his death ng one was named to 
succeed him. 





Alexander Joins Local Agency 


C 


. L. Alexander has resigned as 
branch manager of the Tennessee In- 


spection Bureau at Chattanooga to join 
the local agency of Grady & Walton at 
Chattanooga. Ira P. Jones III, who has 
been in charge of the Jackson depart- 
ment, has been appointed branch man- 
ager at Chattanooga to succeed Mr. 
Alexander. 


Virginia Field Changes 

Percy P. Lynch, Jr., has been appointed 
special agent in Virginia for the North 
Carolina Home, American Alliance, Mas- 
Sachusetts Fire & Marine and Rochester 
Underwriters, under E. B. Travis, Vir- 
ginia state agent for these companies. 
Mr, Lynch will go to Virginia from the 





New York office of the Great American, 
with which he has been connected for 
Some time. He is a former North Caro- |} 
lina boy. He will make his headquar- | 


THE NATIONAL 


ters in the American 
building, Richmond, 
has an office. 

Joseph Gillis has resigned as examiner 
for the Norfolk branch of the Virginia 
Inspection & Rating Bureau to 
appointment special agent 
finia for the Palmetto Fire and 
Fire of South Carolina. Mr. 
travel out Norfolk. 


National 
where Mr. 


Bank 
Travis 


accept 
in Vir- 
Fidelity 
Gillis will 


an as 


e 
of 


Running Down Alabama Fire Bugs 


of State Fire Marshal 
have been very active rur 
firebugs in Alabama in 
What regarded 
important cas was that at 
Ala., where R. C. Cobb, a promin« 
merchant, was given a term of eight 
years in the penitentiary for ar 
in the second degree. Cobb is charged to 
have hired Troy Wilson to set fire to his 
to colleet insurance, Several othe 
buildings were destroyed Several 
arrests have rr 
number of similar cas 
of insurance at 
by the fire marshal. 


Forces Johnson 
ning down 
ist few 
of the 
Ver 
nt 


to 


the 1 
weeks, is 
most 


non, 


as one 


15 son 


store 
also 
cently 
the 


are 


other been made 
anda 
collection 


re porte d 


es where 
is stake 


Alabama Blue Goose Swim 


fall swim of the Alabama 
will be held at the Signal 
tain Hotel, Signal Mountain, Tenn., 
afternoon and night, Oct. 5. The 
monies will begin at 38 o’clock 
afternoon, with initiation class of 
goslings. A good fellowship din- 
served at 7 m. A number 


Blue 
Moun 
Friday 
cere 


in the 


The 


Goose 


of a 
eight 


ner will be p. 
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of features, characterized as “something ord ir ran Ager 
out of the ordinary,” have been provided iratr fice lices of 
for. \ large number of gander have i h, G. } Dalton, real 
already made reservations A. C. Ejifler, | estat R. ¢ I ford | estat H. D 
most loyal gander, and L. P. Goodw Mir insurat! ind |\ 4 I wer 
| Wielder of the goose quill of the Ala burned or I 1 dar Coo! 
|} bama pond, deserve the credit for the owned the building t ‘ ‘ yon an 
| inception of the idea as well f< tl it trip to tl T? Western 
way it has thus far been carried out ff nd w 
° ! rted to } ‘ ) I Kr 
Kentucky Fire Chiefs Elec barber shop = h $500 insur 
‘ } na 
Burris Hensley, chief of the As} ne onf P sp Abdage d d ; 
| Ky fire department, wa named pre 
dent of the Kentucky Fire Chiefs A Burned Barns Uninsured 
ciation at the in! il meeting W 
|} during the State Fair Covington, K Repor fr NE d 
will be the next meetir pla ull r tha ther 1 1 by y . 
vious meeting having been held in | tobace barr bu I ) a , 
Louisville Mr. Henslk succeed rom early fir ! 
| Slaughter of Paducah as president. Wil ! orted t ty! f tl burt ! 
liam Curran uperinter nt f the r unir ired I 
Salvage Corps at Indianapolis, and Chis tobacco early ; lin? had: 
O’Brien of the sam cit Frank Gold otter round to the! iral 
smith of the National Board and Geor he 
Parker of the Kentucky Actuarial Bu Louisiana Notes 
reau were among the speakers Fred W Offer of rkana 
—— ny l off in Oy ‘ i 
Loss at Hopkinsville, Ky. aaa a eee “oe 
Fire at Hopkinsville, Ky., on Sept. 14, Jame B. } t is desk in 
destroyed the old Phoenix Block and a | New Orlean foll ! ! trip, dur 
number of business establishments, loss I which 1 ttended tl nnual meet 
| being reported at $100,000. Stores occu l of th tional Ass« n of Insur 
pied the ground floor and offices the sec e Agel at Butalk 
and floors. Reports stated that the Dixi« James D. Kitchen or r member of 
“— - saci ‘ the general agency fir 5. oa a hen 
Cafe suffered loss of $10,000, with $5,500 |& Br returned to office ir Yew 
insurance; Fikens barber shop, Robert | Orleans this past week from an extende¢ 
Bellamy insurance office, Wallace Insur- | vacation in the Cats} Mountair 
ance Agency, offices of Dr. Philip Haynes, | Charl H, Stor KI vn t practi 








operations. 





Going South 


OF NEW YORK 
Western Department 


1010 Fisher Building, Chicago 











When the first signs of nature point toward approaching 
cold weather, are they a warning to you that the season 
is on for sprinkler leakage lines? 


Strike out now, before the real cold weather sets in. 
Every plant manager is months ahead of the cold 
weather in making his preparations. 
facing cold weather problems. 
Sprinkler leakage insurance is just another safeguard 
that he must employ to maintain continuous cold weather 


Right now he is 
He’ll listen to you. 


WESTCHESTER 


FIRE INSURANCE COMPANY 
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F. R. Ormsby, Pres. G.E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1923 
Capital $300,000 Surplus to Policyholders $387,499 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
Why not represent an Ohio Company? 


AGENTS WANTED 








INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 


Associate Manager 


ARTHUR WALLER 


Assistant Manager 








MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 
Fred C. Van Dusen, President John D. M. McMillan, Vice-Pres. 
Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 
FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL, $200,000 








Live Stock Insurance 


(All Classes) 
Our NEW POLICY on commercial hogs offers unusual 
opportunity to live agents. 
If you are in Nebraska, Iowa, South Dakota, Minnesota 
or Kansas, write for our agency plan. 


American Live Stock Insurance Company 


Home Office, Omaha, Nebraska 








Scottish Gnion & National Insurance Company 


HARTFORD, CONNECTICUT 
Established 1824 


Assets, $9,178,569 Liabilities, $4,447,531 
Policy Holders Surplus, $4,731,038 


WRITES 
Fire, Tornado, Automobile, Rents, Sprink- 
ler Leakage, Use and Occupancy, Explo- 
sion, Riot and Civil Commotion 


J. H. VREELAND, Manager J. H. McCORMICK, Secretary 
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ally every fire insurance man in Louis- 
iana, is celebrating his 25th anniversary 
in the insurance profession. Mr. Storts 
is a member of the old general agency 
firm at New Orleans, the living members 
of which are J. D. Kitchen, Charles H. 
Storts and J. Knox Farge. 


Virginia Notes 


The Netherlands has been admitted to 
Virginia but has not yet selected a state 
representative. It plans to concentrate 
principally on fire and windstorm lines. 

Thomas J. Southerland, special agent 
in Virginia for the Great American, has 
resumed his field duties after a pleasant 
vacation spent at Nimrod Hall, Va., 
which is developing into quite a rendez- 
vous for insurance men during the sum- 
mer season 

Authorized to do a general real estate 
and insurance agency business, Jones, 
Capps & Hudgins, Ine., Norfolk, was 
chartered last week, with maximum 
capital limited to $10,000 and minimum 
to $2,500. Officers are Richard A, Jones, 
president, and Jefferson A. Jones, secre- 
tary John KE. Capps was also listed as 
yn iIncorporator. 


Southern Notes 


The Rauzin & Helfand Agency has 
been incorporated at Savannah, Ga., with 


—<— 
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$5,000 capital to do a general insurance 
business. 

Herman Ambos, assistant secretary of 
the Concordia of Milwaukee, has left on 
a trip through Southern United States 
which will occupy the next week or ten 
days. Mr. Ambos will visit Concordia 
representatives in the south and wil] 
look over the fire situation in some of 
the southern states in which Concordia 
development is being pushed rapidly. A 
stopover in Tennessee to visit friends 
will be a pleasant feature of Mr. Ambos 
trip. 


Kentucky Notes 


B. W. Cubbage, of the local agency of 
Cubbage & Herndon, Pleasureville, Ky.,, 
was in Louisville Monday, on his way 
back from Chicago, He is also handling 
district farm work for the Connecticut 
farm department 

Ww. P. Swope, state agent for the 
American Eagle, who has been laid up 
several months as a result of a broken 
bip, is returning to Louisville, after a 
rest in Indiana, and expects to resume 
his company duties this week. 

Fire departments of Stanford and 
Lancaster, Ky., were called on to aid the 
town of Crab Orchard in a first Sept. 15, 
which started in the Cimmins Lumber 
Company office and destroyed that plant 
along with the Ed Hiatt store, the Jim 
Mack barber shop and the Parish resi- 
dence. The fire loss was about $40,000 


| ON THE PACIFIC COAST 


OSBORN DECOMES ARBITRATOR 


Former General Agent for North Brit- 
ish Fleet Takes Important Post 
With Pacific Board 


SAN FRANCISCO, CAL., Sept. 18. 

-Russell W. Osborn, former Pacific 
Coast general agent for the North Brit- 
ish fleet at San Francisco, has accepted 
the position of arbitrator for the Board 
of Fire Underwriters of the Pacific, 
made vacant by the death of V. Carus 
Driffield. Mr. Osborn is one of the best 
known of Pacific Coast insurance men, 
and is well fitted to meet the require- 
ments of his new position, which calls 
for not only ability but diplomacy and 
tact. His many friends are unanimous 
in their belief that he will be very suc- 
cessful in the performance of his new 
duties. 

Born in Sacramento, Cal., in 1861, his 
parents removed to San Francisco when 
he was very young and it was in this 
city that he received his education and 
business training. After spending two 
years in the study of law he entered the 
insurance field in October, 1878, accept- 
ing the position as office boy with 
Brown, Craig & Co. At this time the 
concern was representing the Pennsyl- 
vania, Phoenix of Brooklyn, Svea and 
American of Philadelphia. Through 
close application to business Mr. Osborn 
was advanced and in 1896, while man- 
ager of the farm department, he re- 
signed in order to become superinten- 
dent of agencies of the Pennsylvania, 
when the company withdrew from 
Brown, Craig & Co. In 1898 he was 
promoted to assistant manager, becom- 
ing manager in 1902. 

When the Pennsylvania became affi- 
liated with the North British & Mer- 
cantile, Mercantile and Commonwealth 
in 1917, Mr. Osborn was appointed joint 
general agent with the late W. S. Ber- 
dan, becoming general agent upon the 
death of the latter in 1919, from which 
position he retired Oct. 1, 1922. 








THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


MADISON 


Complete Live Stock Lines 


COMMERCIAL 
HOG INSURANCE 


Ohio Good Territory Open 
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CONFER WITH PACIFIC BOARD 





Los Angeles Agents Seek to Iron Out 
Difficulties Over Agency 
Limitation Rule 


SAN FRANCISCO, CAL., Sept. 18. 


| —A committee representing the Los An- 
'geles Fire Insurance Exchange has been 


in San Francisco conferring with the 
executive committee of the Board of 
lire Underwriters of the Pacific re- 
garding the limitation of agency ap- 
pointments in the southern city. The 
exchange desires that agency appoint- 
ments in Los Angeles be limited to two, 
including annexes. The companies, how 
ever, are not disposed to give up their 
right to appoint as many agents as they 
think necessary to handle the business. 
This demand on the part of the Los 
Angeles exchange is said by some com 
pany men to be really intended to obtain 
other considerations. These men say 
that some of the Los Angeles agents 
have sought to be appointed sub-general 
agents for southern California territory 
with an increase of commission amount 
ing to 2% percent. 

Practically all of Thursday was spent 
discussing limitations of agency appoint- 
ments and it is expected that the mat- 
ter will be settled this week. The com- 
mittee from the Los Angeles exchange 
was composed of H. M. Burgwald, Isaac 
Levy, D. W. Pierce, Matt T. M: ancha, 
Mr. Clairmont, Mr. French and C. T. 
Manwaring. 


BREEDING GOES TO REPUBLIC 


Coast Manager of Aetna for Ten Years 
Becomes Resident Secretary at 
San Francisco 


SAN FRANCISCO, CAL., Sept. 18.— 
The Republic Fire of Dallas, Texas, 
has opened a branch office in this city 
under the management of W. H. Breed- 
ing, Pacific Coast manager for the 
Aetna for the past ten years. Mr. 
Breeding takes charge of the new office 
as resident secretary. The company has 
made this appointment in recognition 
of the importance of the Pacific Coast 
territory and the value of having an 
executive officer with headquarters in 
that field. Mr. Breeding is one of 
the veteran fire underwriters on the 
coast and is well qualified for the new 
post. He has had much experience in 
coast affairs and has a thorough knowl- 
edge of conditions in that field. 

H. H. Lacey, southern manager at 
Los Angeles, and Charles M. Hack- 
meier, northern California manager at 
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San Francisco, will continue in their 


respective fields as in the past. 


Get Car & General 

The Goodwin, Klinger, MacKay Com- 
pany of San Francisco has been ap- 
pointed Pacific Coast general agent for 
the Car & General of London, which re- 
cently entered the United States to write 
automobile public liability, collision and 
property damage insurance. The com- 
pany also writes fire and automobile in 
Canada, while all lines are written in 
England. The company is controlled 
by the Royal Exchange. Active busi- 
ness on the coast will not commence for 
a month or two. The company will not 
enter all states but will operate in Cali- 
fornia, Oregon and Washington, as well 
as certain sections in the east. Goodwin, 
Klinger, MacKay will write joint full 
coverage automobile insurance policies 
in connection with the Royal Exchange, 
St. Paul, London & Scottish and the 
American Central, all of which the San 
Francisco company represents for auto- 
mobile business. Benjamin Goodwin, 
a member of Goodwin, Klinger, Mac- 





Kay Company, will manage the fire busi- 
ness of these companies on the coast. | 
} 
| 
| 


New Companies in Coast Conference 
According to advice received from 
Manager Lloyd S. Day two companies 
were admitted to membership in the 
Pacific Coast Automobile Underwriters’ 
Conference this week. They the | 
American National, represented by Sel- | 
bach & Deans, general agents, and the | 
Philadelphia Fire & Marine, for which 
Frank M. Avery is Pacific Coast mana- 
ger. The American National is the for- 
mer nonboard company recently acquired 
by the Great American, while the North | 
America controls the Philadelphia Fire 
& Marine, the former Philadelphia Un- 
derwriters. 


are 


Los Angeles to Have Exchange 


LOS ANGELES, CAL., Sept. 17.—Plans 
for a new $1,000,000 Insurance Exchange 
building for Los Angeles have been an- 
nounced by I. O,. Levy of the Behrendt- | 
Levy Insurance Company, fostered and 
financed by the Behrendt-Levy company 
and J. Eisner, president of the Sun Drug 


Company. The new building will be 13 
stories and basement at the southeast | 
corner of Ninth and Olive streets. A 


|} 1f they 
| of the second inspection, building owners 





THE 


99-year lease has been signed for this 
property, at a rental said to be about 
$2,000,000. Construction of the new Los 
Angeles skyscraper will begin at once, 
The building will cover the entire lot, 
which is 160 feet frontage on Ninth 
Street and 91 feet frontage on Qlive 


street. It is expected the structure will 


be ready for occupancy within a year. 
The new building will be leased exclu- 
sively to insurance companies. The 


sponsors of the new Insurance Exchange 
believe that such a building has long 


been needed in Los Angeles, to house 
under one roof all classes of insurance 
men. It brings Los Angeles in line with 
New York, Chicago, San Francisco and 


the other large cities that have such of- 
fices for the insurance companies and 
brokers. 


Inspections at Portlana 


PORTLAND, ORE., Sept. 18 In an 
effort to cut down the rapidly increasing 
fire losses of Portland, wholesale inspec- 
tions of buildings are being made each 
week by firemen off duty. About 80 fire- 
men swoop out at once to inspect certain 
types of buildings. No warning is given. 
The work will be continued until every 
structure within the city limits has been 
inspected, according to Edward Gren- 
tell, city fire marshal. 

Hazards will be reported 
owners notified on the first 
are not eliminated by 





and their 
Inspection. 

the date 
will be arrested. 


Pacific Northwest Blue Goose 


PORTLAND, ORE., Sept. 18.»—There 
will be a loud splash in the Pacific 
Northwest Blue Goose early next month 
when about 20 goslings will be made 


ganders. Seattle ganders, particularly 


the initiating team, will be on hand in 
force, according to R. G. Vallentyne, 
| most loyal gander. 


Coast Notes 


Kk. C. F. Knowles, general agent at San 
Francisco for the Phoenix Assurance, has 
left for a trip to the Pacific Northwest. 

The Richmond of New York has been 
admitted to Utah. Commissioner Walker 
is process attorney. 

The Warren-Winslow Agency at Lewis- 


| town, Mont., has been consolidated with 


the Fred E. Race & Co, 
Warren-Winslow agency 
oid offices in the city. 
becomes a director in the 
which has taken offices in the 
building. 


agency. rhe 
was one of the 
Fred R. Warren 
Race company, 
Montana 


IN THE MOUNTAIN FIELD 


GIVE NEW MEXICO PROGRAM | | 





Details of Convention to Be Held at 
East Las Vegas Oct. 11-12, 
Announced by Officers 


EAST LAS VEGAS, N. M., Sept. 17. 

The program for the second annual 
convention of the New Mexico Insur- 
ance Agents Association, to be held here 
Oct. 11-12, has been announced by the 
officers of the association, which is just 
starting its activities. \ strong pro- 
gram has been arranged, covering all 
phases of field work and underwriting 
problems. A strong program of en- 
tertainments also being arranged for the 
two-day session. Convention headquar- 
ters will be at the Meadows Hotel and 
the business sessions will be held at the ; 
Elbs Club. The program, as announced, 

as follows: 

First Session, Oct, 11, 10 a. m,. 

Call to order, Mr. Fleming presiding. 

Invocation—Rev. R. C. Jackson, pas- 
tor, First Presbyterian Church, East Las 
Vegas. 

Address of welcome , 
or of East Las Vegas. 

Response to address of welcome B. 
Frank Weisenhorn, Las Cruees. 


Blood, 


may- 


Report of officers and committees, 
Second Session, Oct. 11, 2 p. m. 
Address—“‘The New Mexico Insurance 


Bureau, What It Is and What It Needs,” 
Walter B. Waener, deputy for insurance, 
Santa Fe, N. M. 


Discussions— 


Bank Agencies: 
Are Thev Necessary ?—H. C. McFadden, 
Clayton, N. M. 


Should They Be 
Knight, Santa Fe, N. 
Credits: 


Eliminated ?—Edgar 
M 


| of America,” 


| annual 


Do We Need Regulation?—E. W s0W - 

1, Tucumeari, N, M. 

“The Clayton Plan,” Its 
D. D. Monroe, Clayton, N. M 
Qualification Laws: 

The Essentials of a Qualification Law 
H. R. MacGibbon, Albuquerque, N. M, 


Operation 


Discussion and adoption of form best 
adapted to New Mexico. 

tesident Agent Law: 

New Mexico’s Resident Agents Law— 
Norvell H. Cobb, manager, American 
Surety, Denver, Colo. 


Third Session, Oct, 12, 10 a, m. 





Address—“Fire Prevention in New 
Mexico and the Rocky Mountain Field,” 
W. E. Walker, president, Rocky Moun- 
tain Field Club, 

Suggestions for Fire Prevention Work 
in New Mexico. 

Address—“The National Association of 
Insurance Agents,” David J. Main, terri- 
torial vice-president, Rocky Mountain 


States, Denver, Colo. 

Address—“The Insurance Federation 
Albert N. Wold, assistant 
secretary, Insurance Federation of 
America. 

Discussion 
affiliations. 

Address 
Colo. 


and selection of national 


Charles F. Wilson, Denver, 
Fourth Session, Oct. 12, 2 p. m. 


Swift Ives, 
Clearing 


secretary, 


A ddress—Henry 
House. 


Casualty Information 
Executive Session: 
Unfinished business. 
Reports of special committees 
Nominations and election of 

1923-24. 

Appointment of committees 
Selection of time and place for 
meeting. 

-Automobile trip to Mon- 

Storey Project and other 

guests of the 


officers, 


third 


4 to 6 p. m. 
tezuma College, 
points of interest as 


Chamber of Commerce of East Las 
Vegas. 
Evening, 6:30 p. m. 
Second annual banquet, Meadows Ho- 


tel. 


Vocal 


selections and general enter- 


NATIONAL UNDERWRITER 


tainment, Drew, Denver, in 


charge. 


Cyrus K. 





Aroused by “Annex” Order 


SANTA FE, N. M., Sept. 17. 
considerable apprehension in 


There is 
New Mex- 


ico over the recent ruling of Attorney 
General Helmick as to the status of 
underwriters annexes in this state At- 
torney General Helmick ruled that it is 


not legal for an insurance company to 
use any name in any manner whatsoever 
except the under which its charter 
rights are designated. The order points 
out that if any underwriters annex de 
sires to operate in the state the way is 
open for the filing of a separate applica 
tion, but to do this $10,000 additional 
would have to be deposited for 
annex 


one 


each 





The insurance 
taken no action 
attorney 


department has as yet 
under the ruling of the 
general, but the companies are 
closely watching the situation and it is 
expected will send a delegation to Santa 


Fe to find just what action the depart- 
ment intends to take on the ruling. The 
companies are up in the air as a result 
of the attorney general's opinion and 
feel that, should the insurance depart- 
ment approve the opinion and act upon 


it with a stop order or other prohibitive 
steps, it would practically 
the withdrawal of annexes from the 
state, It is hoped that the insurance 
department can be persuaded to modify 
the ruling by permitting a “filing refer- 
ence” on the back of the policy, as is 
now done by a fs of the underwriters 
annexes 


necessitate 





NEWS FROM EASTERN FIELD 








PLAN NEW JERSEY PROGRAM 
Excellent Outlay is Being Arranged 
For Convention at Newark on 
Sept. 27 


Che program which is being rounded 
out for the annual meeting of the New 
Jersey Association of Underwriters to 
be held Sept. 27 at Newark, promises to 
be one of the greatest gatherings of fire 





insurance leaders that the state has ever 
seen. The program is being worked 
out by insurance newspaper men in co 
operation with President Rippe and 


Secretary Stiegelberg of the associa 


tion. The association has arranged fot 
a big luncheon, at which there will be 
no speaker’s table, but ail present, 
agents and company executives, will sit 


together and join in the festivities. | 
Vice-President Barry of the Metropol 
itan, stellar toastmaster, will speak. W 
G. Eisenhauer, who gained 





renown as 


| 
a community song leader in France | 
during the war and also a’s leader at 
the National Life Underwriters’ con 


ventions, will lead the singing at the 
banquet Che National Board will giv 
the first showing of its new film which 
illustrates that insurance is the basis of 
credit, 

Che business sessions of the conven 
tron will be given over to great extent 
to open discussions on technical points 
and selling methods, William P. Youne 
general manager of the National Auto 
mobile Underwriters Conference, will 
take charge of one of the open forum 
discussions Others will be lead by 
Jesse S. Phillips, general manager of the 
bureau of casualty and surety under 
writers, William J. Greer, general man 
ager of the General Adjustment Bureau, 
and Leon A. Watson, New Jersey fire 
insurance rating expert \nother fea 
ture will be a selling contest, in which 
Chauncey S. S. Miller of the North 
British, | L. Sullivan of the Home, 
Koosevelt L. Clark of the Henry Evans 
group and Warren Ellis of the Com 
mercial Union will participate Addi 
tional agents and company executives 
will be called to the platform to tak« 


part in a “sample sale” of all classes 











ance Company 


Insurance 


A Stock Company 


Assets 


Premiums in Force . 














HE Michigan Automobile Insur- 


in the business of automobile insur- 
ance. It is a recognized authority on 
automobile insurance. 
to this specialized knowledge on auto- 
mobile insurance, ‘ 
offers you the opportunity of writing 

all forms of coverage in one policy. | 


Michigan Automobile 


Surplus to Policyholders 





is firmly grounded 


In addition 


“The Michigan 


Company 
Grand Rapids, Mich. 


$777,123.40 
383,768.70 
570,799.95 




















THE NATIONAL 





HOG INSURANCE 


AGENTS WANTED 


Illinois Bankers Hog Insurance Co. 
406 Mead Bidg. 
Illinois 


Rockford 








Iowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 
President 


C.S. VANCE, Vice-President and Underwriting Mg 


FRANK P. FLYNN 


reasurer 


PARLEY SHELDON 
Honorary Vice-Presidem 


C. M. SPENCER, Vice-President and Secretary 








The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 














1898 1923 


JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


EET eS eee reer Ere $1,658,468.86 
UIE. 6.5 Bob a witiace kanes kates 534,492.36 
Be Pr ererr eer re res 400,000.00 


496,289.89 
627,686.61 


Reinsurance Reserve 
Surplus to Policyholders 


Writing 
Fire Tornado Lightning Automobile Hail 
Rents Use and Occupancy 

















| 





JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS 
President Vice-Pres. Sec’y-Treas. 


THE COLUMBIAN NATIONAL FIRE INSURANCE COMPANY 


LANSING, MICHIGAN 
Statement January 1, 1923 | 
LIABILITIES 





Real Estate ~seeeee8 181,314.30 Unearned Premium Re- 
Mortgage Loans 1,198,484.78 asaya 778,778.80 
Loss Reserve... 190,306.91 


Stocks & B 366,719.82 


ss Taxes, Contingencies Re- 
Cash in Bank 


iedriiean 109,604.43 Pere eer ae 107,385.00 
Accounts Receivable 178,918.32 Capital Stock. .$650,000.00 
Pape Net Surplus... 357,255.63 
Accrued Interest 48,684.69 Surplus to Policyholders.. 1,007,255.63 


2,083,726.34 $2,083,726.34 




















UNDERWRITER 


of insurance to a manufacturer who has 
made a $200,000 addition to his plant. 


"ar Excellence 


Thos, C. Moffatt of Newark, N. J., 
chairman of the executive committee of 
the National Association of Insurance 
\gents predicts that the New Jersey As- 
will have the largest meeting 
in its history. Insurance newspaper 
men in charge of the program are: 
Clarence Axmag, “Eastern Underwriter”; 
George A. Watson, The National Under- 
writer; W. S. Crawford, “Journal of 
Commerce,” and Young E. Allison, Jr., 
“Insurance Field.” These writers are 
chronie convention attenders, 

The big feature of the New Jersey 
will be the present of perhaps 
25 or more company executives at a 
luncheon. They are not to speak but 
they are to be introduced so that the 
agents will get a first hand glimpse of 
the men higher up. The agents will be 
permitted to ask questions pertaining 
to insurance and the executives will 
answer, 


Have Program 


sociation 


meeting 


SHOW INCREASE IN PREMIUMS 


Philadelphia Reports Gain of 24 Per 
Cent in Six Months Income, 
Compared With 1922 Report 


lire insurance premiums collected in 
Philadelphia for the first six months of 
this year, as reported to the Philadel- 
phia Fire Insurance Patrol, show an 
mcrease, Of 24 per cent over the pre 
miums of the same period in 1922. The 
1923 income for the first six 
Was $7,075,051, compared with $5,693,- 
040 in 1922. Ten companies had pre 
miums of more than $100,000 each for 
the six months, the leader being Insu 
ance Company of North America, with 
the Franklin second, Pennsyivania third, 
Royal fourth and Fire Association fifth. 


months 


The Home, Liverpool & London & 
Globe, Mechanics, Alliance and North 
British were the next in order. The 


companies writing $56,000 in the 


six months period are as follows: 


over 


Pennsylvania Stock 


Companies 


Alliance — 
Fire Association 
Franklin 
Girard F, . 
Ins. Co, of North Amer.. 
Ins. Co. State of Pa 
Lumbermen's 

Mechanics 


Pennsylvania 





Companies 
\etna 
Commonwealth 
Continental 
Firemen’s, N. J 
Fireman's Fund 
Globe & Rutgers 99,220 82.7 
Hartford wai 
Home, N. Y - 1 
National, Hartford 
National Liberty 
Niagara-Detroit 
People’s National ... 
Providence Washington 
Queen °.#« 
Springfield F. 
United States 





Under.. 





& M 
63.091 49.585 


Foreign Companies 








Commercial Union 71,018 9.599 
Liverpool & Lon. & G 123,117 104,578 
North British & Merecar 101,181 
Northern 63,548 
Norwich Union 55,742 
Palatine er 59,762 





GOLF TOURNAMENT AT BOSTON 


Insurance Society of Massachusetts 
Substitutes Successful Outing 
for Monthly Meeting 


BOSTON, MASS., Sept. 18 Che In- 
surance Society of Massachusetts ina 
gurated a new f operation last 
} substituting an all-day golf 
nament for the usual monthly meet- 
t the society. More than 100 mem- 


scheme of 


rticipated and the affair wa 
ualified success it will doubt- 

Ic be an annual affair hereafter 
he tournament was at the Belmont 
Springs Country Club and especially 


ne pri res were offered by leading Bos 
offices and companies, 
some 12 in number. Percy A. Goodale, 
manager of the Boston office of the 
Preferred Accident, led the field with 
eross and net 
thereby 


ton nsvrance 


scores of 89 and 67. He 
lez ona 


won the first sterling 








September 20, 1923 


silver pitcher and tray put up by the 
Boston Insurance Company. He must 
win it a second time for possession. 

George W. MacDow won the gross 
prize with 82; Larry B. Page won sec- 
ond gross with 83 and third went to E. 
H. Blake with 85. The second net prizs 
went to George H. Crosbie with a 69: 
the third was tied by Chesley E. Whitten 
and George O. Russell and won on toss 
by Mr. Russell. H. Hayden Henderson 
took the selected nine holes with a 30 
Joseph B. Russell, ar. took the special 
prize for the most 4s, 
George L. Williams and Philip J. Crim 
lick tied at 76 for the best novice net, 
the latter winning the toss. A special 
afternoon prize for 36 holes went to 
Edward O’Hearn. H. P. Campbell took 
the guest prize and E. H. Sondheim of 
the Boston, with a 1538, took the high 
score emblem. 

President Henry T. Hugard of the 
society was in charge of the tournament 
with an efficient committee as assistants. 


scoring 


Ohio Farmers Agents’ Meeting 


The New England agents of the Ohio 
Farmers will meet in Springfield, Mass., 


Sept. 27, to form an agents’ organization 
for New England. Similar organiza- 
tions have been formed in other sec- 
tions. On Sept. 25 agents in western 


Pennsylvania will meet at Pittsburgh and 
organize. It is likely that the New York 
agents will organize time during 
the year. Delegates will be present 
from the home office at these meetings 


some 





Maine Agents Elect 


The annual meeting of the Maine As.- 
sociation of Insurance Agents last week 
at Dover-Foxcroft, Me., was addressed 
by Col. William P. Burpee of the New 
Hampshire Fire and the new regional 
vice-president of the National associa 
tion, Edwin J. Cole of Fall River, Mass 
\ number of live topics were discussed 
and the following officers were elected: 
; ©. Huskins, Lewis 


Lang, Wa- 


President, George E. 
ton; vice-presidents, Ivan E. 


terville; Frank A. Peabody, Houlton; E. 
Linwood Jordan, Portland, and Arthu 
L. Orne, Rockland; secretary-treasurer, 


Thomas C. White, Lewiston 


Would Hold Wool Business 


BOSTON. MASS., Sept. 18.—No_ par- 


ticular alarm is felt’ by the busi me 
of this city over the effort being put 
forth in certain quarters to indu tl 


i 
removal of the big wool interests fron 


Boston to Chicago, the feeling 


that the trade is so well established here 
that little less than a revolution would 
secure its transfer to the weste 


and for many 
wool center of the 


metropolis soston is 
years has been the 
world, its constituting one of the 
big interests of the city. Insurance men 
naturally have a selfish as well as a 
general concern in keeping the business 


sale 





here, for it yields a large premium ac- 
count. Residents of New England are 
rot unmindful of the fact that through 
the short-sighted insistence of or 
unions for excessive pay, short hours 


and other hampering conditior they 
have driven many of the 
turers to other and more favorable fields 
and that a number of the textile mills 


shoe 1 nufac- 


have gone south, where labor is not 
nearly so arrogant in its demands, and 
through the medium of boards of trade 
are doing all within their power to offset 
these conditions Th premiun 

of tl territory is bein well 1 it ined 
which is a very fair indication the 
sensible campaig Ww ed by the bus ss 
men is having its effect, 


Philadelphia Cooperative Rureat 
PHILADELPHIA, PA., Sept. 18.—Largé 


insurance companies n Philadelp! ind 





throughout the country are identified 
with the Cooperative Insurar I Y 1 
which is under the direction of the Re- 
tail Merchants’ Bureau of the Philadel- 
phia Chamber of Commerce. Thomas B 
Donaldson while insurance commissioner 


instrumental in 


ind it was 


of Pennsylvania was 
inaugurating the 
endorsed by the 


movement é 

Insurance Federation 
of Penngywania. At the ‘ 
l plan was devised and formulated 
appointed by the Federa- 
tion, composed of Gilbert Mather, of 
Mather & Co.: Resident Manager Frank 
B. Burdsall of the Massachusetts Bond- 
ing, and Secretary John Kremer of the 


incept 
gener 


hy a committee 
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North America. The committee was as- 
sisted by Resident Vice-President John 
A. Donahue of the Maryland Casualty, 
and by John B, Morton, president of the 
National Board and vice-president of the 
Fire Association. 

The bureau is equipped with a mass of 
personal records and police reports col- 


lected and compiled by the Retail Mer- 
chants’ Bureau and will be able effec- 
tually to check efforts of undesirable 


risks to obtain insurance protection. 
records will be so complete that 


The 


persons 


listed in any of the 42 classes of unde- 
sirable and unsafe risks for insurance 
companies will be unable to purchase 


policies. 


To Check Forest Fires 

BUFFALO, N. Y., Sept. 18.—A fire ob- 
servance tower is to be built at Flatiron 
Rock in the extreme southern part of 
New York state by three townships in 
the vicinity, Olean, Allegheny and Port- 
ville. The object will be to check the 
disastrous forest fires which have, in 
the past, been a severe menace to that 
section. The state will man the tower 
seven months in the year. Allegheny, 
Cattaraugus and Steuben counties have 
organized a fire department to cover the 
district in a more effective manner. 


Consider District of Columbia Code 


WASHINGTON, D. C., 18.—Final 
consideration will be to the re- 
vised insurance code of the District of 
Columbia, to be presented to the next 
Congress, at a meeting of insurance ex- 
perts to be held here Oct. 5, according 
to Superintendent Burt A. Miller. 

Reduction of the 1% percent 
gross insurance premiums to 1 
on the net premiums will be discussed, 
together with the possibility of higher 
license fees and the drawing of a retali- 
atory law against states which charge 
higher taxes than the District. 

Insurance laws would be brought into 
harmony by the proposed code. The re- 
vision presented to the last Congress 
was lost because of the press of large 
business and the failure of Congress to 
take any District of Columbia legisla- 
tion seriously. 


Sept. 
given 


tax on 
percent 


Unify Advisory Board Plans 


Rules and regulations for conducting 
the various advisory boards in the in- 
surance field were discussed at a meet- 


ing of officers of the boards from eastern 
Pennsylvania at the headquarters of the 
Insurance Federation last week. Fol- 
lowing a conference of the central dis- 
trict officials at Harrisburg on Sept. 19, 
and of the officers of the western sec- 
tion at Pittsburgh on Sept. 27, there will 


be a general conference in Philadelphia 
early in October with representatives of 
the three districts attending at which 
recommendations will be finally passed 
upon, 

Standard uniform forms for the first 
notice to applicants for license to appear 


for examination, second and final notice | 
to appear, memorandum in matter of ad- 
ditional instruction to be taken and re- 
port of examinations taken place have 
been adopted for use throughout the 
State. 
Four Held for Arson 
PHILADELPHIA, PA., Sept. 18.—Ben- 


jamin Zion and his sons, Louis, Israel and 





Jacob, were held in $2,000 bail each for 
a further hearing on charges of arson 
and conspiracy to defraud an insurance 
company. They had conducted an auc- 
tion business on Market street near 
Thirteenth. A fire was discovered in the 
building July 23 Quick work by the 
firemen prevented the blaze from spread- 
ing and it was extinguished with little 
loss. 

Assistant Fire Marshal Mulhearn testi- 
fied that he found evidences of eight 
separate fires in the building. He said 
they were so covered that it was diffi- 
cult to locate them. He further said 
that he had learned that the Zions had 
more than doubled their insurance 
shortly before the fire 


Would Safeguard School Buildings 





BALTIMORE, MD., Sept. 18.—Not only 
should modern fire escapes be provided 
in every school building, but the most 
thorough and efficient methods possible 
for suring fire prevention and check- 
ing school fires at their source should 
be adopted at once, August Emrich, chief 
engineer of the fire department, declared 
toda Chief E’mrich proposed five prac- 
tical Suggestions which he said should 
be adopted by the school board. They 





are: 
1. Installation of a fire alarm box in- 
side every school building. At present 


there is no school building witl an alarm 
box inside it, the fire chief said, 2. In- 
Stallation of a sprinkler system in the 
basement of every school buildifig of the 
old type. The newer buildings have pre- 


ventive facilities making this unneces- 
sary in them. 3. Erection of fire walls 
around heating furnaces. 4. Provision 
of metal receptacles for ashes and 


refuse in the furnace rooms and for oil- 


soaked rags and waste in the school 
workshops. 5. Efficient inspectors to 
make daily rounds of the school build- 
ings. 


Boston’s August Fire Loss 
BOSTON, MASS., 18—The fire loss 
for the city of Boston in August was 
but $53,000 or only one-sixth the monthly 
average of a year ago. Mayor Curley 
claims the reduced fire loss has been due 


Sept. 


|} to cooperation of the fire department with 


the chamber of commerce, whereby re- 
ports are received of business conditions 
and inspections made where trade is 


slack to hinder burning of stocks of mer- 
chandise for the insurance. 


Revoke Maryland Agent’s License 


BALTIMORE, MD., Sept. 19—Charged 
with not properly accounting premiums 
collected by him, W. Sidney Carroll, gen- 
eral agent of Hyattsville. Md., had his 
license cancelled by the Maryland insur- 





ance department. 

Three of the five companies in Car- 
roll’s office filed complaints against him 
with the department, at the same time 
requesting the department to cancel his 
license as their representative. They 


were the Dubuque, Penn Mutual Fire and 
United American. 

After investigating 
uty Insurance Commissioner Couden re- 
voked Carroll's license. He also repre- 
sented the London Assurance and the 
Firemen’s. 


the charges, Dep- 


Eastern Notes 


J H. Zartlett has been appointed 
Philadelphia agent for the American Na- 
tional Fire of Columbus, O. 


William T. Ritch, president of the Wil- 





| 
| 
| 
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| 
| 
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liam T. Ritch Insurance Agency of New 
York, has returned from a visit during 
the summer in Europe. 


The Bailey-Kensington Taxpayers’ and 


Citizens’ Association has asked the 
mayor and city council of Buffalo, N. Y., 
| for additional fire protection in their 
district. 

Karnest Schieldge, formerly of the 
Hartford Fire. is now representing the 
Thomas McCohn agency in Hartford as 
a special agent, also taking a course in 
the Travelers school. 

George Garrett of the service depart- 
ment of the Automobile of Hartford is 
making a trip through the eastern terri- 
tory, including Philadelphia, points in 
Pennsylvania, Washington and Virginia 

John C. Loeser, formerly of the Ally 
Eells Company, marine surveyors, has 
been added to the staff of the Automobile 
of Hartford to be associated at the 
Beaver street office as assistant to Cap- 
tain Gebauhr. 

KE. C. Knight, who died recently in New 
York City, was a former Buffalo insur- 
ance man Mr. Knight. while in Buffalo 
many vears ago, was identified with the 
insurance firm of Jenkins & Knight 
During that time he served as mayor of 
juffalo and before that had been state 








comptroller. 


Frank F, Schwartz has joined the Cen- 
tral Fire Agency in New York city as 
special agent. Mr. Schwartz was with 
Wallace Reid & Co. for six years, prior 
to which he was in the brokerage de- 
partment of the Niagara for two years 
and with Henry Schroeder, insurance 


broker, in charge of the placing depart- 
ment. 


New England Notes 


President J. B. Levison of the 
man’s Fund has been a visitor at the 
headquarters of the Eastern Department 
of the company the past week. 

Henry Ww. Harris, formerly with 
George B. Poole, Boston, died of heart 
failure while playing golf at Marion, 
Mass., the past week. He was years 
of age. 

Commissioner 
Massachusetts 
the $747,779 
during 
damage 
rectly to 

A. 8S. Churchill is 
resentative for the 
Insurance Agency for 
Newington, Conn Mr 
producing all lines, including life, has 
been with the Aetna Life and affiliated 
companies for a number of years 
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HEAVY LOSSES AT WINNIPEG 


| Factory Fire Spreads to Adjoining | 


Buildings, Causing $287,000 Damage 
—$150,000 in Film Plant 


WINNIPEG, MAN., Sept. 18.—An- 


other disastrous fire occurred in Winni- 


|} peg Friday, when the R. A. Smart Com- 


pany’s factory and plant was completely 
destroyed. Five adjoining houses were 
destroyed, and partly 
burned. The fire started at noon in one 
of the Smart buildings, and is believed 


also six others 


to have originated in the blacksmith 
| shop. As it was the luncheon hour, the 


flames had got considerable hold on the 


building before the alarm was sent in. 
Fanned by a strong wind the flames 
iumped across Martin avenue and in a 


few moments houses immediately across 
from the factory were afire. Dense vol 
umes of smoke blinded the firemen. The 
Smart factory was engaged in the manu- 
facturing of the Stewart sheaf loader 
The total damage amounts to $287,000. 
The factory was valued at $250,000, with 


about $200,000 insurance, while other 
losses were only partly covered by in- 
surance. Only a change in the direction 


of the wind, and the heroic efforts of the 
70 firemen engaged saved dozens of 
other houses from desiruction 


Another Factory Burned 


Another small factory on Isabel street, 


engaged in the manufacture of candy, 


| 
| 





was destroyed last week, the fire taking | 


fire started in a vat 
of melted butter on the first floor. The 
of the building was virtually 
troved before the fire department 

flames under control. The 


could get the 
loamy estimated at $5,000, was cov 


place at noon. The 


interior 
] 


des 


} 


Gamage, 


ered by insurance 


Films and moving picture apparatu 


of the Film Craft In- 
destroyed by fire Thurs 
day, the damage approximating $150,000. 


on the 


dustries 


premises 
were 


Forest Fire Losses 


WINNIPEG, MAN 
Canadian Forestry 
pointed out that bill of dam- 
for forest fires during the past five 

has averaged $14,500,000 annually 
number of forest fires averaged 
5.779 a year, and the causes, nine 
out of ten, were attributed to 
carelessness and recklessness 
for 22 percent; settlers burn 

22 pereent; lightning, 10 per 
railwavs, 26 percent. The wood 
of Canada amounts to 

of $500,000,000 and « 
indefinitely, unless 
thrown out to 
limited possessions of the Dominion, 

Clyde Leavitt, of Ottawa, chief fire in 
spector of the Board of Railway Commis- 
was in the city this week, just 
returning from the Empire Forestry 
Commission. In a report to the confer- 
he stated that railways, by reason 

safeguards they had adopted, were 
regarded only of the minor 
of forest fires. 
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Canadian Notes 
Willmott, 


ant 
be asked to pass legislation establishing 


33 


surance, won the “Black Trophy” golf 
competition, which is an annual affair 
amongst the insurance fraternity, and 


will be presented with a small replica in 


Silver of the challenge cup 

A golf competition was held at the 
Winnipeg Golf Course on Thursday, ar- 
rangements being made by the Blue 
Goose The annual meeting of the fra- 
ternity will be held Friday, Sept, 28 
when election of officers for the ensuing 
year, along with the usual business, will 
take place. 

Fire Fighters Meet at Montreal 

MONTREAL, QUE Sept. 18 At the 
sixth annual convention of the Inter 
national Association of Fire Fighters 
held at Montreal last week, the ques- 
tions of wages, working hours, pensions 
and insurance provided the material for 
most of the discussion. Delegates from 
all parts of Canada and the United 
States attended the meeting. In relation 


is to 


the double platoon or double-shift sys- 
tem in the fire departments of all Cana- 
dian cities The government will also 
be asked to institute a uniform scale of 
pensions in all cities with a population 
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The National Underwriter. 
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MARINE INSURANCE. NEWS 


| 


FALL GRAIN TARIFFS ISSUED 


Rates Same As Last Year—Wooden 
Vessels Limited to Oct. 1 Sailings, 
Steel Ships to Nov. 30 


BUFFALO, N. \ Sept. —The 
fall grain tariff has been received by 
the Buffalo marine agencies. Rates, 


without exception, are the same as last 
year. Wooden, iron and composite 
vessels are limited to Oct. 1. sailings 


Steel vessels may be covered to Nov. 30 
at midnight and thereafter by special 
permission, 

Che new wheat run will start the lat- 
ter part of this month and, inasmuch as 
wheat in this market for 
local millers are very limited, it is ex- 
pected that there will be a lively ton- 
nage and consequently good underwrit- 
ing. Export markets have had such a 
limited demand for so long that it is 


supplies of 


the general feeling that the condition 
will naturally have to improve before 
long and if this improvement sets in 


early enough it will mean an additional 
boost to the fall wheat tonnage on both 


the Great Lakes and on the Barge 
Canal, between Buffalo and New York, 
all of which would be pleasing to 


Buffalo marine agencies. 


Che big freighters on the lakes con- 
tinue to be busy with ore cargoes and 
there are indications that this end of 


the business will keep up for some time 
ahead. Coal loadings continue to be 
heavy at Ohio ports 


As a matter of record, the ore move- 
ment this year has been far ahead of 
ithe average for many years past. The 
ore fleet loaded 10,296,133 tons of ore 
during August, a slight decrease com- 
pared with the July movement, which 
totaled 10,411,248 tons and was the sec- 
ond largest month on record in_ the 
annals of Great Lakes history. The 





movement for the season up to Sep- 
tember 1- totaled 56,892,864 tons, an 
increase of about 40 percent over the 
movement during the period last 
year. 

The cruising 


same 


season on the Great 


Lakes is practically at an end. The 
steamer Octorara, the last of the Great 
Lakes Transit Corporation's passenger 
fleet to continue in service, will com- 


plete her final trip for the season with- 
in a few days and most of the other 
fleets are being laid up. 





Get Central States Fire 
Bradshaw & Weil, 
agents for the Aetna, have been appoint- 
ed Cook county managers for the Cen- 
tral States Fire of Wichita. The policies 
of the Central states are supervised by 
the Phoenix of Hartford. This company 
is well known in marine circles and is 
managed in Chicago by H, W. Bond, who 
formerly managed the bond department 
of Marsh & McLennan 


marine general 


SOME. OBSERVATIONS ON ADJUSTMENT 


| 


By ROY A. SELLERY 


| OF{FIRE LOSSES BY THE BUREAUS 


Assistant General Manager Western Adjustment 


HERE appeared in the Sept. 6 
.% number of Tae NationaL UNbeEr- 
WRITER an article entitled “Com- 
ments on Adjustment Conditions,’ 
which touch the Western Adjustment & 


so closely that we 


Inspection Company 
views on the 


desire to express our 
situation 

This is but 
articles which have 
in this paper, and we think that they 
may all be conveniently answered in 
what we have to say on the latest one. 

Che premises that the evils in the 
present-day loss situation result from 
the improper methods of the adjustment 
companies and the conclusion that these 
evils can be remedied by the compan 
ies employing their own adjusters and 
assigning to then individual losses, 
seem to be unsound 


Both in the 


several similar 
recently appeared 


One ol 


Same Bont 


“comments” is sut 
permit their 
hands of adjust 


The author ot the 
prised that the companies 
losses to get into the 
ment companies and wonders why the 
National Board committee should dis 
cuss the situation with the adjust 
ment companies. The National Board 
is controlled by the in compan 
ies The adjustment 


loss 


surance 
companies are 


equally under the control and jurisdic 
tion of the imsurance companies. What 
objection can there be ta the National 


Board conferring with the adjustment 





| each 


companies? The invitation for a con 
ference was given by the National | 
Board, which doubtless well-con- | 
sidered program in mind 

It is, we think, as idle to conrpare the 
ibility of the so-called “old-time ad 
uster” with that of the modern adjuster 
as it is to discuss whether the old-time 
iseball player was better man than 
Cyrus Cobb or Rogers Hornsby. Each 


different age and 
different conditions My 
is that the present-day ad 
little to fear by 


lived m a 
vame under 
oOWn opinion 
juster has 
with the 

uly, more is expected of 


adjuster of a decade ago. Cer 
him The 


plaved the | 


comparison | 


public adjuster of today is a factor who 
must not be overlooked and is quite 
probable that as the business of under- 
writings has developed into a science, so 
too has the adjustment and also kept 
pace with the march of events, 

Field Adjusters 


Using Men as 


The “comments” admit the objection 
of each company sending its adjuster on 
hig losses, and mentions the evil and 
expense produced by such practice in 
the Chicago situation. This is a_ truth 
which cannot be gainsaid. If the com- 
panies have extended the system of em- 
ploying the adjustment company on 
large where many companies are 
interested and have even made a prac- 
tice of employing these same _ adjust- 
ers on individual losses, is it not prob 
ably true that they feel that their field 
men can better be emploved elsewhere 
procuring business than in. struggling 
with individual losses? 

The most surprising comment is that 
it is entirely in the hands of individual 
companies to “correct the evils” com 
plained oft. There can be no doubt that 
it is in the hands of the companies to 
correct any evil from which the insur 
but it can be done 


losses 


ance business suffers, 

solely through the medium of co-opera 
tion The evils which have crept into 
the insurance busines are, in fact, the 
result of a lack of co-operation and of 
the evident desire of each company to 
forward its own interest even at the 


expense of its associates. 


Adjustment Company Branches 


The “commentator” thinks that it 
company had its own adjusters it 
would not be necessary tor the adjust- 
ment companies to have so many 
branches and business, therefore, could 
be handled from the large centers with 
expense. He also thinks that as a 
result the adjustment companies would 
be able to employ higher priced ad- 


less 


justers, with a _ resultant increase in 
their quality. As we have previously 
stated, in our opinion the situation can 
he little influenced through individual 


NATIONAL 
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true, the cure-all 
would be 


this is 
comments 


and it 
announced in the 
a failure. 

Agents Demand Service 


losse Ss, 


-_ 
The real reason why the adjustment 
companies have extended the number of 


their branches all over the field is 
simply that the agents who have be- 
come such a powerful tactor in the 


prompt and efficient 
They are not content to await 
an adjuster from a large 
demand that the adjuster 
There are so many 

having branch 
that in our opin- 
further extended. 


business, demand 
service 
the arrival of 
center. They 
be on the ground. 
obvious advantages in 
offices in each locality 
ion the system will be 
An adjuster who confines his activities 
to a given locality certainly becomes 
posted as to the peculiarities of the re- 
gion and what is going on in his field 
and he rapidly reaches the point where 
his services are invaluable. 
Location of Bureaus 


ex-cathedra 


We will pass over the 
plan for sub-dividing the United States 
for adjustment purposes, The adjust- 
ment companies are located and their 
branches are distributed to give the best 
and most efficient service to the insur- 
ance companies. As to the two adjust- 


ment companies in Chicago, we can only 
with the “commentator” that 
should be only one adjustment 
Inasmuch, however, as he 
methods which are em- 
ployed in the conduct of the adjustment 
companies, we must assume that the 
criticism is intended to be constructive. 


agr ce 
there 
company. 
criticises the 


Machinery of the Bureau 


rhe Western Adjustment & Inspec- 
tion Company was organized in 1885 
and is, therefore, 38 vears oid. For a 
quarter ot a century it has been man- 
aged by W. E. Mariner, who is named 
as one of the immortals in the “com- 


ments.” The Chicago office maintains 
bookkeepers and clerks ade- 
quate to handle the whole field. If 
bills were sent out from each branch, 
it would be necessary to have facilities 
and clerks at each of the 34 branches. 
It is not a fact, however, that all proofs 
and reports are distributed through the 
Chicago office. In certain branches a 
large majority of all proofs are.distrib- 
uted direct. In certain branches most 
of the reports come direct from the 
branches to the companies, The reports 
sent to the head office are of such a na- 
ture as to make that practice necessary 
and desirable. In other words, the sys- 
tem employed is not rigid, but conforms 
to existing conditions in different local- 
ities in a manner which long experience 
has shown to be the most satisfactory 
to all. 


Advantage of Central Control 


a corps of 


However, the merit in the plan of 
submitting reports to the head office is 
that one central office thus keeps in 


touch with the activities of the adjust- 
ers in the field; and the companies may 
issue their instructions and express 
their views readily either by letter, tel- 


ephone or in person. It permits of 
discussion and deliberation and finally 

most essential factor. 
also contemplates the 
having the benefit ‘of the 
viewpoint of the head office. Intorma- 
tion on all subjects such as forms, lia 
bility, use and occupancy and all phases 
of the business ts in this way dissemi 
nated to all parts of the territory. The 


co-ordinates—a 
The system 
branches 


only objection to sending proofs 
through the head office is the loss of 
time, but as that does not exceed a 


day, it should not be deemed a handi- 
cap because it is admitted that losses 
are too quickly paid and not enough 
time elapses between the adjustment 
and payment of claims—an evil, by the 
way, which results from competition 
and which incidentally avails the com- 
panies nothing because practically all 


companies following the plan of “quick 
settlements” no advantage is secured by 
any and all suffer alike in consequence. 
Adjusters Carefully Selected 
criticize the 
that 


The “comments” even 


suggesting 


adjusters, 


recruiting of 
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they are hired haphazard from “shoe- 
clerks to factory-hands.” The fact js 
that a large number of the present-day 
adjusters employed by the Western Ad 
justment are men who have passed from 
desk to desk in the head office of the 
company, after having been carefully 
selected not only for their present 
worth, but also for their potential abil 
ity. These young men are carefully 
educated in the principles of the 
insurance and adjustment business and 
when they gradually break into the ac- 
tual adjustment of losses, at least 80 
percent of them are first-class adjust 
ers. Our force comprises many field. 


basic 


state and local agents, and no phase of 
our business is so carefully considered 
as the securing and employing of men 
who will develop into first-class and 
dependable adjusters. 
Come from Other Callings 
While we think adjusters are made 


rather than born, yet there is no ob- 
jection to selecting men with the special 
aptitudes and personality from the legal 
profession, claim departments of rail- 
roads, or any other source, including the 


insurance business, provided they all re 
ceive the necessary training before 
spending the companies’ money. Any 


observing veteran adjuster will tell you 


that the younger adjusters are “tight” 
and they “loosen up” only with experi- 
ence. From log cabin to white house 


or from office boy to president of an 
insurance company is still the vogue in 
these United States. We should all, 
including the “commentator” grow old 
gracefully and not forget that the youth 
of today is the man of affairs tomor- 
row. 


Salaries of Adjusters 


The salaries which adjusters receive 
are today higher than ever before and 
yet they are not commensurate with the 
knowledge and results demanded of 
them. Often single-handed the ad- 
juster is required to meet the represen 
tatives of colossal corporations backed 
by public adjuster, heads of depart 
ments, legal counsel and technical ad- 
visors, on losses involving hundreds 
of thousands of dollars. The records 
of the companies will show whether the 
modern adjuster is a_ failure under 
these conditions. The adjustment bu- 
reauu men receive only moderate remun- 
eration for this constantly exacting 
work while there are agency adjusters 
receiving more income annually than 
the general manager of the oldest and 
largest adjustment company in the world 
Is it possible that the agency adjuster has 
anything to do with the loss conditions in 
this country ? 


Expense of Traveling 


With reference to the circumstance that 
the companies have to pay for the educa- 
tion of these “erstwhile shoe clerks and 
factory hands,” it seems reasonable to 
suppose that as the Pre would have 
to educate their own adjusters, the same 
expensive education would be necessary. 
We are of the opinion, however, that the 
system employed in the Chicago office of 
first educating the men in a clerical way 
for several years and then carefully super- 
vising their early activities in adjustment 
work, reduces the expense mentioned to a 
minimum. 

We cannot disagree with the author of 
“comments” when he states that something 
is to be learned every day and that the 
man who thinks he knows it all is laboring 
under a handicap. This is true of the ad- 
justment business and of every other 
business. 

Reasons for the Evils 


We believe it is very well understood by 
insurance executives that evils have crept 
into the insurance business. This is true 
of the adjustment department, the under- 
writing department, and every other de- 
partment, and results in our judgment 
largely from the desire of each company 
to grow and expand, without taking into 
account the general effect on insurance 
and the public. 

Addresses made by the most respected 
and learned insurance men before the 
Western Union and the Western Insur- 

(CONTINUED ON PAGE 47) 
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LOUD PROTEST MADE 
BY GENERAL AGENTS 


Contend That Acquisition Cost 
Program Is Not at All 
Satisfactory 


RAP “REGIONAL AGENCY” 


Says It Is Only Method of Paying More 
to Local Agents—Smaller Fry 
Have Few Complaints 


FRENCH LICK, IND., Sept. 19.— 
At the joint meeting of the Interna- 
tional Association of Casualty & Surety 
Underwriters and the National Associa- 
tion of Casualty & Surety Agents this 
morning there was some plain talk about 
An 
portunity has been given for the ma- 
chinery to function and sufficient time 
has been allowed for both home office 
and field men to study its operations. 


the acquisition cost program. op- 


It has broken down in some particulars 
and there are some loud wails. The 
large general agents, that is, those cov 
ering an extensive territory with numer- 
ous local agents under their supervision, 
have an emphatic grievance. 

A few companies have tried to change 
their contracts to conform to the new 
commission scale. Some have tried to 
square their operations according to the 
schedule here and there. There is much 
territory, however, and many contracts 
that have not been touched. There are 
some cities that are not in line at all. 


Attack Regional Agency Plan 


In the first place, the general agents 
say the regional agency proposition is 
a farce and perpetual night mare. The 
result is that about all local agents have 
been transformed into regionals either 
by their old companies or the alchemy 
has been applied by others which are 
seeking soft places to light. The gen- 
eral agents declare that the margin of 
supervision profit has thus been cut 
down to the zero point. They agree 
that it requires 744 percent overriding 
commission just to break even. In many 
cases the average margin is about 6 
percent today, so that some general 
agencies are operating at a loss on all 
but their direct business. 

Furthermore these general agents de- 
clare that many branch offices have not 
been limited to the same amount for 
supervision expense as they have and 
hence can pay more to the agents and 
not feel the burden. It was stated that 
the branch office system per se is more 
expensive than the general agency plan 
if the same expense allocation were 
made. These general agents demand 
that branch offices be put on an equal 
footing, so far as supervision expense 
goes, with the general agents. The gen- 
eral agents say that they should have 
10 percent overriding allowance on all 
classes for supervision. 

Another protest made is that in the 
agreement the companies were to allow 
considerable home rule to the local cas- 
ualty organizations in the adjustment of 








BANKERS GOING FAR AFIELD 








Local agents are much interested in 
the activities of the Illinois Bankers 
Association, which is now putting a mu 
tual in the field to write bank burglary 
and holdup insurance. The association 
is also busily engaged in soliciting pub- 
lic liability insurance from its members. 
Insurance agents are wondering if the 
association will not soon open a whole- 
sale grocery department, one for auto- 
mobile accessories, dry goods and men’s 
clothing. It is also suggested that the 
Illinois Bankers Association establish 
gasoline service stations for the benefit 
of its members. 

Insurance agents feel that the mem- 
bers of this organization, bankers in 
various parts of the state, are allowing 
their association to get far afield in en- 
tering the insurance business and solicit- 
ing insurance, thus competing with 
friends and depositors. 


Copy of the Letter 


Here is the letter that recently went 
out from the secretary's office in Chi- 


sectional problems. This, the general 
agents declare, has not been done and 
much feeling has resulted. It is al 
leged that some of the newer companies 
have grabbed up a number of agents 
by paying regional or general agents 
commissions. The feeling prevails that 
the company fleet practice in casualty 
circles will become as prevalent as in 
fire insurance in order to give an or 
ganization larger numerical representa 
tion. 

It is felt that there will have to be a 
readjustment of the acquisition cost pro- 
gram. Many would eliminate entirely 
regional agents and have general agents 
and local agents only. It must be un 
derstood that the National Association 
of Casualty & Surety Agents is a gen 
eral agency body and reflects the opinion 
of that element. 

Regardless of what 


the big general 


agents say, there is another side to the 
territory 


story. The small general 





A. DUNCAN REID 
President International 
Casualty & Surety Underwriters 
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cago soliciting public liability insurance: 


Has it ever occurred to you that there 


is a hazard of publie liability in the 
ownership of a bank building? 
Your premises are constantly being 


entered by the public in the transaction 
of business with you and accidents simi- 
lar to those referred to in the enclosed 
blank mighty easily happen. You can 
purehase protection as so small a cost 
as to be almost negligible. 

If the area of your premises is not 
over 10,000 square feet, and if the front- 


age on the street is not’ more than 50 
feet, a public liability policy can be had 
for the small sum of $7.14 per year, or 
$19.28 for a three year term payable in 


installments of 50 
and 20 percent 

limits of $10,000 
or injured 
more 


percent, 30 percent 
The above rates provide 
for one person killed 
and of $20,000 for two or 
persons killed or injured in any 
With area or frontage 
above outlined, the pre- 
increases 

enclosed, If 


one accident 
greater than 
mium rate slightly 

An application blank is 


you are interested, fill it out and send 
it in, 

agents are not complaining. The local 
agents, many of whom are regional 
agents, have not much to cry over. The 
local agents, hundreds in number, can 
bring powerful pressure to bear. They 
are not in favor of allowing so much 
gravy to the general agents Many 
companies desire to pass the favors 


around and declare this acquisition cost 
program with a few exceptions is work 
ing our very satisfactorily. 


“Casualty Insuror” Makes Bow 
FRENCH LICK, IND., Sept. 19. 
The new salesmanship paper, “The Cas 
ulaty Insuror,” published exclusively for 
casualty and surety agents, made its 
initial bow at the big casualty meeting 
here this week. It was enthusiastically 
received. It contains splendid selling 
ideas. 
cator of the salesmen. It 
publication of its class. 
THe NATIONAL 


It is a business builder and edu 
is the only 
It is published by 
COMPANY. 


UNDERWRITER 


THOMAS E. 
President National 
Casualty 


BRANIFF 


Association of 
& Surety Agents 








CASUALTY MEETINGS 
ON AT FRENCH LICK 





Largest Gathering in History of 
the Business Assembled at 
Indiana Resort 


TWO BODIES IN SESSION 


Company and Agents’ Organizations 
Hold Joint Meeting on Opening 
Day With Good Program 


By C, M. CARTWRIGHT 
FRENCH LICK, IND., Sept. 19.- 
The largest gathering of casualty and 


surety men in the history of the busi 
ness is being held here this week. Al 
most all 
representation 


home offices have a goodly 
There are general agents, 
Phe 


the 


branch office and field men galore. 


aiternoons are spent in golf and 


forenoons are given te 
The here 


and the mingling of officers and those at 


convention issues 


big men in the business 


are 


the producing end means much for the 


business. It is the annual meeting of 


the International Association of Casu 
alty & Surety Underwriters and_ the 
National Association of Casualty & 
Surety Agents. Wednesday's session, 


presided over by Thomas E. Braniff oi 
Oklahoma City, president of the agency 
body, was devoted largely to the discus 
sion of the acquisition cost program and 
other pertinent subjects. Thursday there 
will be separate the two 
organizations 


meetings ol 


Reid Presides Tuesday 


A. Dunean Reid, 
Globe Indemnity and head of the Inter 
national Association, presided Tuesday 
at the joint assembly. There were three 
major addresses at this session, one by 
the United States senator from Indiana, 
Samuel M. Ralston, former governor ot 
this state; another by C. W. Hobbs, 
former insurance commissioner of Mass 
achusetts and now representative of the 
Insurance Commissioners Convention in 
the National Council on Compensation 
Insurance, and the third by James F 
Ramey of Louisville, former Kentucky 
commissioner and now secretary of the 
Fidelity Life & Accident. 

Thomas S. Moffatt of Newark, N. J., 


chairman of the executive committee ot 


president of the 


the National Association of Insurance 
Agents, brought the greetings of that 
body. He declared that his organization 


believed in conference over disputed 


points and thanked the 35 casualty and 
surety companies that have signed the 
pledge declaring that agents own the 


expirations. 
Dinner Wednesday Night 


The dinner scheduled for Thursday 
night was switched to Wednesday night 
Charles H. Burras of Chicago 


Was in 
charge of the entertainment. Vice-Presi 
dent Spencer Welton of the Fidelity & 
Deposit presided. Ernest Palmer, man 
ager of the Chicago Board of Under 
writers, was the chief speaker \ tele 
gram of greetings was read from 
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Governor Warren T. McCray of In- 
diana, who a rred to this region as the 
Switzerland « America. 

Mr. Hobbs in his talk Tuesday ex- 
plained the functions and working of the 
National Council. Mr. Ramey defended 
the stock system of insurance against 
ill comers and condemned the reciprocal 
plan as unsafe, especially where hazards 
of life are involved. At the close of his 
address President Lott of the United 
States Casualty, militant crusader for 
stock insurance, called on all to stand 
in espousal of the doctrine enunciated 
by the distinguished Kentuckian 


Senator Ralston’s Address 


Senator Ralston is a duplicate in looks 
and build of Chief Justice W. H. Taft. 
He had much to do with the passage of 
the Indiana compensation law while he 
was governor. He said in part 

‘There is one effect of compensation 
laws that appears to be general in states 
where they have been adopted which I 
think was not cute gpg at the outset, 
but which | regard as probably then 
most beneficial siiect. This is the ten 
dency to prevent accidents, which is a 
natural psychoiogical development of 
the basic principle that the business in 
which accidents occur should bear the 
cost of such accidents when resulting 
from hazards incident to the business 
This makes the cost of accidents a fixed 
charge and on ordinary business prin- 
ciples, all intelligent business managers 
endeavor to reduce it to a minimum 

Value of “Safety First" Propaganda 


“Unquestionably one of the greatest 
obstacles to the prevention of accidents 
is the difficulty of getting employes to 
realize that under any system of com 
pensation the injured employe is_ the 
greatest loser. There may, of course, be 
cases in which the result to him is in 
the nature of a vacation on pay, but 
such cases are exceptional. In the great 
majority of cases the compensation does 
not really equal the damage. But the 
safety first’ propaganda appears to have 
made an actual impression. This is of 
prime importance, because Americans 
are among the most reckless peoples on 
the earth. The average American 1s 
confronted daily with printed reports of 
accidents of various kinds, but he sel- 
dom stops to think that he is liable to 
be a victim. He does not wonder at 
other people getting hurt, but he takes 
chances of his own injury with a sort 
of feeling that he is immune from dan 
ger, 

Auto Accidents Most Frequent 

“While there is some improvement tn 
carefulness in the part of employes, 
there has not been so much prevention 
of accidents on account of an alteration 
of American character as on account of 
safety devices. If you will look over 
the files of newspapers of 30 or 40 vears 
ago you will find that the most common 
accidents were in factories and on rail 
roads. Hardly a day passed that some- 
body was not killed or maimed in cou 
pling railroad cars. Hardly a day passed 
that somebody did not lose a finger or 
a hand on a buzz-saw. Today the com 
monest form of accident is the automo 
hile accident; and you all know the 
frequency of these from your daily pa 
pers 

“This is not wholly due to the fact 
that the automobile was not a factor 30 
or 40 years ago. Railroad accidents have 
been largely decreased by the adoption 
ot automatic couplers and other safetv 
devices; the buzz-saw is now covered 
up, as is other dangerous machinery 
whenever possible. But in the automo 
hile the reckless man has a free hand, 
not only to injure himself but to kill 
maim others. There is no restraint on 
him as there is in ordinary employments. 


Suggest Tax to Cover Accidents 


“Now what effect do vou imagine 
might result if a tax were imposed on 
all automobile owners and used to cover 
damages arising from automobile acci 
dents? I am not at this time contending 
that such a thi s practicable, but 
merely suggesting the restraining influ 
ence of the permanent consciousness of 
paying for accidents We are, however, 


reaching a condition where something 
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SURETY CODE ADOPTED 
PLAN BRINGS COAST PEACE 


California Difficulties Are Ironed Out 
at Conference in New York 
Last Week 


NEW YORK, Sept. 17.—The difficult 
ies and misunderstandings in_ the 
surety business on the Pacific Coast 
were ironed out at a conference last 
week in this city between coast repre- 
sentatives of the surety offices and the 
home office representatives of the com 
panies. The executives of the companies 
were presented with a code of surety 
practices by the California representa- 
tives, which was approved and will now 
be presented in the northern and south- 
ern California local associations. These 
two local associations will be asked to 
adopt the surety code in the form of 
amendment to the rules and regulations 
of those organizations. Upon the adop- 
tion of these changes, they will then 
come before the Surety Association ot 
America for approval. 


Adopt Arbitration Scheme 


The most important feature of the 
proposed surety code is the establish 
ment of the principle of arbitration for 
handling inter-company controversies. 
An arbitrator will be designated before 
whom all disputes between the com- 
panies regarding their California af- 
fairs will go for determination, both in- 
terests agreeing in advance to abide by 
the decision. It is believed that this 
plan will prove acceptable to all inter- 
ests and that its adoption will prevent 
the recurrence of difficulties such as the 
surety underwriters just faced in Cali- 
fornia. The conference in New York 
resulted in the establishment of increas- 
ing friendly relations between the com- 
pany officials and the field men and 
brought them to a better understanding 
of the other’s viewpoints. It paves the 
way to’smooth operation in the Califor- 
nia field in the future. 


will have to be done to have more effec- 
tive restraint on automobile recklessness. 

“In connection with this system of im- 
mediate action in the prevention of acci- 
dents, promptness in all departments of 
compensation work should, in my judg- 
inent, be insisted upon. 


Praises Companies’ Promptness 


“One of the most gratifying things 
that has come to my notice is an ap- 
peal of the insurance companies for 
promptness in reporting accidents, and 
in paying the compensation. Most of 
the state laws give a waiting period to 
the insuring company for the payment 
of claims, which is proper enough in 
case there is any doubt about the allow- 
ance: but these companies urge the waiver 
of the waiting period under ordinary 
circumstances on the ground that ‘hard- 
ship would be inflicted on the sufferers’ 
by the delay. This is obviously true, 
because the wage worker’s family is fre- 
quently dependent on his wages, or on 
- compensation that takes their place 
in case of accidents 

" This policy of prompt payment is 
wise management for the ‘nsurance 
company, for nobody is more interested 
in a business way in the success of com- 
pensation laws than the insurance con 
panies. Their direct business interest is 
to make the system popular, and nothing 
could contribute more to its popularity 
than the policy of prompt relief to those 
entitled to it. 


No State Fund in Indiana 


“There is a special business reason {« 
promptness in Indiana. This is one of 
the states that has no state fund and 
entrusts all compensation insurance to 
insurance companies Therefore the 
state’s record tor promptness is almost 
wholly in the control of the insurance 
companies 

“Indiana ranks sixth in promptness of 
payment. Three of the states that out 
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DRAFT MISSOURI > BILL 
LABOR LEADERS’ CONFERENCE 


Exclusive State Insurance to Be Feature 
of Proposed Workmen’s Com- 
pensation Measure 


The main points which Missouri or- 
ganized labor wants incorporated into a 
workmen’s compensation act were for- 
mulated at a conference of representa- 
tives of various union labor bodies held 
in Jefferson City, Sunday, Sept. 16. 

The gathe ring was held in response 
to a call sent out by President R. T. 
Wood of the Missouri ‘Federation of 
Labor and _ practically every central 
trades and labor union body, building 
trades council, metal trades council and 
district council was represented at the 
conterence 

Provisions of Bill 


The bill that will be drafted by a com- 
mittee of seven appointed by the confer- 
ence will contain the following provisions : 





1. Exclusive state insurance. 
2 Percentage of wages given as com- 
pensation to be 66%, percent of wages at 


the time of injury 

3.: Waiting period to be two days, 
except when the injury lasts longer than 
seven days, when the first two days will 
be paid for 

1. Medical aid to be $500 and 90 days, 
with possibility of extension of both in 
exceptional cases 

5. The right of the employe to select 
his own physician, surgeon or hospital 
if he so desires. 

6. Temporary total disability, 66% 
percent of wages at time of injury for 
not more than 400 weeks. 
7 Proportional compensation for per- 
manent partial disability. 

8. Burial allowance $250 

9 Death compensation, six years’ 
compensation at 66% percent of wages, 
the maximum allowance to be $30 a 
week, with a provision for a lump sum 
settlement in certain cases. 

10. Minimum in permanent total dis- 
ability, $12 a week; permanent partial 
disability and death, $10; all other 
cases, $8. 

May Have Referendum 


The bill drafted by this committee 
will first be submitted to the next con- 
vention of the Missouri Federation of 
Labor to be held next May and will be 
then submitted to the people either 
through a referendum election or through 
the legislature. The majority present at 
the conference favored a_ referendum 
election on the question. 

Twice Missouri has passed adequate 
workmen’s compensation acts only to 
have them defeated in state-wide refer- 
endums that were fostered by attorneys 
who specialize in personal injury dam 
age suits. The St. Louis and Kansas 
City Building Trades Councils also op- 
posed both measures, contending that 
the compensation was inadequate. 

The purpose of the Jefferson City con- 
ference was to get labor united on a bill. 


rank it have the state fund system. 
Obviously it would be an excellent ad- 
vertisement for the insurance companies 
to bring Indiana to the front rank for 
promptness of payment of oe Bee is due 
to unfortunate employes. This is so evi- 
dent that you will need no further elab- 
oration on the suggestion to see its im- 
portance to your companies.” 





Fuller Made Coast Manager 


H. I). Fuller has been appointed mana- 
ger of the Pacific Coast automobile de- 
partment of the Hartford Accident & 
Indemnity. with headquarters at San 
Francisco, Mr. Fuller recently resigned 
as superintendent of the western automo- 
bile department of the Fireman’s Fund. 
He started in the automobile department 
of the Hartford at the home office in 
1911 and six years ago went to the west- 
ern department with J. D. Vail, general 
agent of the automobile department in 
Two years ago Mr. Fuller went 
with the Fireman’s Fund. He will as- 
sume his new duties with the Hartford 
Accident Oct. 1 
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RAPS INTERINSURANCE 


CALLS SYSTEM IMPRACTICAL 





Speech Before French Lick Convention 
by Ramey Is Attack on Reciprocal 
Principles 


FRENCH LICK SPRINGS, IND 
Sept. 18—A strong attack on the prin- 
ciple of reciprocal insurance was jie 
by James F. Ramey, former Kentucky 
insurance commissioner, speaking he- 
fore the annual meeting of the Interna 
tional Association and National Asso 
ciation of Casualty & paere Agents. in 
session here today. He said, in part: 

Proven Unpractieal 


When applied to business the recipro 
cal principle is about as practical as 
an attempt to defy the law of 
gravitation. It has done more to take 
the “sure” out of insurance than anvy- 
thing sailing under the name of insur 
ance. It flaunts the banner of “insur- 
ance at cost” while exacting a heavy 
toll from all the grist that goes to the 
mill. It exacts profit without assuming 
risk and fails to furnish anything of 
value “at cost.” 

If we desired to prove the principle 
that “we get what we pay for and pay 
for what we get,” and the converse, that 
“we can not get something for noth- 
ing,” I know of no better example than 
reciprocal or interinsurance. 


Profits Must Remain 


I do not believe the hard-headed business 
man of today is willing to adopt a new 
Slogan “business at cost,” at least I have 
seen no signs of such a tendency while 
scanning current invoices. This is an 
age of “live and let live,” a principle 
sound to the core, whether applied to the 
relationship of capital and labor, mer- 
chant and customer, attorney and client 
or insurer and insured. 

Business demands everywhere that it 
get what it pays for and in the matter 
of indemnity and service which we com- 
monly call insurance there is no ex- 
ception. Cheap imitations sometimes 
flood the market and alarm the makers 
and purveyors of the real article, but we 
soon come to know that it takes real 
money to pay losses and real agents to 
give insurance service. 

You can no more apply the reciprocal 
or interinsurance principle to insurance 
than you can to banking. Insurance and 
banking are two institutions bearing 
such intimate relations to the public 
that the public demands that each be 
backed by so much ecapial and character 
and conducted on such sound principles 
that nothing can shaké them. 

The very nature of the whole system 
of insurance, whatever may be the meth- 
ods of its carriers, demands for public 
safety that each and every one of them 
conform to the same solvency tests, to 
the same rigid supervision by the in- 
surance officials of the states, that they 
should be required to make their reports 
to the publie on such an identical basis 
that there can be no confusion in com- 
paring the one with the other. 

No other course is right, or is fair to 
or safe for the consumer. Furthermore, 
it would remove the present competitive 
features from property insurance and 
put each, whether stock, mutual or 
reciprocal, on its own bottom where 
management would be the test. 


Bradley With Zurich 


J. C. Bradley, former general man- 
ager of the Texas Compensation Bu- 
reau, which recently turned its re ords 
over to the State Insurance Commission, 
has gone with the Zurich General Acci 
dent & Liability at its United States 
head office in Chicago. Mr. Bradley 
entered upon his new duties this week 
Before the Texas Compensation Bureau 
was established he was manager of the 
Texas branch of the National Bureau 
of Casualty & Surety Underwriters. 


Whitbread Gets the London 
The London Guarantee & Accident 
has anpointed Charles P. Whitbread & 
Co. of St. Louis as general agents tor 
astern Missouri. Myers & Wendling of 
St. Louis were former general agents 
of the company. 
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URGES COMPANIES TO 
GREATER COOPERATION 


Says Present Numerous Problems 
Can Be Handled Only 
in This Way 


BRILLIANT FUTURE SEEN 


President A. Duncan Reid of Interna- 
tional Asscciation, in Annual 
Address, Sums Up Situation 


\n appeal for greater cooperation be- 
tween casualty and surety underwriters 
in working out the numerous problems, 
many of 


great with which 


they are faced, was made by the presi- 


magnitude, 


dent of the International Association of 
Casualty & Surety Underwriters, <A. 
Duncan Reid, president of the Globe In- 


demnity, speaking before the associa- 
tion’s annual meeting at French Lick 
Springs, Ind., this week. Mr. Reid re- 


viewed the progress of the year in all 
branches of the business and showed 
how the continued and increased func- 
tioning of the association is now clearly 
justified. He said, in part: : 


Great Work to Be Done 


After the experience of the two years 
I can unquestionably testify to the con- 
viction that the International Association 
has a real function to perform in the 
interests of the casualty and surety busi- 
ness as a whole. One has only to recall 
the conditions surrounding the tax prob- 
lem in Chicago, the federal tax, and 
other similar situations that have arisen, 
which needed prompt and efficient action 
through a representation of a majority 
of the casualty and surety companies, to 
visualize the real value to the business 
of the existence of such an organization. 

The casualty and surety business, as 
you well know, continues to develop year 
by year with enlarged ramifications, some 
of which a few years ago would have 
been regarded as quite impossible and 
undoubtedly hazardous. But it should be 
recognized that the public is constantly 
asking for enlarged protection covering 
hazards of a new character of enlarged 
scope and which I am happy to say the 
casualty and surety companies are en- 
deavoring to meet from an _ insurance 
viewpoint in an intelligent and compre- 
hensive manner, thereby serving the pub- 
lic, business and industry in their protec- 
tion by insurance—which cannot be 
otherwise than helpful to the well-being 
of the country as a whole. 


Developments Rapid and Weighty 


At the last annual meeting I was not 
cognizant of the fact that we were on 
the eve of a most protracted discussion, 
investigation and conference involving 


the very foundation of the casualty busi- 
ness from the production viewpoint, 
which developed in the fall of 1922 and 
which culminated in the now well recog- 
nized 


rules on acquisition cost. I hap- 
pened to be one of those charged with 
the responsibility of serving on the 


original committee and I am very happy 
indeed to testify to the fact that, while 
there may have been a tendency on the 
part of some of us at the inception of the 
conferences to endeavor to reflect self 
interest, I am thoroughly convinced that 


the gentlemen who participated in the 
committee work and in the final results 
Were actuated solely and only from the 


Viewpoint of trying to find a solution to 
the problems that were under consid- 
eration in a manner that would reflect 
all of the equities to all of the various 
interests 


involved and insofar as it was 
humanly possible to eliminate the ele- 
ment of selfishness to the greatest pos- 


sible degree, 
Need H. & A. Cooperation 


There is still much to be accomplished 
in the way of cooperative effort in deal- 
ing with the several classes of our busi- 


ness in such a manner as to enable us 
to have a statistical foundation for the 
conduct of those particular classes of 
business that cannot be attacked and 


| 





THE NATIONAL 


WILL HELP INSURANCE 
RESULT OF MEXICAN ACTION 


Recognition of the Republic by the 
United States Will Develop Busi- 
ness Quite Materially 


The recognition of the Obregon gov- 
ernment of Mexico by the United States 
and France and the impending recogni- 
tion by Great Britain will undoubtedly 
aid a great deal in the development of 
the surety and insurance business in 
Mexico, says W. H. Drapier, vice-presi- 
dent of the National Surety. Mr. Dra- 
pier spent several months in Mexico for 
his company during the early part of 
the year. 

In the first place there will be a gen- 
eral improvement in all business in Mex 
ico on account of this recognition, owing 
to the greater confidence that will natu- 


rally ensue in the recognition of the 
present government as_ stable. Of 
course, a marked development will be 


evident in American enterprise in Mex- 
ico. A great deal of American capital 
has been held back owing to the atti- 
tude of our government and many en- 
terprises which have been held up pend- 
ing the government’s decision will go 
forward now. American surety com- 
panies obtain a large percentage of their 
business from American concerns oper- 
ating there. The development of the 
latter will, of course, redound to the 
benefit of the insurance business in that 
country. 


that can always justify any conclusions 
that may reached or any action that 
we may take from an underwriting view- 
point. I have in mind that notwithstand- 
ing the very definite fact that practically 
all of the companies, individually and 
collectively, have in their accident and 
health departments shown a very un- 
satisfactory underwriting result, we are 
still far from a basis of statistical co- 
operation which each and all of us must 
realize is necessary and essential if we 
are to place our accident and health bus- 
iness on a basis of a small profit rather 


be 


than that of a definite loss. I am one 
of those who hope that the good sense 
of the executives of the accident com- 


panies will result in bringing about this 
much desired condition at a very early 
date. 


Compensation Rates Too Low 


We have all given a great deal of time 
and effort to the compilation of work- 
men’s compensation statistics in a most 
comprehensive manner and we have at 
our disposal an exposure under work- 
men’s compensation obligations in a sta- 
tistical form that is the very foundation 
of that class of business. Those of us 
who have been studying conditions sur- 
rounding the underwriting of workmen's 
compensation business and the results 
obtained therefrom during the last year 
or so cannot do otherwise than believe 
that our rates have been reduced to a 
level which is likely to show a 
loss in the aggregate. I am sure our 
various rating organizations are giving 
this matter careful study. I am equally 
certain that each of the executives is 


serious 


watching the situation very keenly and 
intelligently. 
Compulsory Liability Is Problem 
Those executives who have given the 
matter any consideration whatever must 
have concluded that one of the great 
evolutions affecting the casualty busi- 





ness is bound to come from legislation 
requiring owners of motor cars to file 
a bond or a liability policy for the 
benefit of the public as a whole to care 
for accidents resulting from the opera- 
tion of such motor cars Such legisla- 
tion, it seems to me, is bound to even- 
tuate and will have a tremendous in- 
fluence upon the casualty business as a 
whole, 3ut with the possibility of an 
increased premium income from this 
source, will come an enlarged responsi- 
bility of the casualty or surety com- 
panies in their relation to the public a 
responsibility for which we must all be 
prepared and ready to care for in a most 


efficient 
on the 
measure 


manner. 
part of 
up to 


Otherwise, any failure 
the stock companies to 
the expectations of all 





UNDERWRITER 


FIRST BURGLARY BOOK 


ISSUED BY PAUL L. WELLENER 

Vice-President of Fidelity & Deposit 

Prepares Manual for Agents and In- 
sured—Second Section Just Out 


BALTIMORE, MD., Sept. 19.—De 
signed to give the insuring public a 
better idea of the burglary coverages 


while at the same time aiding the agent, 


the second section of the first book on 
burglary insurance to be published 
came from the press today. The book 
is by Paul L. Wellener, vice-president 
of the Fidelity & Deposit. The first 
section, embracing residence burglary, 
theft and larceny, was issued about 
three weeks ago. The section issued 
today deals with bank coverages. 
For Agent and Insured 

“The book is written in one syllable 
words,” stated Mr. Wellener. “It is 
not designed as advertising. Nowhere 
does the name of the Fidelity & De 
posit appear nor does it deal with any 
special policies of the F. & D. It is 


intended to give insurance men a better 
idea of their business while at the same 
time giving the assureds a better under 


standing of the coverages they have 
and showing them the coverages they 
can obtain. The various sections are 
free to all.” 

The section just issued is an illus 
trated one. Mr. Wellener contends that 
the banker does not understand the 
technical terms, i. e., Safe H, Vault 1, 
etc. He declares that even if he is 


given a rate book, he can not figure out 
his own rate. So the book shows by 
illustrations just what is what. 


Two More Sections Coming 


The third section, now under prep- 
aration, deals with mercantile, embrac- 
ing open stock, messenger and interior 
robbery, and safe insurance. It con 
tains a discussion of the insurance and 
a complete outline of the coverages. A 
feature of the section is a very com- 
plete description of inspections with il- 
lustrations showing methods of protec- 
tion throughout the country. 

The fourth section, which will also be 
illustrated, will deal with forgery in- 
surance. It will be divided into two 
parts; forgery insurance for banks, and 
forgery insurance for individuals, firms 
and corporations. 


parties at interest, will undoubtedly find 
its reaction in competitive state funds or 
in monopolistic state funds 
stock companies from any 
whatever, 


excluding 
participation 


Surety Business Not Settled 


The rating and underwriting condi- 
tions surrounding the fidelity and surety 
business reflect credit upon the 
tives of the surety companies, but it is 
to be regretted that the commission or 
agency conditions are in a highly un- 
satisfactory condition very generally 
throughout the country and it is to be 
hoped that at no distant date the discus- 
sions that have heretofore taken place 
will culminate in a definite improvement 


execu- 


in the agency conditions of the fidelity 
and surety business 

Those of us who have given any gseri- 
ous consideration to the problem must 
in all frankness conclude that unless the 
executives of the casualty and surety 


companies are broad-minded enough, un- 
selfish enough and far-seeing enough to 
bring about a healthy degree of coopera- 


tion not only in underwriting but in the 
cost of acquisition, whether we like it 
or not we are destined to have the prob- 
lem of outside interference of an un- 
desirable character—one which may in 
its final working-out prove to be a ser- 
jous menace to the business as a whole. 
This condition needs the thoughtful con- 
sideration of all executives of all cas- 
ualty and surety companies 

John I. Fisher is on a tour through 
the east and central west for the acci- 
dent and liability department of the 
Aetna Life in the interests of stimulating 
workmen's compensation and liability 
insurance. 
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Cites 


of Disruption 


of Agreement 


COMMISSIONERS MAY ACT 


President of National Association Re- 
views Year’s Work and Future 
Plans in Annual Address 
FRENCH LICK IND., 
The which 
face the smooth running of the casualty 


SPRINGS, 


Sept. 18 serious 


dangers 
acquisition cost agreement were clearly 
the annual the 
president of the National Association of 
Casualty & Surety Agents, Thomas E. 
Braniff of City, 
the convention of 
association 
Mr. Braniff 
of the agreement and the present haz- 
ardous condition of the plan, with action 


analyzed in address of 


Oklahoma speaking 
the 


today. 


before annual 


which opened here 


told of the near-disruption 


by the insurance commissioners immi- 
nent, unless equitably handled by the 
companies. Mr. Braniff’s annual re- 


port, which also covered the other im- 
portant feature of the year’s work and 
future plans, was, in part, as follows 


Commission Question Up 


Since our last annual 
has occurred which 
interests of our 
ollect that a 
sion last year 
the commission 


convention much 
vitally affects the 
members. You will rec- 
great deal of our discus- 
was in connection with 
abuses existing in the 
casualty business Companies were out- 
bidding one another for agents and 
brokers until in certain departments of 
the business a public scandal was being 
created which had attracted the unfav- 
orable attention of some of the insurance 
departments of the country. 

Hardly had our meeting adjourned 
when a commission war broke out among 
the companies in the burglary insurance 
business in New York City which re- 
sulted in Commissioner Stoddard of New 
York calling a meeting of the casualty 
company officials in his office in which 
he demanded that they get together in 
an effort to reach an agreement to con- 
trol the commission situation in prac- 
tically all branches of the casualty busi- 
The conference committee of this 
association met with the representatives 
of the National Association the day pre- 
ceding the opening of the company con- 
ferences and agreed that the solution to 
commission and multiple agency troubles 
could best solved by going back to 
the old Bureau rules. Their reasons for 
so believing were that the old Bureau 
rules had been fair and reasonable and 
if readjustments were necessary, due t 
the violations and departures from these 


ness. 


be 


rules upon the part of some of the com- 
panies, the greatest burden of the re- 
adjustment should fall upon those com- 


panies which had departed furthest from 
the strict observance of the rules. 


Cost Plan Complicated 


. 

The solution of the entire acquisition 
cost problem was greatly complicated by 
radical departures from the old rules and 
changes in general method of operation 
which had occurred in the organizations 
of certain of the companies and also by 
a large number of new companies that 
had entered the field A new theory of 
representation had been injected into the 


business; namely, that of the so-called 
direct reporting company, which oper- 
ated neither through branch offices nor 
general agencies, but dealt direct with 
local agents very much the same as is 
generally done by fire insurance com- 
panies. 

When the acquisition cost rules were 
finally agreed upon by the companies 
and submitted to the representatives of 
this association for consideration, we 
found them to be generally acceptable 
There had, however, been set up in the 
proposed rules a new type of agent 
known as the regional agent No par- 
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ticular responsibilities were assigned | Commissioner Stoddaré 
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1 of New York, ]|it is of no effect and that it does not 


to the regional agent, but he was chairman of the insurance commission- | assist us in the solution of the problems 


to get a commission of 2% percent in 
excess of that paid other producers. This 
additional commission had to be paid by 
the general agent or allowed by the : 
branch office out of the maximum com- | *® ©O™Promise — 
mission called for in the acquisition cost to the everlasting cre¢ 
schedule. It immediately became appar- | Ciations that we did rea 


ers’ committee having 


our two associations e 


cost matter in charge 


the acquisition | created by the acquisition cost rules. 
, Suggested that 
ndeavor to reach 
nt, Let me say It can be said, therefore, that while the 
lit of both asso- | adoption of the acquisition cost rules 
ch a fair, friendly | has to a considerable extent eliminated 


Now Face Big Preblem 


ent to the representatives of the associa- | and satisfactory compromise, but when | the scandalous practices formerly fol- 


tion that this so-called regional commis- | this was made known 


to the company | lowed by some companies of raiding one 


sion would eventually be paid to a large | representatives they stated that it would | @nother’s agencies and bidding almost 


portion of the producers of business and | be impossible for ther 
that it meant the margin of commission | rules After a prolong 


n to change the | Without limit for business, it has never- 
ed discussion be- | theless created for the supervising office 


between the general agent and the pro- | tween the company representatives and |® very unpleasant new problem; namely, 
ducer would be reduced to an average | your committee it was finally agreed | that of trying to make a profit out of 
of 7% percent or less, In view of the | that the rules as adopted by the com-|@ margin of commission which hereto- 


fact that a careful investigation of the | panies should be permit 


ted to go through | fore has been sufficient only to bear ex- 


operating costs of conducting represen- | with the understanding that the super- | Pense of operation. We have every 


tative general agencies over the country vising representatives 


of the casualty | reason to believe that most of the com- 


shows that 7% percent cost is about as companies should be permitted to con- | panies were actuated by the best of mo- 


low as can be expected, the margin of | trol the local situation 
commission which the companies pro- | tive communities with 


in their respec- | tives in their activities connected with 
reference to the | the formulation of the acquisition cost 


posed to leave the general agents merely application of the regional agency eclas- | rules. Those companies which operate 
paid expenses and left nothing for profit. | sification. When the companies met the | on the branch office system are to a cer- 


Compromise Plan Overturned + following week in New 


York for the pur- | tain extent at least confronted with the 


pose of carrying out their pledge in con- | Same problem as the general agent; 


At the meeting held subsequently in | nection with this so-called “home rule” | namely, how to operate the office upon 
New York during the convention of the | amendment, a resolution was adopted by | the very meager margin of commission 


insurance commissioners, at which the ] a majority of the company representa- | left after paying the regional agency 
acquisition cost rules were to be con- |tives present agreeing to a home rule | rate of commission to its principal pro- 
sidered by the commissioners, we found | resolution, which was presumed to take | ducers. 

it necessary to protest before the com-|care of the situation. Unfortunately, Members of the acquisition cost com- 
missioners’ convention against the re- | however, some of the companies which | mittee of the Insurance Commissioners 
gional agency feature of the proposed | agreed to the original acquisition cost | Convention assured us that there was no 
acquisition cost rules. The representa- | rules refused to vote for or be bound | demand upon the part of the insurance 


tives of the National Association of In- | by the home rule amendment and while | commissioners to force supervising 
surance Agents were naturally favorable | it was doubtless passed by the company | offices, whose usefulness they recog- 
to the rules, but in deference to the rep- | representatives in the utmost good faith, | nized, to operate without profit. They 
resentations made by our committee, | we have found in actu 
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al operation that suggested that in the event after a trial 


Like Putting a Good Security into Your Strong Box 


When you sell a Travelers Accident Policy, you 
benefit nearly as much as if you put a $100, $200, or 
$500 security into your safe deposit box. 


Statistics show that approximately 85 percent of 
new accident business renews the next year; that a 
large percentage of this business continues to renew 
year after year. If as high as 85 percent of the vari- 
ous investment enterprises that are launched each year 
paid dividends the first year, and continued to pay 
dividends for as long as well placed accident in- 
surance will pay commissions, American investors 
would be spared the loss of hundreds of millions of 
dollars. 


Commissions on accident renewals are the same as 
for the first year. 


Thus, even if you sell a man only a $25/7,500 Trav- 
elers XD policy, your commissions will equal a liberal 
dividend on a $100 share of stock for as long as the 
business can be renewed. Sell him $50/15,000, and 
it is as good as two shares! If you give this busi- 
ness the little attention that it requires, there is no 
reason why you should not continue to receive this 
return from it, until either death or old age renders 
your policyholder ineligible for accident protection. 

Such “stock” can also pay big “stock dividends”! 
As your policyholder’s salary increases, it is an easy 
matter to continue to increase his accident insurance 
and sell him other forms of Travelers protection, until 
the one share that the original sale represented to you 
has automatically increased to many. 


Sell Travelers Accident Insurance—and the small investment of time and effort 
that it takes to place the policy, will pay you a steady, and frequently increasing 
income for many years! 


[HE TRAVELERS INSURANCE COMPANY 
Hartford 
L. F. BUTLER, I 


THE TRAVELERS INDEMNITY CoMPANY 


Connecticut 
RESIDENT 


T H E CR a V¥V E€ 4 #& ae 


ACCIDENT, LIFE, LIABILITY, HEALTH, AUTOMOBILE, STEAM BOILER, COMPENSATION, GROUP, BURGLARY, PLATE GLASS, AIRCRAFT, MACHINERY 
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of the acquisition cost rules our members 
found they could not operate at a profit, 
they could expect relief from the insur- 
ance commissioners by making a proper 
showing of their experience. 


Many Other Features 


Much has been said about the future 
of the general agency system. It was 
the product of times when contracts were 
made which provided a fair margin of 
commission for the general agent and 
he was given a territory and invested 
with a responsibility which gave com- 
petent men an opportunity to rise above 
the level of the average. 3ecause some 
companies have seen fit to try out other 
methods of organization and because the 
influence of those companies in organiza- 
tion composed of companies both friendly 
and unfriendly to the general agency 
system has forced a compromise which 
does not provide a living wage for the 
general agent, it has been freely pre- 
dicted that the days of the general agent 
are numbered. Let me call your atten- 
tion to the fact, however, that the new 
method has not been subjected to the 
acid tests through which the old method 
successfully passed. If the test is fairly 
applied, it is my belief that the general 
agency system will not become super- 
seded by any other system used by the 
most successful companies in the busi- 
ness, 

Since the first of the year meetings 
have been called by the companies for 
the purpose of considering acquisition 
cost rules both in the surety and the 
accident and health branches of the 
business. So far these meetings have 
not resulted in any definite agreement. 
The committee has been watching the 
situation with the utmost care; has at- 
tended several meetings to discuss these 
subjects and in view of its experience 
with the rules adopted on casualty lines 
has evidenced no enthusiasm over fur- 
ther rules at this time. 

Illinois Bankers’ Move 

From time to time trade associations 
are persuaded by promoters or by their 
paid officers who are generally seeking 
additional emoluments, to oganize in- 
surance associations to write the risks 
of their members. Such an arrangement 
has recently been entered into by the 
Illinois Bankers Association for the pur- 
pose of writing the burglary and the 
fidelity insurance of its members. I do 
not believe these situations can be cured 
by attempting to make a right out of 
two wrongs, as has been suggested by 
those who advocate the formation by in- 
surance agents of a bank to compete with 
the banks who patronize this insurance 
association. Such theories are entirely 
impractical, but the frank and emphatic 
protest of insurance agents wherever an 
opportunity for such protest presents it- 
self, particularly if backed by a sound 
argument and the influence of patron- 
age, will do much to break down such 
plans as these. 


AGREE ON TAXICAB RATES 


Surety Companies and Mutuals Ser $30 
as Minimum Rate on This Class 
of Business 


NEW YORK, Sept. 18.—An agree 
ment has been reached by the surety 
pool members and the mutual casualty 
companies on the matter ot taxicab 
rates in New York City, $30 having 
been set as the minimum monthly rate 
for this class of business. The casualty 
companies, both stock and mutual, have 
been in conference with the New York 
insurance department for a long time 
and have threshed out the matter ol 
minimum rates, the one selected being 
a compromise between the old minimum 
of $45 and the many rate cuts that were 
being promulgated. It has been set as 
the figure which the insurance depart 
ment would recognize as adequate and 
justified by past experience. Both 
stock and mutual companies have agreed 
to the rates and underwriting rules, ex- 
cept that the surety companies will con- 
tinue their practice of handling losses 
or claims against principals without 
waiting to ascertain if the taxicab oper- 
ator can pay or not. This feature 1s 
a subject of controversy at the present 
time and the attorney general had been 
asked to rule on the question of whether 
a surety company is within its rights 
in doing what constitutes a liability in- 





surance business under a -bond. 











XUM 





-—__— 





September 20, 1923 THE NATIONAL UNDERWRITER 








002 OO OB ON OSS OES 


VC ha 


»\ 





HE man who knows his own limitations and 

stays within them is safe. So are those 

who deal with him. The point lies in how to 
discover those limitations. 


This is equally true of insurers; with the added 
fact that, unlike a man,.an insurance company can 
arbitrarily fix its limitations, well within the margin 
of safety, and still not limit its usefulness. 


How and why? An insurer can procure 
REINSURANCE—any amount of it necessary to 
make its service meet every need. 


The REINSURANCE which we provide for 
Casualty companies enables them to serve their 
public adequately; and also profitably, because we 
believe in rates which make it worth while for 
them to actively solicit the portion of the risk 
which they pass on to us. 


EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, PRESIDENT 


KANSAS CITY 
CHICAGO 


NEW YORK 
50 PINE STREET 
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The Sign of Good Casualty Insurance 

















Seeman and A Accident 
Company. Limited. 


Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “‘applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 














Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office—430 Walnut Street, Philadelphia, Pa. 


F. W. LAWSON, Chairman of the Board 








PERCIVAL. BERESFORD, President 
GEO. R. PACKARD, Vice Pres. 
HERBE RT W. ELLIS, Vice Pres. 

M. B. YATES, Secretary 

HENRY A. KNABE, Asst. Secy. 


Over sixty years of public service faithfully performed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 






































‘COMPENSATION COUNCIL 


Hobbs Addresses Joint Casualty 
Convention at French 
Lick Springs 


CALLED A FORWARD STEP 


Of Recent Origin and Still Undeveloped 
It Promises to Be Great 
Equalizer 

FRENCH LICK SPRINGS, IND.., 
Sept. 18.—Speaking before the annual 
joint conventions of the International 
Association of Casualty & Surety Un- 
derwriters and the National Association 
of Casualty & Surety Agents, which 
opened here today, Clarence W. Hobbs, 
special representative of the National 
Convention of Commission- 
ers in the National Council of Compen- 
sation the history 
and functions of the Council, saying in 


Insurance 


Insurance, outlined 
part: 
Is Central Nonpartisan Body 
While a child of 
birth the council is 
an endeavor to 


somewhat 
the 
establish a 


recent 
latest phase of 
central non- 
rating 
insurance. The 
such a body became evident as soon as 
state departments and companies under- 


partisan body for compensation 


utility and necessity of 


took to establish compensation rates 
upon a sound basis. 

It must be borne in mind that in com- 
pensation rate-making the companies 
are very closely associated with state 


departments. Having declared that em- 
ployes are to be compensated, the state 
is under a certain obligation to see that 
proper financial arrangements are made 
for paying the compensation and, in jus- 
tice to its industries, that an excessive 
toll be not levied upon them. In the 
ease of workmen's compensation insur- 
ance the general regulation which the 
state extends over insurance companies 
has been very commonly supplemented 
by supervision of rate-making functions 
and by statutory enactment of the prin- 
ciple that rates for workmen's compensa- 
tion shall be adequate and reasonable. 


Abandon Anti-Compact Principle 


The adoption by a state of the 
tulate that compensation rates shall be 
adequate and reasonable and subject to 
public approval on the basis of this cri- 
terion is of immense significance. It 
means that the state has definitely aban- 
doned as applied to this class of insur- 
ance the principle expressed by the anti- 


pos- 


compact laws and has as definitely rec- 
ognized the principles: That insurance 
rates should be determined in as strict 


relation as 
volved; that 
to be sufficient to 


possible to the hazard in- 
they should be so fixed as 
cover the probability 


AMERICAN 
SURETY 


COMPANY 
NEW YORK 


100 Broadway 








FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 

ALTERATION INSURANCE 














of loss and the underwriting expense, but 
not so great as to yield more than a 
reasonable profit; that compliance with 
rates so determined is necessary in order 
to work justice as between policyhold- 
ers, to avoid discrimination and to afford 
the beneficiaries a reasonable assurance 
that their claims will be duly paid, 
Early in 1919 certain of the state de- 
partments presented a memorandum to 


the national reference committee setting 
forth their views with regard to the 
methods which should be followed in or- 


der to achieve a scientific 
rates for those states. This led to care- 
ful study of the rating situation by a 
committee, comprising two insurance 
departments, one stock carrier and one 
mutual carrier. This committee in its 
report recognized the necessity of a per- 


revision of 


manent central organization to collect 
and treat statistical data for rate-mak- 
ing purposes and to produce basic pure 


premiums and recommended a change in 
the National Council, so as to include a 
permanent statistical organization and a 
permanent manager, This resulted in 
the organization of the National Council 
on Workmen's Compensation Insurance. 


Fundamental Differences Given 

are 
the 
old 


Now it may fairly be asked, what 
the essential differences between 
functions of the new council and the 
council. 

The old council was an association of 
rating bureaus, comprising an 
tion of stock companies, an association 
of mutual companies and a number of 
independent rating bureaus. The car- 
riers, while bearing the burden were 
therefore represented in the council 
meetings only in an indirect and very 
general manner, for a bureau can only 
represent a prevailing opinion and in the 
nonpartisan bureaus on all controverted 
matters the division is substantially 
equal. The managers of the bureaus con- 
sequently occupied a very important po- 
sition. 

The 


associa- 


new council, on the other hand, is 
an association of companies Each com- 
pany is a member and has a direct voice 
in council meetings. Theoretically direct 
membership is preferable to indirect 
membership where this can be done 
without creating an unwieldy assembly, 
and there seems no reason to apprehend 


that this is the case. One actuating 
reason for the old arrangement was the 
apprehension that the council might be 


disorganized by the secession of dissatis- 
fied members, and such a contingency is, 
of course, possible, although the future 
of the compensation business is so closely 
dependent upon a successful solution of 
the rating problem that a marked seces- 
sion movement might prove distinctly 
suicidal. 


More Than Advisory 


Without dwelling on minor differences, 
it may be stated generally that the 
making power of the old council 
advisory only. To a certain degree 


sate- 
was 
that 


is true of the new council. In states 
where rates are made by independent 
rating bureaus affiliated with the coun- 


cil, substantially the same relation exists 


as under the old council and the acts 
of the council are recommended to the 
bureau for consideration. 3ut provision 


is made for the constitution of local ad- 
ministrative bureaus in states not under 
the jurisdiction of affiliated bureaus and 
there the rates as established by the 
council’s rating committee and approved 


by the regional committee are promul- 
gated directly by the general manager 
subject to approval when necessary by 
the supervising authorities. 
State Influence Felt 
Undoubtedly the effectiveness of rate- 
making is much assisted by the will of 


the state to secure the adequacy of rates, 
for thereby a peculiarly unfair and dan- 
element of competition is re- 

The rate-making body can 


gerous 
moved, 


hardly ignore the presence of competi- 
tion, and on the other hand can hardly 
defend, on scientific principle, rates made 
on a competitive basis. Nor can it rea- 


sonably be expected that a company will 
adhere rigidly to established rates in 
the face of the loss of valuable business 
to a competitor. In regard to rate-cut- 
ting in open territory much may be said 
and, in fact, has been said with respect 
to prominent companies, both stock and 
mutual. From this standpoint it would 
be well were the principles of rate con- 
trol written into the laws of every state 
and from the standpoint of the effect of 
anticompact laws, this is even more de- 
sirable. 
State Control a Danger 

the other hand it may be urged 
however salutory this power, it is 
(CONTINUED ON NEXT PAGE) 
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HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus..............$ 2,500,000.00 
Resources .- 10,226,053.74 
Liabilities ivenscces Deane 
Net Premium Income, 1922..... 11,467,961.86 


All forms of Health and Acci- 
dent, Liability, Compensation, 


Burglary, Plate Glass and 


Surety bonds. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicago $3 Canadian Office: Toronto 


Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claims 























AUTOMOBILE, COMPENSATION, LIABILITY, 
) ACCIDENT, BURGLARY AND PLATE 
GLASS INSURANCE. 
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Ability plus Agility 


If you are capable and active 
there is a place for you on the 
Standard’s Agency force—and 
if you have those two essentials 


to successful insurance salesman- 


ship that’s where you belong. 


STANDARD 


Accident Insurance Company 


Detroit, Michigan 


One 
of the 
Oldest 


One 
of the 
Largest 








Casualty and Bonding Companies in America 


| Siena 














“Our rates no higher, 
Our service better!’ 


Ng, 





WRITING CASUALTY INSURANCE 
FIDELITY AND SURETY BONDS 


Home Office: Davenport, lowa 





























BUSINESS IS SLOWER 
REPORT SMALL BUILDING CUT 


Dodge Statistics Show Letup in Cer- 
tain Sections With Decrease General 
in Prospective Work 


NEW YORK, Sept. 17.—The August 
construction report of the F. W. Dedge 
Company shows that the decline in con- 
struction volume which began in June 
continued through August, although the 
August drop from July was only 5 per- 


cent. The contemplated new work also | 


shows a decline, being 20 percent less 
than the amount reported in July. The 
Dodge report covers about seven-eighths 
of the total volume construction of the 
country and shows that the total August 
building contracts of that territory 
amounted to $298,629,000. The gradual 
decline in construction volume since 
May has taken place in an orderly man- 
ner, with a continuation of relatively 
large building volume. The report states 
that it has also been accompanied by a 
gradual decline in cost levels. 
New England Prosperous 


The New England states show a pros- 
perous condition, August building con- 
tracts being 10 percent over July and 6 
percent over August of last year. The 
contemplated work in New England 
shows an increase of 8 percent over the 
amount reported in July. The southeast- 
ern states also show an increase, the 
\ugust contracts being 12 percent 
greater than ‘July, but contemplated 
work shows a decline of 11 percent from 
the amount reported in July. The 
northwest showed August building con- 
tracts 8 percent less than July, but 31 
per cent greater than August of 1922. 
The contemplated new work in _ the 
northwest shows a 10 percent increase 
over the amount reported in July. New 
York territory shows a drop of 2 per- 
cent from July in the August report 
and an increase of 1 percent over the 
corresponding month of last year. Its 
contemplated new work is 39 percent 
under the amount reported in July. The 
Middle Atlantic states report August 
contracts as 10 percent under July and 
32 percent under August of last year, 
contemplated new work being 28 per 
cent over the amount reported in July. 

Slump in Pittsburgh District 


"The Pittsburgh district shows the 
greatest slump, August building con- 
tracts dropping 18 percent from the 
previous month and 25 percent from 
the corresponding months of last year. 
In this district the August total of con- 
templated new work shows a drop of 39 
percent from the amount reported in 
July. The central west states show a 
decrease of 12 percent from July in the 
August report and a decrease of 6 per- 
cent from August, 1922. Contemplated 
new work in this territory is 8 percent 
under the amount reported in July. 


TELLS FUNCTIONS OF 
COMPENSATION COUNCIL 


(CONT'D FROM PRECEDING PAGE) 
one which every state is not qualified to 
exercise properly, and which through in- 
judicious or unjust exercise might on 
occasion, prove a fecund source of dis- 
aster, and doubtless in consideration of 
this point of view many companies hav: 
been by no means enthusiastic over an 
extension of state power. Upon this 
point turns another page in the contro- 
versy, the mutual companies alleging 
that the stock companies agreed to as- 
sist in the extension of rate regulation, 
the stock companies on the other hand 
claiming that they never undertook re- 
sponsibility for the advocacy of such 
legislation and have discharged their 
whole duty by refraining from opposi- 
tion. 

It is of doubtful expediency to pursue 
this controversy very far. Rate regu- 
lation by the states is a point of public 
policy which appears to be gaining in 
strength and is doubtless preferable to 
an actual entry of the state into the in- 





LICENSE NEW COMPANY 


A. M. JOHNSON IS PRESIDENT 





C. H. Boyer Is the General Manager 
of the United States National 
Life & Casualty 


The United States National Life & 
Casualty of Chicago has been licensed 
in Illinois, it being the running mate of 
the National Life, U. S. A. Eventually 
the new company will take over the so- 
called industrial health and accident 
business of the National Life, U. S. A,, 
or the business done in the casualty 
department in charge of Charles H., 
Boyer. 

Alfred M. Johnson, president of the 
National Life, U. S. is also presi- 
dent of the new company. Mr. Boyer 
becomes vice-president and _ general 
manager of the United States National 
Life & Casualty and H. S. Burroughs, 
office manager in Mr. Boyer’s office, is 
made secretary. The company has $300,- 
000 capital and $150,000 net surplus. It 
may take two years for all the agencies 
to be transferred to the new company. 
However, it seemed very desirable to 
have a separate company for this branch 
of the business. Mr. Boyer’s depart- 
ment in 1923 will produce $3,400,000 
premiums. The accident and health de- 
partment is going strong. 

Johnson Made National Strong 


Mr. Johnson is one of the wealthy 
men of Chicago, who has built up the 
National Life, U. S. A., along very sub- 
stantial lines. He refinanced the com- 
pany, placed it on a very solid foun- 
dation and has given it strong financial 
ballast. Mr. Boyer as a business pro- 
ducer and administrator has achieved 
much. The linking of these two forces 
therefore in one institution means that a 
large company will be built up. 

The United States Life & Casualty 
will enter New York, Massachusetts and 
Connecticut at once. On Jan. 1 a health 
and accident school will be opened in 
New York City to train men to take 
positions in the new territory and other 
points in the east. There will be at 
least 100 men in this school. Dr. W. A. 
Granville, educational director, will be 
dispatched to New York to direct its 
activities. It will be carried on in much 
the same manner as the school in Chi- 
cago was in July. All the men put in 
metropolitan territory in New York will 
be trained in the school. 

Will Transfer Leonard to New York 


T. W. Leonard, now manager at Pitts- 
burgh, will be transferred to New York 
Citv to take charge of the work there 
and will assist Dr. Granville in the 
school. Mr. Leonard will have charge 
of all health and accident business— 
commercial, monthly and weekly pay- 
ment. Mr. Boyer’s policy will be to 
‘stablish a branch manager in all the 
large cities in the east who will have 
charge of all lines the company writes. 

During next vear Mr. Boyer plans to 
conduct three schools—one in New York 
City and the other two probably in 
Chicago. 


surance business, a result which in the 
recent legislative. sessions has appeared 
by no means impossible even in one of 
the greatest of insurance states. More- 
over, there appears no reason to doubt 
the disposition of commissioners gener- 
ally to exercise their powers with due 
regard to equity and justice. 

In conclusion, be it said that this mat- 
ter is not only of some consequence in 
itself; it will be found that the success- 
ful working out of this problem will 
have a distinct bearing on the rate- 
making problems involved in other lines 
of insurance. All insurance rates are 
affected with a certain public interest, 
and once it is demonstrated that rate- 
making machinery has_ been evolved 
which will produce rates demonstrably 
both adequate and _ reasonable, there 
exists the basis for the formulation of a 
definite state policy towards insurance 
satisfactory alike to companies and to 
the public. 
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COMPANY NAME IS CHANGED 


United States Mutual Is Just Estab- 
lishing a Commercial Accident and 
Health Insurance Department 
O.."E. 
States 


Hogan, 
Assurance 


president of the United 
Mutual Health & Ac- 





cident, with home office at 2816 Michi- | 
gan avenue, Chicago, has announced the | 
change of the company’s name to the 
United States Mutual. The company 
was organized originally as a weekly 
payment health and accident company | 
and has shown splendid progress. For 
about a year the company has _ been | 
writing monthly business and is just | 


now opening a new commercial depart- 
ment which will commence active busi- | 


| 
ness about Oct. 1. Mr. Hogan is an | 
old timer in the accident and health | 
field. Under his management _ the | 


United States Mutual has shown a very 
consistent growth. A. D. Johnson is | 
secretary of the company. 
SOUTHERN LIFE BUYS PUBLIC | 
— | 
Takes Over Business of Nashville Com- 
pany—Will Now Bid for Dis- | 
ability Business 





NASHVILLE, TENN., Sept. 19 
The Southern Life of Nashville has 
taken over the business of the Public 
Life & Accident of Nashville. The Pub- 


lic was two years old and wrote 
trial health and accident 
Tennessee. It had a weekly debit of 
about $1,250. The entire agency force 
of the Public has gone with the South- 
ern. The Southern takes over the assets 
of the Public and assumes all liability. 
It is the intention of the Southern to 
go after the health and accident business 


indus- 
business in 


now. Heretofore the company has writ- 
ten only the industrial and ordinary life. 
The deal for the Public was closed 
er wed of this week. At present the 
Southern has in force about $30,000,000, 
this selies about $23,000,000 of indus- 
trial and the balance ordinary. 
Fear “Flu” in Ohio 
Prevalence of “summer flu” in Ohio 
has led medical authorities to believe 


that an epidemic of influenza is to occ ur 


this winter. State health authorities 
have issued warnings, urging everyone 
to keep his health up to the highest 


standard to resist the disease 
contract it. 


should he 





| manager of his company replied to him 


| of the Ku Klux Klan, if disabled, would 
be entitled to indemnities under their 
accident policies. He also told the agent 


USING KU KLUX ARGUMENT 


Agent Proposes to Go After Those Who 
May Be Victims of White- 
Hooded Order 





NEW YORK, Sept. 19.—An agent in 
the south, located in a section of the 
country where the Ku Klux Klan has 


been particularly active, is planning to 
make a drive for accident insurance and 
has written to his home office in New 
York City to find out whether or not a 
victim of the Ku Klux Klan whose con- 
duct has not been satisfactory to the 
Klan, and who has been taken out and 
flogged, is a victim of an accident. The 


that the policy covers accidents and that 
unprovoked assault has been construed 
as an accident. He believes therefore 
that in practically every case the victims 


that he was willing to accept any busi- 
ness written in his neighborhood on the 
usual basis. 


W. O. Cook Is Appointed 


W. O. Cook has been appointed super- 
intendent of the accident and health 
department at the head office of the 
London Guarantee & Accident in Chi- 
cago. He was formerly assistant mana 
ger of the Travelers at Milwaukee and 
later was associated with the Thomas 
A. Fagan agency at Racine, Wis. 


Southern Conference Meeting 


The Southern Industrial Insurers Con- 
ference, which is composed of the a 
trial health and accident people, will | 
held at Pinehurst, N. C., in the Hotel 
Carolina, Nov. 7-9. I. S. D. Sauls of 
the Continental Life of Washington, 
D. C., is president of the Southern 
Conference. There will be two sessions 
of the conference proper. On the last 
day there will be one extended session. 





Will Enter Iowa 


MINNEAPOLIS, MINN., Sept. 18 
Travelers’ Equitable of Minne 
been granted permission to 
business in lowa and President 


The 
has 
transact 
Lindquist 


apolis 


will visit that state late this month to 
arrange for the opening of a _ state 
agency. The Travelers’ Equitable al- 
ready has a considerable number of 


policies in force in 
acquisition of the 
chants & 


Iowa by virtue of its 
business of the Mer- 
sankers. 





| WITH BURGLARY 
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UNDERWRITERS 








DO NOT KNOW OF ANY SURVEY 


Burglary Underwriters Say That They 
Are Not Advised of Any National 
Investigation 





NEW YORK, Sept. 19—If, as has 
been rumored, there is a plan on foot to 
make a complete survey of merc: —_— 
stock risks throughout the country, cas- 
ualty underwriters of this city home no 


knowledge of it, and frankly say they 
take no stock in the story. Since the 
New York insurance department re- 


fused to permit a change in the rates 
filed by the association companies upon 
open mercantile stock risks in the Em- 
pire State, there has been no change in 
the situation. A number of offices that 
sanctioned the heavy cut from tariff fig- 
ures as a war measure are freely accept- 
ing the business. Others that realize 
these rates are not justified are refus- 
ing such lines altogether in New York 
and charging livable figures for them 
elsewhere. 

When the burglary alarm companies 
asked that the underwriters grant allow- 





ances upon all properties equipped with 
their respective systems, the insurance 


men named a schedule they felt to be 
fair and promised to at once begin 
compiling experience data upon which 
allowances would be scientifically based 


inthe future. It would require at least 
three and probably four years to gather 
such data, they asserted. The information 
is being supplied by the great mz jority of 
the insurance companies and when it 
has attained reliable proportions a new 
allowance schedule will be issued. Mean- 
time the burglary alarm people are leav- 
ing no stone unturned to provoke the 


insurance men. Each issue of their 
trade bulletin contains nasty jibes at the 
underwriters. This line of action is not 
inclining the latter to a more friendly 
feeling toward the manufacturers. 

It was reported that Arthur J. Nor- 


ton, burglary underwriter for the United 
States Fidelity & Guaranty, had been 
appointed chairman of a committee to 
conduct a general investigation through- 
out the country as to burglary under- 
writing in connection with open stocks. 
It was said he would be one of a com- 





mittee of three and would spend about 


UNDE RW RITE R 


two months A all of the principal 
insurance centers in the United States. 





AWAITING TOWNER’S RETURN 


National Bureau of Casualty & Surety 
Underwriters Has Not Submitted 
Burglary Plans to Members 


NEW YORK, Sept. 19.—The detailed 
proposition of the National Bureau of 
Casualty & Surety Underwriters for the 
creation of a separate burglary depart- 
ment within the organization, which was 
to have been laid before the executives 
of all burglary companies early in the 
present month, will not be submitted, it 


is understood, until R. H. Towner, the 
independent rater, returns from Eu- 
rope. This will be about Oct. 1. Mr. 


Towner, who for a number of years 
has prepared rates for the surety offices, 
undertook to perform a like service with 


respect to the burglary business some 
months ago, the majority of the com 
panies pledging to support the effort. 
The Travelers and Continental Casualty 
later withdrew their patronage, as did 
also one or two other offices. 

The executive committee of the Na- 


tional Bureau then outlined a plan for 


taking the burglary writing companies 
into the organization, preparing all 
rates and performing service similar to 


that rendered by it in the liability field. 
The proposed method of operation and 
the advantages expected to accrue have 
been set forth in an extended communi 
cation, which it was intended would 
have been sent the casualty underwriters 


before now, but which will likely go 
forward about Oct. 1. 
That it will elicit strong support is 


undoubted. Equally true is it that it will 
be opposed by other offices, notably by 
certain surety companies. The manage- 
ment of these companies insists that Mr. 
Towner be granted sufficient time to 


whip the machinery of his office into 
shape, after which, they feel it will be 
able to supply the burglary business 
with rates that will prove as satisfactory 
as those long given the surety line. 
Pending a settlement of future govern- 
ment in the burglary insurance field, 
members of the Burglary Insurance 
Underwriters Association are simply 


marking time, possessing neither the dis- 





position nor the power to undertake 
radical changes in the business under 
existing conditions. 
Burglary Business in lowa 

DES MOINES, IA., Sept 18.—Des 
Moines had in effect last year 270 poli- 
cies of residential burglary insurance 
with a premium income of $4,100. There 
were 15 losses, amounting to $5,600 and 


exceeding 


losses 


profitable 


each, 
more 


averaging $350 


premiums. A showing 


was made by the state at large with 
1191 policies in effect and $15,500 of 
premiums received. Fifty losses were 
reported amounting to $12,500 and aver- 


aging $260 each, premiums exceeding 
losses by $3,000, 

“The greatest share of burglary in- 
surance locally is residence insurance,” 
said Earl W. Violet of the Southern 
Surety. “Banks get a cheaper rate than 
either mercantile or residential risks 
because the banks are all protected, 
most of them with alarm systems. The 
better the equipment the lower the rate.” 

Strange as it may seem, Illinois and 
Iowa are considered greater risks as 
holdup states than are Texas and other 
states generally thought of as “wild and 
woolly.” The percentage of holdups in 
Illinois and Iowa is actually larger than 
in western states Illinois pays $4 a 
thousand for holdup insurance, Iowa 
pays $1.50 and Wisconsin $1. Texas and 
western states pay $1 a thousand, says 
Mr. Violet. 


Insurance Expires; Robbed Next Day 


PHILADELPHIA, PA., Sept. 18.—Al- 
though he had suffered heavy losses by 
his establishment being twice entered 
and looted, a Philadelphia jeweler and 
diamond setter, Philip G. Traband, failed 
to renew his burglary and theft insur- 
ance when it expired Sept. 12. The next 
morning about 8 o’clock his 17-year-old 
messenger boy as he was entering his 
employer's place of business was badly 
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two bandits and robbed of a 
box containing valuables claimed to 
$50,000. 


beaten by 
tin 
be worth 





Among the contents of the box were 
unset and mounted diamonds and other 
precious stones, watches, rings and 
bracelets partly owned by Traband and 
part of which were intrusted to him for 
repairs. 

Served in $5,000,000 Suit 

FRENCH LICK, IND., Sept. 19.— 
The company officials, general agents 


and organization men who are involved 
in the $5,000,000 suit brought by the 
Integrity Mutual Casualty of Chicago 
against the Casualty Information Clear- 
ing House of that city for alleged libel 
and conspiracy, were brought face to 
face with.+the federal court officials at 
the meeting here. Fred Creeter of In 
dianapolis, deputy United States mar- 
shal, arrived Monday and planned to 
make a midnight call at the various 
rooms of the defendants and serve the 
summons. General Counsel G. E. 


Turner of the clearing house and his 
law partner, Claris Adams, diverted the 
marshal from his vigil by promising to 


lead the lambs to the slaughter on Tues- 


day in the lobby. The marshal, there- 
fore, held a reception in the morning 
and the dignified and illustrious defend- 


ants were presented and the formalities 


disposed of. 





OPPORTUNITY 
to earn an interest in growing 
young man who k nows accide nt and health 
life and accident 


agency, for 


oliciting and can manage 
department with agency lead Location 
Kalamazoo, Mich. Address F-68, 


The National Underwriter. 


care 








INSURANCE ACCOUNTANT 


Permanent position with loop insur- 
ance company in Chicago for young 
man about 24 years old. High school 
graduate with not less than 2 years in- 
surance accounting experience. Excel- 
lent working conditions. Congenial 
surroundings. Advancement assured 
in accordance with ability and applica- 
tion to work. Write giving age, edu- 
cation, experience, address and phone 


number. 
Address F -62, 


Care The National Underwriter 








CLAIM ATTORNEY 
Wanted—LAWYER WHO HAS HAD CONSIDER™ 


ABLE experience with liability insurance company 
and is good correspondent, capable of directing prepara- 
tion and settlement of claims. Reply must be com- 
plete and will be treated confidentially. 

Address F-53, 


Care The National Underwriter. 








Executive Position Wanted 

Now employed as manager 
claim department, large cas- 
ualty company writing auto- 
mobile, plate glass and com- 
pensation insurance. 


Would like to negotiate 
with some live company for 
— connection or man- 
ager busy local field office. 

Address F-63 
Care The Nat’l Underwriter 








Do You Need Capital? 


Can dispose of your unsold treasury 
stock. A-1! reference furnished. 
Address F-66, care The National 


Underwriter. 








WANTED 


Private Office or Desk Space to 
rent in Insurance Exchange 


Building. Address F -67 


Care The National Underwriter 
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| Re-Insurance DEE A. STO KER 
: Excess Re-Insurance RE-INSURANCE UNDERWRITER 


| Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











The American Credit-Indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F.McFADDEN, President 


The American's Unlimited Policy not only provides absolute protection against 
abnormal loss on all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 


OFFICES IN ALL PRINCIPAL CITIES 
R. J. LYDDANE, General Agent 1140 Marquette Bldg., Chicago 











EMPLOYER’S LIABILITY 


| Assurance Corporation, Ltd., of London, England 

SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass, 

Original and Leading Liability Company 
All Forms of Liability Insurance 

The Most Advanced and Practical Personal Accident and Sickness Policies 


| 511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
| 
| 
; 
{ 
i 
' 





} THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., 
Building, Cincinnati; STON! 
Lemcke Annex, Indianapolis, 


) First National Bank 
ce, STAFFORD & STONE, General Agents, Ind. and Ky., 

Ind.; McMULLAN & DOUAIRE, Res. Megrs., Ill. and 
lowa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 
| Mich., Majestic Bldg., Detroit; LOYAL DURAND, General Agent, Wis., Wells Bldg., 
Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants Exchange, St. 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 
ing, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., 
a Ohio.; R. M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. 
Paul, Minn, 








Chas. L. Nicholson, President Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY BONDS JUDICIAL, OFFICIAL and 
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Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 











W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 


AUTOMOBILE 
Macon, Ga. PLATE GLASS 
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gathered by 200 specialists. CHICAGO 
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KANSAS HEARING POSTPONED 


Complaints Against Clause Included in 
Certain Contracts Go Over 


Until Oct. 1 
TOPEKA, KAN., Sept. 18.—Super- 
intendent Baker has had to postpone the 
hearing on the forms of policies used in 
Kansas by companies writing compen- 
sation lines. The hearing was originally 
set for Sept. 17 but some of the com- 
panies were unable to send representa- 
tives on that date and the hearing has 
now been set for Oct. 1. 

The hearing will comprise two phases. 
One covers the complaints against the 
Sherman & Ellis Service for its settle- 
ments of compensation claims and the 
other involves the clause in the con- 
tracts of all but two companies which 
provides that an employe must secure 
a judgment against his employer or 
make an agreement approved by the 
company betore the employer can_ be 


reimbursed by the insurer. The Em- 
ployers Liability and the Oil Men’s 
Reciprocal are the only companies which 
do not have this clause in their con- 
tracts. Most stock companies carry 
the clause but seldom use it, but it is 


charged that the reciprocals do use the 
clause and this is one of the methods by 
which these organizations are able to 
sell insurance at a lower cost than the 
stock companies. 

The complaint was filed by the indus- 
trial court and the court is asking that 
the companies be required to abrogate 
the clause. The Kansas compensation 


law requires that the employer begin 
paying compensation to the injured 
workman at once. 

There are some direct complaints 


against the Sherman & Ellis Service for 
its settlements of compensation claims. 
The court has secured a large amount 
of evidence in the form of letters from 
both employes and employers regarding 
these settlements. These will all be 
submitted to the insurance department. 
It does not appear probable that the 
court will seek to oust the Sherman & 
Ellis organization from the state but 
it will demand that the company change 
its methods of doing business. 

All companies writing compensation 
business in Kansas will have an oppor- 
tunity to present legal citations or other 
statements regarding the clause com- 
plained of. 


Test Right of Appeal 

The Travelers has appealed to 
Nebraska supreme court to have the 
question settled whether it must start 
in to pay an injured worker whenever 
the district court so orders, or 
it has a right to have the whole matter 
of liability settled by the supreme court 
before it pays anything. Claus Schles- 
selman, a cook in the employ of the 
3urroughs cafe in Lincoln, was awarded 
$15 a week by the compensation com- 
missioner because of injuries received, 
and the district court ordered that this 
sum be paid until its further orders. 
Not being a final order of the court, the 
attorneys for Schlesselman say it can 
not be appealed from, while the Travel- 
ers’ lawyers insist that a court can not 
make an award and then seek to retain 
jurisdiction and prevent an appeal from 
that award by attaching a clause that 
the payments be continued until further 
orders. 


the 


Branch Offices in Oregon 

PORTLAND, ORE., Sept. 18.—Branch 
offices of the state industrial accident 
commission of Oregon have been estab- 
lished at Klamath Falls and at Baker, 
in the southern and eastern section of 
the state, respectively. E. C, Lucas has 
been named head of the Klamath Falls 
office and L. A. McCroskie, of the Baker 
office. Both men have been employed in 
the auditing department of the com- 
mission at Portland for several years. 
Growth of business originating in the 
eastern and southern sections of the 
state, a long way from headquarters of 





whether | 





the commission at Salem, prompted the 
epening of'the new stations. 

Utah Restricts Self Insurance 
SALT LAKE CITY, UTAH, Sept. 18 
The Industrial Commission will here- 
after exercise greater care in eranting 
self-insurance privileges to large na- 


tional corporations with small organiza- 
tions in this state. On July 17 an em- 
ploye of the Otis Elevator Company was 
injured in the course of his employment. 
The elevator company was ordered to 
pay compensation, but replied it was not 
compelled to do so, from its own reading 


of the law, until the man was well. The 
commission denied this to be the case 
and the self-insurance privileges of this 


company have been withdrawn, 


No Compensation for Hernia 

ST. PAUL, MINN., Sept. 18—In the case 
of H. W. Klanke vs. Norwood Garage 
Company, employer, and Ocean Accident 
& Guarantee, insurer, the Minnesota 
state industrial commission has come out 
with what seems a definite statement 
that it will no longer consider hernia as 
an industrial injury for which compen- 
sation insurance should be paid. In this 
case Klanke is refused indemnity. The 
opinion which states the stand of the 
commission is written by Chairman F. A 
Duxbury. 


Plan Survey at Milwaukee 


MILWAUKEB, WIS., Sept. 18.—Various 
aspects of the Wisconsin compensation 
insurance act will be presented before 
the survey committee of the safety divi- 
sion of the Milwaukee Association of 
Commerce, which will outline a survey 
for Milwaukee and Wisconsin manufac- 
turers. L. J. Parrish of the A, O. Smith 
Corporation is chairman of the commit- 
tee, which consists of representatives of 
leading industries. R. A. McKeown rep- 
resents the State Industrial Commission 


Settle Dakota Dispute 


BISMARCK, N. D., Sept. 18.—At a con- 
ference held here last week an agree 
ment was reached by the South Dakota 
coal commission and members of the 


North Dakota workmen's compensation 
bureau, whereby operators and employes 


of the lignite coal mines operated at 
Haynes, N. D., by the state of South 
Dakota, were brought under the North 
Dakota compensation act. Previous to 
this agreement, employes of the mine 
have been compensated under the South 


Dakota act, but the North Dakota com- 
mission has announced its intention to 
bring suit in the supreme court of the 
United States to collect premiums, as- 
serting all industries within its border 
must come within the provision of its 
law 
Movies of Atlanta Accidents 
ATLANTA, GA., Sept. 18.—Motion pic- 


tures of automobile accidents that occur 
in Atlanta are being made by the Atlanta 
Safety Council, recently organized 


These pictures are shown regularly in 
the theatres of the city to great advan- 
| tage. The council, though young, has 
been doing some effective work in reduc- 
ing automobile and other accidents. A 
“vigilance committee” has been at work 


| and automobile drivers are being closely 


checked, 


The council, at a meeting held last 
| week, decided that no representative 
would be sent to the annual meeting of 
| the National Council, but that instead 
W. W. Watkinson, manager, be sent to 
other cities that ‘have councils in order 
that he might study their system. The 
council is receiving the hearty coopera- 
tion of the citizens of Atlanta and the 
press has been backing the movement 
to the fullest. 





Maryland’s Coast Changes 


Vernon T. Strong has been appointed 
assistant resident manager of the Mary- 
land Casualty at San Francisco. Mr. 
Strong was formerly assistant sales 
manager of the Aetna Life and affiliated 
companies. He will occupy the position 


made vacant by George F. Keil, who re- 
signed to become manager of the Geor- 
gia Casualty. 
pointed superintendent 
Maryland. 


L. J. Tracy has been ap- 
of the agencies 


for the 


i 
aw 


1e 
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ATTACK BACKED BY JEALOUSY 


Chairman W. B. Joyce of the National 
Surety Comments on Need for 
Honesty of Purpose 


That the spirit of fair dealing is espe- 
cially essential for all those who take 
part in guaranteeing the integrity of 
others is pointed out by Chairman Wil- 
liam B. Joyce of the National Surety 
in a letter sent out this week to all the 
company’s officers, branch office man- 
agers, general agents and employes. 
Chairman Joyce says: 

“For centuries it has been a favorite 
pastime to attack success. Any in- 
dividual or any company or any success- 
ful enterprise has directed against it all 
sorts of attacks, running from charges 
of bad business practices and unethical 
conduct to downright dishonesty, par- 
ticularly if the corporation which has 
been successful is a quasi-public cor- 
poration such as ours. 

Pat Cards on Table 


“The officers of this company would 
challenge any such charge, were one 
made against them. We pay our losses 
and perform our obligations in a spirit 
of absolute fair dealing. It has long 
been a maxim with the company that its 
officers are not paid by the stockholders 
to be dishonest, or te deal unfairly or 
inequitably, or take any advantage of 
anyone, but, on the contrary, stockhold- 
ers and directors of the company expect 
the officers to conduct the company’s 
affairs in an honorable, upright, straight- 
forward manner and they would not 
sanction any other line of action even 
if it meant greater earnings on their 
stocks. They would feel, I am sure, 
that if the officers or employes of the 
company dealt unfairly with customers, 





NO SURETY COMPANIES FOUND 


Japan Has Never Organized Corpora- 
tions to Embark in the Bond or 
Trust Business 


NEW YORK, Sept. 18.—Surety 
companies of the United States have no 
obligations in Japan under which they 
are likely to suffer loss by virtue of the 
disaster that visited that country on the 
morning of September 1. Several of 
the offices have fidelity bonds upon em- 
ployes of American financial and manu- 
facturing institutions stationed in Tokio, 
Yokohama and other important centers 
in the Island Empire, but these, of 
course, would be unaffected by the dis- 
aster. It is possible, too, that some ad- 
miralty bonds, given upon libeled Japan- 
ese vessels, may be involved, but if so, 
the companies have no record of them 
at their head offices. No American 
surety company has ever sought busi- 
ness in Japan, the limited experience 
had with hazards of the far eastern 
countries being unsatisfactory. 

Collateral Is Required 


Occasionally bonds are executed in 
Japanese transactions of various kinds, 
but almost invariably collateral is re- 
quired, the holding of which precludes 


the stockholders themselves would 
sooner or later be unfairly dealt with. 

“It is the business of this corporation 
to guarantee the honesty of others. I 
need not say to you that any institution 
guaranteeing the honesty of others must 
itself be honestly managed. What em- 
ployer would want any dishonest man, 
whether he be officer, agent or employe, 
to arrange for guaranteeing the honesty 
of his employes?” 











loss by the surety. Japan, despite its 
heavy financial and commercial inter- 
ests has no trust or surety companies of 
its own. That it is awake to the need 
for such institutions is evidenced by the 
fact that in past years a number of 
young Japs have taken positions with 
both trust and surety companies in this 
country and Great Britain, with a view 
to forming such corporations at home 
once they have mastered the intricacies 
of the different businesses. 
Learn Business in Two Weeks 


At the present time a young native of 
Japan is connected with the head office 
of the American Surety, and presumably 
others are to be found in different com- 
panies. One of the amusing stories of 
the casualty business is that several 
years ago a young Jap, after graduat- 
ing from one of the leading universities 
here, presented himself, properly ac- 
credited, to a strong surety office of 
this city, announcing that he had been 
allowed two weeks in which to learn 
the trust business and general surety- 
ship. He had spent a week in a bank- 
ing house, and was ready to devote like 
time to the surety office. The manage- 
ment of the corporation, after gravely 
stating that the visitor was most liberal 
in his allowance of time, considerately 
gave him every facility for the acquire- 
ment of technical knowledge, but had 
grave doubts as to his ability to safely 
guide a new institution along the tortu- 
ous pathway to success even after a 
week’s arduous preliminary training. 


Johns Hopkins Course 

The Johns Hopkins University of 
Baltimore will start its course on the 
principles of suretyship Tuesday even- 
ing, Oct. 16. The lectures will be given 
every Tuesday evening. The course is 
in charge of George L. Radcliffe, vice 
president of the Fidelity & Deposit. 
Special lecturers will address the class 
from time to time on various phases of 
suretyship. The scope of the course in- 





cludes early phases of suretyship, cor- 
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porate suretyship, organization of surety 
companies, statutory requirements, scope 
of surety bonds, study of the most im- 
portant classes of bonds, methods of 
operation, surety accounting, social and 
economic advantage of suretyship, pos- 
sibilities of future growth and develop- 
ment. 


Demand on Housing Company Bond 


ST. LOUIS, MO., Sept. 18,—Demand 
against the American Surety on the 
bonds of five trustees of the Republic 
Housing & Investment Organization has 
been made by State Finance Commis- 
sioner Millspaugh, receiver for the hous- 
ing company. He asks that the bonding 
company pay an alleged deficit of $23,- 
960.81 in the housing trust’s funds. Mr. 
Millspaugh last May filed receivership 
suits against 32 housing trusts operating 
in Missouri. The companies promised to 
loan money on real estate to members 
for 3 and 4 percent. Some of them never 
made a loan, 


New Depository Bond Law 

SAN FRANCISCO, CAL., Sept. 18.—Due 
to the passage of Senate Bills 105 and 
106 banks may tender surety bonds in 
lieu of collateral for security when ac- 
cepting state, county or municipal de- 
posits, and surety companies are making 
every effort to obtain this new line of 
Heretofore whenever banks 
accepted deposits of this character a cer- 
tain class of collateral was required by 
the official making the deposit, resulting 
in the tying up of considerable amounts 
of the bank’s securities, and often pre- 
venting the banks from accepting the 
business due to lack of securities. This 
collateral in many instances represented 
the bank’s surplus and capital and many 
bankers refused to accept the business, 
deeming it unlawful to utilize their se- 
curities to secure state, county and mu- 
nicipal money, leaving their individual 
depositors unprotected. 

The new law provides that the bank 
put up a surety bond on all active state, 
county or municipal deposits; on inactive 
deposits the collateral will be handled 
as heretofore. At the next meeting of 
the legislature it is proposed to amend 
this law in order that the inactive ac- 
counts may be handled in like manner. 


business. 
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First Among Forty 


“We have just completed a tabulation on the workmen’s 
compensation cases closed during the second half of 1922, 
showing the elapse of time between the date disability began 
and the date of first payment. 
your company ranks first among the forty companies doing 
business in this state. We wish sincerely to congratulate you 
upon this excellent showing and improvement in your record.” 





BALTIMORE 


The Industrial Commission of Wisconsin, through its 
secretary, Mr. A. J. Altmeyer, says: 


This tabulation shows that 


The Company seeks to give like service everywhere. 


‘' Maryland Casualty Company 


Maryland Assurance Corporation 


Life Insurance 


Surety 
Bonds 





























THE 


ACCIDENT 
AND 
HEALTH 
INSURANCE 
SINCE 
1910 


OHIO’S 
OLDEST 
STOCK 
CASUALTY 
COMPANY 






































A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 
Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, Presidert 
HOME OFFICE CINCINNATI, OHIO 


NATIONAL 

















HOME OFFICE 
84 WILLIAM STREET, NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


NEW IN NAME ONLY 


The EAGLE INDEMNITY COM- 
PANY, controlled by the Royal Insurance 
Company, is new in name only. Like a 
product whose ‘‘Priceless Ingredient”’ 
is the honor and integrity of its makers, 
the EAGLE stands the test, inheriting 
time-proved principles of good manage- 
ment, and public confidence and esteem 
earned in seventy-eight years of Royal 
Service. 
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Several banks 
plications for 


have already made ap- 
bonds of $1,000,000 or 


more, The rate covering the bonds is 
14 or 1 percent, adjustment to be made 
at the end of the year on the daily bal- 
ances. 


Bond Business at Buffalo 


BUFFALO, N. Y., Sept. 18.—On’ account 
of the large amount of new construction 
work which has been under way in Buf- 
falo since the first of the year, the com- 
panies writing bonding business have 
had a prosperous season. 

Reports from leading agencies indi- 
cate that the bonding business this year 
has been considerably heavier than it 
has been for several years past and that, 


from an underwriting standpoint, it has 
been a satisfactory year, there being 
practically no heavy losses. 


A month or more 
nounced that he would secure 
an ordinance requiring every 
soft drinks vo take out a small bond and 
this, for a time, promised a lot of new 
business. However, a great deal of pro- 
test was made to this suggestion and the 


ago the mayor an- 
passage of 


dealer in 


city council finally overruled the mayor 
in the matter. 
Court bond and fidelity business has 
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been excellent, although nowhere 
great in volume 
struction work. 


near as 
as the business on con- 


Cut Cement from Virginia Contracts 


Hereafter the item of cement 
eliminated from the unit 


will be 


price of high- 


way contracts in Virginia, according to 
Henry G. Shirley, chairman of the Vir- 
ginia state highway commission who 
has been insisting for some time that 


the bonding companies should reduc: 
their premium charges on such contracts, 


So far, however, the companies have not 
been able to see their way cleur to do 
so. In eliminating cement from the 
unit price, Chairman Shirley explained 
that inasmuch as the state furnishes 
contractors with this item there was no 
need for surety cover on the item. While 


the state does not directly pay the pre- 
miums for bonds covering the 
contracts, it bears the inasmuch as 
the amount of the premiums is figured in 
the bids made by contractors on highway 
projects. Companies charge 1% percent 
on the total amount of contracts and 
Shirley contends that the charge be only 
on 30 percent of the contracts, owing to 
relatively small losses that have oc- 
curred. 


highway 
cost, 











PERSONAL GLIMPSES OF CASUALTY MEN 








Walter S. Bucklin, 


president of the 


Liberty Mutual and vice-president and 
general manager of the United Mutual 
Fire of Boston, has been elected presi- 


National Shawmut Bank of 
of the largest banks in the 


dent of the 
Boston, one 


country. He succeeds “Alfred L. Aiken, 
formerly a New York Life man, who 
becomes chairman of the board of di- 


rectors. Mr. Bucklin began his insur- 
ance career with the American Surety in 
besten in 1898, was a broker for several 
years and later became instrumental in 
forming the Liberty Mutual for a pre- 
vious state workmen’s compensation 
company, and the United Druggists 
Mutual, now the United Mutual Fire. 


Following a brief illness, Edgar M. 


Heaton, resident manager at Indian- 
apolis for the Fidelity & Casualty for 
the past 20 years, died at his late home 


several days ago. Born in Louisville in 
1860, Mr. Heaton attended the public 
schools in that city, following which he 
spent several years as a “cow-puncher” 
in Texas. He then turned to railroad- 
ing, eventually becoming a divisional 
superintendent on the Pennsylvania sys- 
tem. His connection with insurance 
dates from 1900, when he began as a 
soliciting agent in Piqua, Ohio. So 
satisfactory was his work that he was 
appointed chief assistant to Resident 
Manager King of Cleveland and later 
advanced to the management of the In- 
dianapolis office, which handles all lines 
of the Fidelity & Casualty for the major 
part of Indiana. An effective business 
producer, and intensely loyal to the in- 
terests entrusted to his care, Mr. Heaton 
was justly held in high repute by the 
management of the company. Pending 
the appointment of a permanent succes- 
sor the business of the agency will be 
handled by Special Agent M. L. John- 
son. 


Robert R. Harrold, who was elected 
president of the International Claim 
Association at its annual meeting in 
Quebec last week, has long been one 
of the most active workers in the as- 
sociation and a worthy contributor to 
the development of its value as a co- 
operative organization of accident and 
health claim men. Mr. Harrold is chief 
adjuster for the Pacific Mutual Life, 
with offices in Chicago, which post he 
has held since 1916. He graduated 
from Northwestern University in 1899 
and engaged in active practice of law 
for 11 years at Terre Haute, Ind. He 
was United States commissioner for 
the district of Indiana for four years. 
In 1910 he went to California, joining 
the Pacific Mutual at its home office in 
Los Angeles in 1912. He was made 
adjuster in 1916, then going to the Chi- 
cago office, which was opened as head- 
quarters for the Pacific Mutual’s claim 
work. Since his connection with the 





ROBERT R. 


HARROLD 


Pacific Mutual he has been active in 
the International Claim Association. 
He was chairman of the executive com- 
mittee last year and also chairman of 
the special committee which has de- 
veloped a directory of insurance lawyers 
and adjusters in all cities in the coun- 
try. The directory is looked upon by 
casualty claim men as one of the most 
valuable contributions to their work. It 
will furnish a list of lawyers and ad- 
justers in every city in the country who 
have been tried and found worthy by 
the fire, casualty and life companies. 
Mr. Harrold has a strong program of 
extension of activities outlined for the 
coming year. One point he particularly 
stresses is his intention of getting all 
life companies that write permanent 
and total disability into the association. 
He is also desirous of getting all Can- 
adian companies into the association, 
the London Life having paved the way 
by joining before the annual meeting 
last week. Mr. Harrold expects to see 
the membership, which is now 127 com- 
panies, increase to 150 hefore the next 
annual meeting. He is hopeful of tak- 
ing the next annual meeting to Chi- 
cago, the central point in the United 
States, and thus attracting the largest 
attendance on record to its session. 
That Herbert N. Hutchinson, resident 
manager at Atlanta for the American 
Surety. arrived in New York City on the 
day of the Dempsey-Firpo fight was 


purely a coincidence, he asserted, and 
not in accord with a prearranged plan. 
Though now recognized as one of the 
most successful surety men of the coun- 





try, having jurisdiction over North and 
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South Carolina, Georgia and Florida, 
Mr. Hutchinson’s eminence was not 


gained at a bound, but rather as the 
result of long, hard and patient effort. 
As a youngster in the Chicago agency of 
the old Aetna Indemnity some 20 years 
ago, he determined that the surety busi- 
ness was wholly to his liking and that 
he would master it. He secured a trans- 
fer to the head office of the company 
in New York city, entering its bonding 
branch. Soon thereafter he was sent 
to manage the branch at Minneapolis. 
His next association was with the 
branch office of the American Surety in 
Minneapolis, of which he became assist- 
ant manager. So satisfactory were his 
services that he was given the manage- 
ment of the Denver office, and again 
placed in charge of the Atlanta branch, 
the business of which is showing steady 
and satisfactory growth. An early pal 
of Mr. Hutchinson was Alex Tevens, 
who has also “made good” and is now 
in charge of the casualty division of 
the office of O. P. Alford & Co. of 
Chicago. 

COMMENTS ON ADJUSTMENTS 

(CONTINUED FROM PAGE 34) 


ance Bureau are to the effect that if the 
companies would only maintain good prac- 
tices and be true to themselves and each 
other, these evils would be corrected. 
The evils in the adjustment business re- 
sult largely from the desire of the com- 
panies to promote their own interests. 
This situation has become more difficult 
by reason of the fact that the local agent 
has gained such an influence through his 
ability to secure business. The companies 
know what they ought to do regarding 
losses questionable both as to honesty and 
liability, but they are now and then influ- 
enced in their decisions by the local agent, 
whose desire generally is to control busi- 


ness. 
Few Incompetent Adjusters 


The Western Adjustment has 34 
branches. In the main, the branch man- 
agers are looked up to in each district 
by the field men and local agent as men 
of very unusual ability. The system of 
doing business within the adjustment com- 
pany is as efficient as constant though t and 
effort can make it. The organization which 
is now operating never has been so efficient 
as it is today, and its personnel is, we 
think, unequalled elsewhere. The human 
equation will always be important in the 
adjustment business. There are occasional 
poor adjusters connected with the ad- 
justment company, who muddy the water 
—just as a pinch of soil will mar the 
color of a pail of clear spring water, but 
the effect on producing evil in the adjust- 
ment business of the possible small factor 
of the incompetent adjuster is so trifling 
compared with the real influences for evil 
that it should be considered as almost 
negligible. 

Need for Cooperation 


It is unneecssary to speak of the loss 
situation in Chicago. It is terribly ex- 
pensive and indeed deplorable. It does 
not result from the fact that the com- 
panies do not employ their own adjusters 
on individual losses, and it would not be 
cured if they did. It can only be cured 
by the companies, as a whole, cooperating 
and insisting on the adjustment of losses 
under methods the necessity of which are 
well known. 

There is nothing wrong with companies 
having their own adjusters, but the lack 
of them is not causing the loss situation 
which now exists, and the acquisition of 
them will not cure the evil. Companies 
that have employed their own adjusters 
and educated them have done so in an 
effort to give better service than other 
companies. It is an expensive proposition, 
and if all companies adopted the plan, 
then its futility would immediately be 
apparent. 


Bureau Adjuster Unprejudiced 


Nor can it be denied that a special or 
state agent who is valuable to his company 
is more valuable in the acquisition of busi- 
ness than in the adjustment of individual 
losses. A state or special agent or com- 
pany adjuster does not occupy the un- 
Prejudiced position that an adjustment 
company man does. The company ad- 
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juster may be coerced by the local agent, 
through the possible loss of business, while 
the bureau adjuster has only to ascertain 
the correct amount of loss, and as he has 
nothing at stake, his mind is untrammeled. 

The first thing necessary to effect a cure 
is to have the trouble properly diagnosed. 
We disagree with the anonymous “com- 
mentator” on both his diagnosis and his 
treatment. Cooperation among  com- 
panies, agents and adjusters alone will rid 
the insurance business of its ills. 


Knox Celebrates 50th Anniversary 


Secretary John B. Knox of the 
Phoenix ot Hartford celebrated his 50th 
anniversary in the company’s service on 
Sept. 15. Entering the employ of the 
Phoenix Sept. 15, 1873, as a clerk, he 
was appointed a special agent and for 
the following nine years had charge of 
the company’s business in western New 
England. In 1891 he was appointed as- 
sistant secretary and on Jan. 9, 1907, he 
was advanced to his present position of 
secretary. Mr. Knox is also president 
of the Equitable lire & Marine, having 
been appointed to that place Jan. 29 last. 
Mr. Knox is said to be the dean of 
Hartford insurance men, with one ex- 
ception, that being William B. Clark, 
chairman of the board of the Aetna Fire. 
Asked by financial men many times to 
accept a directorate in banking institu- 
tions, Mr. Knox always has declined 
such offers, finding enough about his 
chosen profession to occupy the greater 
part of his time. 


He’s a “Former Agent” 


Here is a letter that came to the 

western department of one of the fire 
companies the other day from a former 
agent: 

I Ben gon from hear the Last 11 month 
and came Back to Dupo I want my Police 
rewewed agan Stander Tornato Police 
No, 87235—$3000.00 Feir No. 8723 fo 
$3000.00. You Find check for the Same 
in hear and if not Right My Wife an I 
make it Right. I working at Bush, Ill. 
and if you cin find a man to take my 


Place I sure Preacheast Veury much for 
I no thear a tall. 
Yours Truly 


BIG COAST FIRE CAUSES 
LOSS OF FIVE MILLION 
(CONTINUED FROM PAGE 3) 
the 2,000 acre ranch of the University 
of California stock farm was swept and 


extended to the El Dorado national 
forest. Woodacre in Marin county, 
Cavedell in Sonoma county, Forest 


Knolls in Marin county 
ported destroyed. 
endangered were: 


were also re- 
Among the towns 
Fairfax, San Ansel- 
mo, Ross, Lagunitas, Bolinas, Ignacio 
and Sonoma City in Sonomo county; 
Fairfield in Solano county and Diamond 
Springs in El Dorado county. Near 
Santa Barbara a great forest is being 
destroyed, 100,000 acres being reported 
as already burned over. 

The great fire, the true seriousness 
of which cannot be known for another 
week, will prove disastrous to the loss 
ratio on coast underwriting this year. 





Organize Compensation Bureau 

DENVER, COLO., Sept. 19.—A new 
compensation rating bureau, to serve the 
mountain territory and known as the 
Mountain States Compensation Rating 
Bureau, has been organized. It will give 
service to Colorado, Idaho, Montana, 
New Mexico and Utah. Headquarters 
have been established at 415 Kittredge 
building at Denver and the manager is 


J. D. Wells. 





Revise Apartment Plate Glass Rates 

NEW YORK, Sept. 17.—W. F. 
Moore, the plate glass rating expert, has 
amended the New York City manual, 
raising a minimum premium on apart- 
ment house risks to $5. Mr. Moore has 
announced that the charge has been found 
necessary, due to the practice of cov- 
ering only the glass which is most haz- 
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ardous, that in the vestibule entrance. | to both the 
The result was that the premium was | Panies. All 
very often $2, which is the present mini- | sented to the 
mum. This proved clearly inadequate, ee a soem Tepeee Os tee ieee 
as the vestibule plate glass is in the Sioiedians Wt an ae ea 
most hazardous position of any glass in| s not : a 


department and the 
forms that have been pre- 
department for approval 


com- 


Z Several experts are now working on a 
the building. The change will be ef- | standard policy to protect’ both the pub- 
fective Oct. 1. 5 lic and the property, instead of only the 





transportation firms, 
out it will be 
for their 


When it is worked 
r , resented to the companies 
Boyer Resigns From Committee agpeoval. ne ver 

Charles H. 


casualty 


Soyer, manager of the 


department of the National S. B. Perkins Promoted 


Life, U. S. , has resigned as a mem- HARTFORD, CONN., Sept. 18.—The di- 
ber ‘of the executive committee of the | rectors of the Travelers at a meeting 
Health & Accident Underwriters Con-| Monday promoted Sanford B. Perkins 


ference and also from a similar position 
with the Insurance Economics Society. 


actuary of the compensation and liability 
department, to assistant secretary of the 
department. Mr. Perkins has been em- 
ployed in the Travelers since 1917. 

The directors declared the usual quar- 
terly dividend of 4 percent, payable Oct 
2. This is on the new capital. 


Seek Ohio Bus Policy 
COLUMBUS, 0O., Sept. 17.—The 
Public Utilities Commission is 
gating complaints which 
brought to its attention 


Ohio 
investi- 
have been 


regarding thé Connecticut Plate Glass Licensed 


operations of motor bus and motor 

freight lines in Ohio under the recently Commissioner Dunham has admitted 
enacted law which requires liability in- | the Connecticut Plate Glass of Torring- 
surance on all such carriers. It is re- | ton and authorized it to do business in 
ported that these motor buses and freight | Connecticut. The company received its 


lines are running wild throughout the | charter on May 24 last from the general 
state The insurance department is now | assembly. It is capitalized at $25,000 
working on the matter of some standard | and has the same amount as a surplus. 
policy form for use by motor buses, but | Organizers are James E. Mallette, Ber- 


has not yet found one that is acceptable ! nard E, Higgins and Ennis B. Mallett. 





Cash Capital $1,500,000.00 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices Great Eastern Department 
830-836 Union Street 100 Maiden Lane 
New Orleans New York 











Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 











GENERAL ACCIDENT 


FIRE AND LIFE 


ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
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Conditions Causing Retirement of 


——______________—— By WALTER 


Aircraft insurance in the United States 
as well as in Europe really dates from 


the close of the World War. The 
decade following the Wright Brothers 
historic flight on December 17, 1903, 


had seen a steady advance in the science 
of aerial navigation, but actual flying 
was confined principally to exhibitions 
at meets and fairs. The military possi- 
bilities of aviation had been foreseen 
by the leading world powers, but it re- 
mained to be shown what four years of 
modern warfare with the geniuses of the 
earth working under pressure could 
evolve. Warfare was revolutionized and, 
under war’s impetus, aviation and aerial 
navigation was advanced not less than 
twenty, perhaps thirty, years. 


Machines Thrown on Market 

The spring of 1919 presented an inter- 
esting situation as regards aviation. 
Aeronautical equipment, planes, motors, 
everything imaginable for the mainte- 
nance of aircraft, had been contracted 
for by the governments of the world in 
huge quantities. Soon after the signing 
of the armistice the United States en- 
deavored to cancel these contracts on 
as favorable a basis as possible paying 
cash in practically every instance and 
taking over all completed as well as all 
unfinished material. The government 
prepared to dispose of this equipment 
as rapidly as possible and began to sell 
completely equipped airplanes which 
cost $7,500 to $8,300 at but a fraction 
of this figure. Our Canadian cousins 
to the north did the same thing and the 
training “ships” of the R. A. F. (Royal 
Air Force) found a ready market in the 
states. 

Many Companies Formed 


The war over, thousands of aviators, 
pilots of varying skill and ability, re- 
turned to their homes throughout the 
country. Many of them, eager to follow 
the calling and believing firmly that 
aviation had come to take its place as a 
prominent factor in commerce and 
transportation, sought to capitalize their 
training and experience and with lim- 
ited capital purchased one or more 
planes and started operating. 

The government, which, through its 
established departments, should have 
been the leader in fostering and assist- 
ing this new phase in the development 
of commerce and transportation, did 
nothing. Enthusiasm, experience, ability 
and capital could not achieve success 
without the right kind of a start. The 
right start could only come through 
Federat Government control and accom- 
panying regulatory procedure. The 
movement once initiated would have 
soon embraced state or municipal co- 
operation and the Department of Com- 
merce could easily have developed and 
regulated air transportation operations 
as regards interstate or foreign com- 
merce. 

The foregoing has been cited to show 
the chaotic situation of American aero- 
nautics. This situation has existed for 
four years. Many bills have been intro- 
duced in congress in efforts to remedy 
our lamentable aeronautical condition 
but to date they have all been tabled or 
pigeon-holed. During these four years 
American aeronautics was, and still is, 
valiantly striving to establish itself. 


Companies Enter Field 


In establishing a business the first 
requisite is the protection of the capital 
invested and American insurance com- 
panies were not found wanting. These 
companies accepted risks, issued poli- 
cies and paid losses. Let it be said that 
the losses were heavy and increasing 
premium rates did not improve matters. 

Lack of government interest in avia- 
tion resulted in the public assuming an 
“on the fence” attitude and lack of con- 
fidence not only in unwillingness to use 
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aircraft for passenger or freight trans- 
portation but also unwillingness to con- 
tribute capital. War surplus planes and 
motors were continually “dumped” by 
the government on an ever-falling mar- 
ket. There was no market. A plane or 
motor was worth what it could be sold 
for. Pilots, unable to find regular em- 
ployment as commercial aviators, be- 
came “gypsy flyers’”—itinerants, and as 
developed, a most undesirable class of 
risk, 
Easy at First 

During 1919 and 1920 and the greater 
part of 1921 it was more or less of a 
simple matter to secure insurance on 
any plane; a description of the plane 
accompanied by the pilot’s statement 
being about all that was necessary. 
Although the skill and experience of 
the pilot, as indicated by his own state- 
ment, was a most important factor in 
determining the rate of premium, there 
was practically no way in which au- 
thentic information could be obtained 
as to his ability and record. As for the 
plane, the insurance company usually 
had very little knowledge regarding its 
condition — construction, frame work, 
fabric, motor and general flying per- 
formance. Training planes were ill 
suited to the requirements of commer- 
cial passenger or freight carrying but 
government disposal prices killed com- 
petition from airplane manufacturers 
and very few new types came on the 
market. In the event of a loss on one 
of these war surplus planes, evidence 
having been somewhat destroyed, it was 
difficult to ascertain the true condition 
before the “crash” or fire occurred. 
Many “flying egg crates” were sold to 
the insurance companies. Inexperienced 
and unskilled pilots on numerous occa- 
siens were accepted as satisfactory on 
risks which they later “crashed.” Sev- 
eral of the insurance companies, like 
“the burnt child,” began to compile and 
exchange blacklists of unsatisfactory 
pilots. It was a period of preparation 
and experience, and experience is costly. 

Federal control with regulatory li- 
censing and inspection could have 
helped make aviation safer, encouraged 
public confidence, prevented many un- 
called-for accidents and avoided the 
harmful and undesirable advertising 
which aviation accidents always secure. 


Coverage Restricted 


Conditions went from bad to worse. 
Company after company wrote coverage 
for a period and then gave it up be- 
cause of heavy loss ratios. Rates went 
up and coverage was restricted. 

During the years above mentioned 
the United States government had made 
no effort to regulate aeronautical activi- 
ties. Any type of aircraft, cither lighter 
than air or heavier than air, no matter 
how incorrect or radical, could attempt 


flights. Any individual, no matter how 
unskilled or inexperienced, could at- 
tempt to operate a flying machine. 


There was absolutely no inspection of 
machines, no licensing nor regulation of 
pilots—absolutely no precaution of any 
description to safeguard the flying pub- 
lic, the terrestial public or the property 
of the public. At this writing, March, 
1923, conditions remain unchanged. 
The Winslow bill, which would have 
provided for the establishment of a 
Bureau of Aeronautics in the Depart- 
ment of Commerce and which contained 
practically all of the needed Federal leg- 
islation for American aviation, met the 
same fate as its predecessors and died 
in committee. 


Different in England 


All the foregoing is in marked con- 
trast to the manner in which aviation is 
regulated in Great Britain and on the 
continent—also, for that matter, in Can- 
ada. On the other side of the Atlantic 
and in the Dominion of Canada all air- 
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craft must be examined at regular in- 
tervals by government inspectors. Be- 
fore an individual is allowed to’ operate 
a ship he must first pass a rigid exam- 
ination and demonstrate his ability in 
an actual test flight. Ability to operate 
one make or type of aircraft does not 
entitle or allow a pilot to operate other 
makes or types. A separate license is 
required for each different “ship.” Hav- 
ing once qualified, a pilot must pass the 
same examination and test flight every 
six months—a check as to whether or 
not he has been “keeping his hand in” 
or lost any of the keenness of faculties 
and senses so necessary for the safe 
operation of aircraft. These inspections 
and tests are made without reference to 
insurance. They are to safeguard the 
public and to decrease the number of 
aircraft accidents, thereby increasing 
confidence in aerial navigation, the fu- 
ture’s first line of passenger and freight 
transportation. 
Work of English Insurance 


Inspections and tests are made by 
both government officials and insurance 
underwriters. European aircraft under- 
writing companies, especially those in 
sritain, have made such an exhaustive 
study of the aeronautical situation that 
in numerous cases the government bu- 
reaus accept their reports and issue li- 
censes based upon information and find- 
ings obtained and supplied by the 
underwriters. Close cooperation is 
maintained between government depart- 
ments regulating aircraft and the under- 
writing companies with the result that 
invaluable records are compiled. It is a 
matter of interest to note that prac- 
tically all British and French aircraft 
are insured. The loss ratios of the Brit- 
ish and European insurance companies 
underwriting aircraft show the business 
to be profitable. Q. E. D. 


Action of Underwriters Laboratories 


Waiting for the United States to take 
an interest in aviation regulatory mat- 
ters and legislation seemed likely to 
prove interminable—and still does—so 
in the latter part of 1921 the Under- 
writers’ Laboratories took action of 
their own and organized the National 
Aircraft Underwriters’ Association. The 
Underwriters’ Laboratories are to be 
congratulated for their initiative. In or- 
der to iulfill the requirements of their 
members and to supply the deficiency 
occasioned by lack of greatly needed 
Federal regulation, the N. A. U. A. has 
undertaken a comprehensive program 
to secure safety in aviation. The new 
department has for its active head an 
old and well known flyer, Major Ru- 
dolph W. (“Shorty”) Schroeder, former 
holder of the world’s altitude record, 
and what is of paramount importance, 
an experienced and thorough aeronau- 
tical engineer. 

Schroeder’s Plan 


The N. A. U. A. plan comprises three 
essential features—a register of pilots, 
a register of “ships,” and a certificate of 
air worthiness for ships. The register 
of pilots calls for the following: Pilot’s 
own statement as to his complete’ train- 
ing, number of _flying. hours, various 
“ships” flown, etc.; physician’s report as 
to his physical condition, eyesight, sense 
of equilibrium, etc.; bulletins to mem- 
bers of the association announcing filing 
of application, action thereon, and can- 
cellation; board of inquiry to consider 
all accidents; publication of rules. of air 
listing pilot’s responsibilities and con- 
duct: pilot’s registration certificate to 
applicants who qualify. Certificate is 
automatically suspended if pilot is in- 
active in flying for 90 days and during 
inquiry following an accident involving 
insurance loss. 

_. The register of “ships” calls for an 
identification marking and designates 
whether “ship” is used for private or 
commercial purposes. Certificates of air 
worthiness are issued only after a de- 
tailed inspection of the “ship” has 


shown that it is in safe condition to fly. 
Insurance companies who are mem- 
bers of the N. A. U. Association require 








that all “ships” which are offered for 
insurance be registered and air worthy 
and that the operating pilot be regis. 
tered. 

As might be expected aircraft insur- 
ance losses have greatly decreased with 
resultant lower premium rates and 
broader coverage. Another victory for 
intelligent underwriting. 





Aetna Life’s Coast Changes 
Due to numerous changes which have 
taken place in the personnel of the 
Western branch office of the Aetna Life 


and affiliated companies at San Fran- 
cisco, K, M. Kemnitzer, formerly with 
the San Francisco office of the United 


States Fidelity & Guaranty, has become 
underwriter in the casualty department, 
Earl B. Everitt has been transferred 
from the miscellaneous casualty depart- 
ment to the compensation and liability 
department. He will continue to assist 
the miscellaneous casualty division, how- 
ever, in rendering counter service. Ar- 
thur H. Connolly has succeeded W. H. 


| Betts as head of the accident and health 
| underwriting department, the latter hav- 





ing resigned to enter the accident bro- 
kerage business in Los Angeles for the 
Aetna Life. Mr. Connolly is well known 
in underwriting circles, and as special 
agent has been connected with the com- 
panies since 1920, previous to which time 
he was with the Maryland Casualty. He 
has had a wide experience in accident 
and health business. 





Won’t Make Missouri Reports 


Thomas J. Cole, associate counsel for 
the Associated Industries of Missouri, has 
advised members of that organization to 
ignore a Missouri statute which requires 
reports on all accidents in manufactur- 
ing, mechanical, mercantile or other es- 
tablishments where labor is employed 
which prevent the injured parties from 
returning to work within four days after 
the injury or which result in death. 

The heads of the Associated Indus- 
tries have taken the position that the 
law is of benefit solely to the ambulance 
chasing lawyers, and while they do not 
desire to evade or ignore any law, they 
believe that the measure in question 
could serve no good purpose, and so 
asked for legal advice. 

In conclusion, Mr. Cole said: “It is 
my opinion, after a careful and exhaus- 
tive study of the authorities, that the 
law in its present state is of no force 
or effect and since immediate compliance 
with same benefits no one the legisla- 
ture wished to benefit, I suggest that 
reports be made only after a prosecution, 
if any, is commenced. 3y so doing, a 
judicial interpretation of the statute 
may be obtained.” 





e lial 
Chicago Club to Meet 
There will be a meeting of the Surety 
Underwriters Association of Chicago held 
at the Union League Club, Thursday, 
Sept. 20, at 12:30. 





Fidelity & Deposit Outing 


BALTIMORE, MD.,_ Sept. 15.—The 
family spirit as applied to large corpo- 
rations was exemplified today in the 
second annual jamboree of the Fidelity 
& Deposit at Bay Shore Park. Some- 
thing like 1,500 were in attendance, vet 
the arrangements had been so made that 
it looked more like a housewarming or 
week-end. 

There were field events, water events, 
a baseball game between the New York 
and Baltimore offices, a big dinner, fire- 
works and everything that goes towards 
a successful day. 





Maryland Casualty Dividend 


BALTIMORE, MD., Sept. 17.—The 
board of directors of the Maryland Cas- 
ualty last’ week declared the regular 


quarterly dividend of 4% percent, 
amounting to $1.12 a share, payable 
Sept. 28 to stock of record Sept. 17. 





Aetna Companies’ Contribution 


The Aetna Life and affiliated compa- 
nies contributed $5,000 to the Japanese 
relief fund, this representing $3,000 
from the Aetna Life and $1,000 for each 
of the affiliated companies. 





Ted L. Lowery, who has represented 
the Income Guaranty 
Ind., as special agent at Bloomington, 
Ind., has been transferred to Indianapo- 
lis, Ind., in the same capacity. He also 
represents the Columbus Mutual of Co- 
lumbus, 
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No BOND Too LARGE— 
NONE TOO SMALL— 
NONE Too UNUSUAL— || 








| If the amount of the bond YOU | 
| require is but ONE DOLLAR, it will | 
| be as welcome, and will command | 
| | | the same careful, painstaking, | 

and courteous consideration as | 
the bond we recently issued for 

















FORTY-FIVE HUNDRED THOUSAND DOLLARS | 


On this policy our success is 
founded. 


























NATIONAL SURETY COMPANY 


WORLD’S LARGEST SURETY COMPANY 
115 BROADWAY, NEW YORK CITY 


CAPITAL SURPLUS OVER 
$10,000,000 $30,000,000 
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Assets, Over $7,000,000 


As Good As The Best ‘As Sound As The Strongest 


That Meets A Nation’s Needs 
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WHY has the Southern’s fidelity and surety business 
increased over 934% in the last 5 years? 


BECAUSE it offers a real human interest surety 


service that appeals to everyone. ' 


Southern Surety Co. 


DES MOINES, IOWA 








